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Japan’s Owada Briefs Mitterrand on G-7 Meeting 
on Russia 


OW2403041993 Tokyo KYODO in English 0309 GMT 
24 Mar 93 


[Text] Paris, March 24 KYODO—Japan’s Vice Foreign 
Minister Hisashi Owada told French President Francois 
Mitterrand on Tuesday [23 March] that Japan will host a 
special Group of Seven (G-7) ministerial meeting on aid 
to Russia in mid-April, Japanese officials said. 


The officials said an exact date for the planned meeting 
of G-7 foreign and finance ministers was not agreed 
upon in the talks vetween Mitterrand and Owada. 


In Tokyo, Japan Broadcasting Corp. (NHK) reported 
that Owada also proposed convening an emergency G-7 
summit in Tokyo in May if necessary after the April 
ministerial session. 

A senior Japanese official said in Tokyo on Tuesday that 


Japan plans to convene the ministerial meeting in Tokyo 
on April 13-14. 


Japan earlier indicated opposition to Mitterrand’s pro- 
posal to hold an emergency G-7 summit on aid to Russia 
and instead proposed a ministerial meeting first. 


Last week in Moscow, Mitterrand and Russian President 
Boris Yeltsin jointly urged that an emergency G-7 
summit meeting to discuss aid to Russia should be held 
prior to the Tokyo economic summit set for July 7-9. 


They suggested that the meeting be held soon after 
Yeltsin meets U.S. President Bill Clinton in Vancouver, 
Canada, on April 3-4. 


Owada, who left Japan on March 17, visited the United 
States, Britain, and Germany prior to France to hear the 
various leaders’ views on aid to Russia. He is returning 
to Tokyo on Friday [26 March]. 


The G-7 comprises Britain, Canada, France, Germany, 
Italy, Japan and the U.S. 


Further on Talks 


OW2403040993 Tokyo NHK Radio Network in 
Japanese 2200 GMT 23 Mar 93 


[From the “News” program] 


[Text] [Japanese] Vice Foreign Minister Hisashi Owada 
met with French President Mitterrand—who maintains 
that a meeting of the top leaders of the seven major 
industrialized nations should be held—in Paris on 23 
March on the issue of Tokyo conference on aid to 
Russia. 

At this meeting, Vice Foreign Minister Owada first 
stated that for the purpose of supporting [Russian] 
President Yeltsin's efforts in promoting reforms, Japan, 
as the host nation of Tokyo summit, intends to convene 
a conference of foreign and finance ministers of the 
seven major industrialized countries in Tokyo as early as 
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on 14 April and that if this meeting should prove to be 
insufficient, it intends to study the possibility of holding 
a metting of the top leaders of the seven major industri- 
alized countries in May. By indicating this plan, Owada 
sought the understanding of the French side. 


It is believed that in response, President Mitterrand 
reiterated his idea that it would be necessary to convene 
a meeting of the top leaders of the seven major industri- 
alized countries as soon as possible so as to indicate the 
international community's strong determination to sup- 
port President Yeltsin. 


Western Banks Defer Repayment of CIS Debts 


LD2403110093 Hamburg DPA in German 1010 GMT 
24 Mar 93 


[Text] Frankfurt/Main (DPA)—The 600 or so Western 
creditor banks of the former Soviet Union have granted 
the Commonwealth of Independent States (CIS) another 
postponement of 90 days on the interest and redemption 
payments due at the end of March. This was confirmed 
on Wednesday [24 March] by the Deutsche Bank, which 
chairs the consultative committee of the consortium of 
banks. Because of an acute lack of hard currency, the CIS 
had virtually stopped interest and redemption payments 
at the end of 1991. 


The foreign debts of the CIS are now estimated to be 
about $80 billion, of which two-thirds are owed to state 
creditors and one-third to private creditors. The CIS 
owes about 50 billion marks [M] to German creditors, of 
which a good DM10 billion are bank loans not guaran- 
teed by the state. The private lenders apparently wish to 
make their future actions dependent on the upcoming 
debt negotiations between Russia and the state creditors 
(Paris Club). 


EBRD Head Attali Expresses Support for Yeltsin 


PM2303150093 Paris LE MONDE in French 
23 Mar 93 p 43 


(Unattributed report: “EBRD President Jacques Attali 
Assures Mr. Yeltsin of His ‘Full Support’) 


[Text] Jacques Attali, president of the European Bank 
for Reconstruction and Development [EBRD], wrote a 
letter to Boris Yeltsin on Sunday, 21 March in which he 
assured him of his “full support.” “In this critical period 
for Russia and the world, I would like to assure you of 
my full support for your government's courageous efforts 
in its desire to implement economic and democratic 
reforms,” Mr. Attali writes. He hopes for a “rapid 
agreement” to “overcome this constitutional crisis in a 
way which strengthens Russia's democratic progress and 
its ability to implement market reforms while safe- 
guarding human rights and social justice.” 
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Terms Aid to Russia ‘Good Investment’ 


LD2303 145393 London ITV Television Network in 
English 1900 GMT 22 Mar 93 


{Interview on the “Channel 4 News” program with 
Jacques Attali, chairman of the European Bank for 
Reconstruction and Development, by announcer Peter 
Snow, in London on 22 March—live] 


{Text} [Snow] Now joining us from his office in the City 

is Jacques Attali, the president of the European Bank for 

Reconstruction and Development [EBRD]. Mr. Attali, 

you see Boris Yeltsin fairly regularly, and you'll be seeing 

him again next Monday [29 March]. Is there any longer 

os relationship really between Western aid and stability in 
oscow? 


{Attali] Oh, yes, of course, more then ever. It’s clear that 
what is important today is both to see Russia estab- 
lishing a proper constitutional framework with institu- 
tions working with a parliament making laws, and a 
government managing business of the nation; but this 
cannot be done if the West is not preparing the ground 
for that, through assistance, through helping Russia 
buying time, by balance of payment assistance, through 
financing training and technical assistance for tax collec- 
tors, local civil servants and a lot of issues, and through 
financing through loans the creation of new jobs through 
small business, which can be huge source of jobs to be 
created in Russia. 


[Snow] Well, now, you've been in Washington very 
recently and you talked to Treasury Secretary Bentsen. 
We've heard a previous American Administration talk 
about aid for Moscow but really not much of it was 
forthcoming. Why should we believe there will be any- 
thing now, and how much will it be? 


{Attali] Well, it’s time to know, I mean I do think that 
April is a window of opportunity and maybe the last one, 
beginning by the Clinton-Yeltsin meeting and ending in 
London by the meeting of all the ministers for the annual 
meeting of the European Bank here at the end of the 
month. If nothing is done during that month, during this 
period and there, if there is no G-7 [Group of Seven] 
meeting during that, then there is a great chance that the 
crisis will not be resolved, that the Russians wil! despair, 
that will happen with Russia what happened with Soviet 
Union, is that the failure of assistance led to a split of the 
nations. We have seen the split of the USSR into 15 
nations; if we see the split of Kussia into 20 federal 
kingdoms—all of them with nuclear warheads and chem- 
ical weapons—this is, as Mr. Christopher said, a night- 
mare for the world. 

[Snow] Now on this program we have repeatedly shown 
scenes of the deteriorating nuclear situation, in terms of 
power plants, of old spent nuclear warheads, all the rest 
of it. We’ve shown the economic chaos and the rest, the 
whole package seems so big that anything we can do 
seems ludicrously small. 
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[Attali] I don’t think so. I think that if the West has a real 
will, if there is a clear platform to be agreed with the 
Russian Government—and this is not far now—I mean 
there is a list of items such as the one I mentioned before, 
which has been beginning to be discussed with the 
Russian authorities and with us, with the G-7 and with 
World Bank, what can be put on a piece of paper on five 
or six pages and agreed and announced in the next two 
months. I do think this is possible, which doesn’t mean a 
lot of new money, which means some new money. 


[Snow] How much? 


{[Attali] Well, I think that with around 6 or 7 billion 
dollars pledged by all the countries involved we can 
begin to do something serious. 


[Snow] How much did Mr. Bentsen tell you he'd be 
prepared to put in from America? 


[Attali] Ask him. 


[Snow] But I mean the Europeans will have to match it, 
too. 


[Attali] Absolutely. But it’s not charity, as Mr. Christo- 
pher said very rightly, it’s not charity, it’s interest 
premium. Imagine what a nightmare, what kind of 
disorder it would be in Russia for a while, and imagine 
what we can do if Russia is a peaceful nation producing 
oil, exporting, being a consumer for our own goods and 
being able to help us relax our own defense spending | 
do think it is a chance for growth and employment even 
in the UK for the next generation if we succeed. It's a 
good investment for our own future. 


[Snow] Mr. Attali, thank you very much indeed for 
joining us. 


Danish EC Presidency Supports Russian Free 
Trade Accord 

PM2303123093 Copenhagen BERLINGSKE TIDENDE 
in Danish 22 Mar 93 p 6 


[Per Lyngby report: “EC To Offer Russians a Good 
Mutual Trade Agreement”) 


[Text] Russia should be offered the prospect of a free 
trade agreement with the EC—on the condition, how- 
ever, that the Russians do not slow down the process of 
peaceful and democratic reform which President Yeltsin 


represents. 


This is the view of [Danish] Foreign Minister Niels 
Helveg Petersen (Radical Liberal Party), who, as EC 
president, together with the British and Belgian foreign 
ministers, will meet with the Russian Government on 
Friday [26 March}. 


Denmark has asked the EC Commission to work out a 
new draft of a partnership agreement between Russia 
and the EC. The level of ambition must be raised, Niels 
Helveg Petersen said. 
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“There must be better prospects contained in the agree- 
ment—namely, that it will at some point result in a real 
free trade agreement,” he said. 


The new proposal from the Commission will be dis- 
cussed at a meeting of EC ministers in April, and Niels 
Helveg Petersen hopes that the partnership agreement 
with Russia can be signed in Copenhagen this June and 
that Yeltsin will be present. 


Asked how the EC will react if Yeltsin does not succeed 
in holding a referendum which could resolve the consti- 
tutional struggle with the cornmunist-dominated Peo- 
ple’s Congress, Niels Helveg Petersen said: 


“That would be a step backward, and so we would have 
to consider how far we would then be prepared to go.” 


On Friday Niels Helveg Petersen will make an offer to 
the Russians of Western observers to monitor 1 future 
referendum. This could eliminate Russian fears of elec- 
tion fraud. 

“If there is interest on the Russian side we could, within 
the framework of the CSCE, help Russia to hold a 
referendum,” he said. 


‘Central European Initiative’ Discusses Russian 
AU2303114193 Vienna DIE PRESSE in German 
23 Mar 93 p 2 


{“has, ag” report: “Central European Initiative Dis- 
cusses Crisis in Moscow”’] 

[Text] Vienna—The Central European Initiative (CEI) 
talks in Budapest on 22 March focused on recent events 
in Moscow. 

Hungary, Austria, Poland, the Czech Republic, Croatia, 
Slovenia, and Italy participated in the CEI regional 
cooperation forum. [Austrian] Foreign Minister Alois 
Mock represented Austria at the two-cay meeting. 
Mock warned that an end to or even a temporary 
interruption of the democratic reforms would not only 
lead to new tension between Russia and the West but 
also represent a “real danger” for the future of the East 
European reform states. One must not forget that 
numerous former members of the communist nomenkla- 
tura still occupy important positions in the country, 
Mock stressed. 


[Austnan] Vice Chancellor Erhard Busek suggested in 


about the possible restoration of communist rule and a 
possible “domino effect” in the reform states, which, in 
turn, would affect Austria directly. 


Busek criticized the West for not providing sufficient 
financial aid. A crisis in Moscow not only jeopardizes 
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peaceful development in Russia and Europe, but nuclear 
disarmament and international detente in general. 


Belgian Minister Urges ‘Aggressive’ EC Stand 
Toward U.S. 

BR2203 153693 Brussels LE SOIR in French 22 Mar 93 
ps 


[Article: “Melchior Wathelet Ready To Declare War on 
United States—EC Divided on Trade Dispute”’] 


[Text] According to [Belgian] Minister of Economic 
Affairs Melchior Wathelet, “the European Community 
must be more aggressive” in dealing with the trade 
dispute with the United States. Faced with an increas- 
ingly protectionist America, however, the EC—being 
ill-prepared to respond—remains divided on the course 
to follow. This weekend, several member states (France, 
Belgium, Spain, Luxembourg) sounded the alarm at an 
informal meeting of economic ministers in Nyborg 
(Denmark). 


Wathelet stressed that “the Americans are preparing to 
defend their territory and Clinton is going to bolster the 
idea of ‘America first’,” adding that “our response to 
him must not be to implement a naive, suicidal policy; 
we will need to respond, and I cannot believe that the 
Community lacks the means to do so. If we want peace, 
we must prepare for war.” 


The EC and the United States are at loggerheads on 
grants awarded by the Community to its various sectors 
of activity. The latest of these concerns the EC system for 
giving preferential treatment to its own companies when 
awarding public contracts. The Americans, who also 
protect their companies, are threatening to close their 
contracts to EC companies if such preferences are not 
abandoned. A decision of this kind would represent an 
annual $50 million (1.5 billion Belgian francs) loss for 
EC companies in the telecommunications, transporta- 
tion, and energy sectors, and of $500 million in the event 
of an extension to public contracts. 


Announced for 22 March, the decision was postponed 
until after the meeting between Special Trade Represen- 
tative Mickey Kantor and European Commissioner Sir 
Leon Brittan in Brussels on 29 March. While there are 
some within the EC who see this desire to negotiate in a 
positive light, others are alarmed. “For the moment, the 
Americans are giving the impression of playing the 
negotiating card, because they know that the EC is 
divided. But there inevitably will be a clash, maybe as 
early as September, for economic recovery will be insuf- 
ficient,” said one member state representative. 


Most EC countries dread the consequences of a trade 
war. Even if their companies feel the pinch of the U.S. 
measures, they are not yet ready to engage in a conflict. 
This week, France proposed to adopt measures which 
mirrored those adopted by the Americans. According to 
Community sources, France was opposed because of 
legal objections, however. “The Community will not 














have a credible trade policy if it denies itself the instru- 
ments for effective defense,” underlined a member of the 
French delegation. “Belgium is on the same wave- 
length,” confirmed Mr. Wathelet. 


He deplored the Commission’s silence on the p.epara- 
tion of possible retaliation in the event of a trade 
conflict. Responding to this criticism, Karel van Miert, 
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the European commissioner for competition, indicated 
that measures were under consideration, which probably 
would affect services primarily. He stressed, however, 
that ““any measures must be in proportion and command 
the support of the member states.” That is the rub. 
“Perhaps we will need to endure sanctions for a while to 
—_—- EC to gain cohesion,” concluded Melchior 
a t. 








FBIS-WEU-93-055 
24 March 1993 


Belgium 


Prime Minister Presents Government's 
Resignation to King 

AU2303 182293 Paris AFP in English 1819 GMT 
23 Mar 93 


[Text] Brussels, March 23 (AFP)}—Beigian Prime ‘Ain- 
ister Jean- Luc Dehaene presented the resignation of his 
government late Tuesday to King Baudouin, who was 
considering whether to accept it, the Royai palace said in 
a statement. Earlier, the four-party coalition government 
were unable to agree budget cuts for 1993-94 totalling 
110 billion Belgian francs (3.2 billion dollars). 


Dehaene Says Initiative in King’s Hands 
LD2303200993 Brussels La Une Radio Network in 
French 1900 GMT 23 Mar 93 


[Text] Prime Minister Jean-Luc Dehaene presented his 
resignation to the king, who said that he is reserving his 
reply, this evening. The coalition government has not 
been able to reach agreement on budget savings of 110 
billion francs to be made for 1993 and 1994. Let us listen 


to the prime minister speaking to Jacqueline Niess of 
television news: 


[Begin recording] [Dehaenc] I have in fact presented the 
government's resignation and the king is to consider the 
matter. 


[Neiss] So what will happen now, what are you 
expecting? You have said that each person must be well 
aware of the consequences of a crisis, so what do you 
imagine... 
[Dehaene i The initiative is in the hands of 
the king, of course. I believe, however, that this evening 
everyone must be aware of the seriousness that this 
situation could take on if we do not find a solution to the 
ny phy pe pte yy ene 
ment is not over the need to make a considerable effort 


at the level of the budget. Everyone is also in agreement 


have not achieved consensus. 

[Neiss] The disagreement is over the balance of the 
of francs that have yet to be found; is this what 

you mean, the 35 billion francs? 

[Dehaene] Let us say that as yA not reached 
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because there is no partial agreement unless there is an 
overall agreement and we have not managed to achieve 
agreement over the whole range of measures necessary to 
meet the 110 billion francs. 


[Neiss] So, how do you explain the gap that has clearly 
developed between two partners, the Socialist Party on 
the one side and the Christian People’s Party [CVP] on 
the other hand? 

[Dehaene] I am not going to venture analyses on this 
matter this evening. I believe that this evening we must 
avoid making on-the-spot statements and that we must 
avoid aggravating matters. I believe that this evening 
everyone must think long and hard about the situation 
and that the politicians responsible and the social and 
economic officials must think hard about the situation 
and must seek solutions. I believe this evening that it is 
not by coming out in favor of one or the other of the 
measures that we are going to find a way out; it is by 
seeking solutions. 


{Neiss] As prime minister do you have a feeling of 
failure? 

{[Dehaene] This evening I certainly have a feeling of 
failure regarding this situation, but I hope that over the 
next few days people will realize what kind of situation 
we face if we do not reach agreement and that everyone 
will shoulder their responsibilities to find a way out. [end 
recording] 


Says ‘Crisis’ ‘Serious’ 
LD2403094293 Brussels La Une Radio Network in 
French 0800 GMT 24 Mar 93 


[Excerpt] [passage omitted] The king is reserving his 
reply, which could mean a delay of some hours or even 
days during which he will carry out consultations. In 
other words, he is giving the government a second 
chance, in a manner of speaking. At the moment the ball 
is in the court of the party presidents, but Jean-Luc 
Dehaere insisted on the fact that the crisis is serious: 


[Begin Dehaene recording} | think that for the moment it 
is important above all to note that everybody wanied and 
is convinced that a large package of measures must be 
adopted today, and I hope that tomorrow the political 
will will exist to obtain an agreement on this. I hope that 
everybody will be convinced that this is not a game. I 
think that the worst thing, unfortunately, is the tone that 
lam hearing. The worst thing would be for everybody to 
be convinced that for the moment a crisis is impossible 
and unimaginable. These are the conditions in which one 
has a crisis before one knows it. [passage omitted] 











Yeltsin Expresses Gratitude for Major's Support 
LD2303172893 London PRESS ASSOCIATION in 
English 1718 GMT 23 Mar 93 


[Report by PRESS ASSOCIATION political editor Chris 
Moncrieff] 


[Text] Beleaguered Russian President Boris Yeltsin 
today paid tribute to John Major and vowed his resolve 
to prevent the return of totalitarian rule to Russia. The 
message, delivered to Downing Street today, was in 
response to Mr Major's letter of support to the Russian 
leader, now facing the threat of impeachment. 

Mr Yeltsin expressed his gratitude for the Prime Minis- 
ter’s support and understanding “once again as in the 
dark days of August, 1991". He said: “Your unequivocal 
and firm position serves for us here as important moral 
support”. And Mr Yeltsin reiterated his determination 
“to move along the path of reform and democracy and 
prevent the return of totalitarian rule”. 


The message was delivered to Downing Street by Boris 
Pankin, the Russian ambassador. He discussed the situ- 
ation in Russia with officials and the prospects of a 
special meeting of the G7 group of the world’s leading 
industrial nations. This meeting, to discuss how Russia 
can be helped further, will not be at heads of government 
level. Mr Pankin also expressed confidence in the out- 
come of events in Moscow, including the prospects for 
holding a referendum. 


Mr Major said in his letter: “Russia needs effective 
democratic government respecting the rule of law. That 
is what we support and what you are seeking to achieve”. 


UNITED KINGDOM 
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A Fo-eign Office spokesman said: “Our policy is support 
for the process of reform and that is synonymous with 
support for Mr Yeltsin”. 


The campaign to overthrow Mr Yeltsin gathered pace 
today when his main political rival, Russian parliament 
chairman Ruslan Khasbulatov, called for him to be 
impzached. The Foreign Office refused to comment on 
the issue of impeachment “because that is hypothetical 
at the momeni”. 


Firm To Supply Eurofighter With Laser Warning 
Equipment 


LD1903132393 London PRESS ASSOCIATION in 
English 1252 GMT 19 Mar 93 


[Report by Charles Miller, PRESS ASSOCIATION 
defense correspondent} 


[Te~t] GEC-Ferranti of Edinburgh today won a 20 
million pounds sterling order to supply laser warning 
equipment for the Eurofighter 2000. safeguarding 100 
jobs. 


Defence Procurement Minister Jonathan Aitken said the 
contract followed an international competition. 


At present, the Laser Warner system will be fitted only to 
Britain's Eurofighters, although Spain will retain the 
option to fit it at a later date, said Mr Aitken. 


The Laser Warner gives pilots advance warning of the 
firing of enemy missiles or anti-aircraft artillery which 
use laser guidance or ranging systems. 


Mr Aitken said in a written parliamentary answer that 
the Ministry of Defence saw the laser system as a 
necessary part of the aircraft's defensive aids equipment. 
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Mulroney Says Government Ready to Contribute 
Aid to Yeltsin 

LD2303173293 Montreal Radio Canada International 
in English 1700 GMT 23 Mar 93 


[Text] Prime Minister Brian Mulroney says Canada is 
ready to contribute considerable aid to shore up Presi- 
dent Boris Yeltsin in the face of Russia's political crisis. 
And Mr. Mulroney says that he is talking to leaders of 
other members of the Group of Seven [G-7] industrial- 
ized countries about further assistarce tu Russia. Mr. 
Mulroney says it is vital that the G-7 countries help Mr. 
Yeltsin with his democratic and economic reforms, but 
he refused to provide details of a new aid package. Mr. 
Mulroney says an announcement may be made before 
the scheduled summit conference in early April between 
United States President Bill Clinton and Mr. Yeltsin in 
Vancouver, British Columbia. 
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Grain Credit Considered as Aja 


LD2303203093 Montreal Radio Canada International 
in English 2000 GMT 23 Mar 93 


ext] Canada is considesing a new aid package for 
ussia and has urged other Western nations to do more 
to support President Boris Yeltsin duric the current 
power struggle in Moscow. A spokesman for Prime 
Minister Brian Mulroney says Ottawa may increas 2 ! .2 
biliion dollar credit line for Russia: purchases uf (ar. 
dian grain that have been halted du. 0 payment arron'* 
The revolving credit opened a year ago has br", 
exhausted and wheat shipments were suspended lai ‘;!! 
because Russia lacked h«rd currency to pay for theni. 
the G-7 industrialized democracies < Ger- 

many has cortributed more aid per capita than 
to the former Soviet Union. 


Prime Minister Mulroney has urged other G-7 nations to 
deliver on their promises of economic assistance, and 
Canada favors an early summit of G-7 heads of govern- 
ment to discuss aid to Russia. 
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Further on Reaction to Russian Political Situation 


Kohl Calls For More Western Aid 


LD23031941$3 Berlin DDP in German 1800 GMT 
23 Mar 93 


President Boris Yeltsin's policy of reform to be con- 
tinued successfully. The chancellor added: “We want the 
new Russia to be a reliable and stable partner which 
takes on the role in the international community which 
has developed for it.” 


Union, and by making payments of over 80 
German marks it has provided more than half 
Western aid. In this, however, the Federal Republic has 
reached the limit of its abilities, he said. “We now expect 


| 
j 
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No Increased Alert by Russian Forces 


LD2303201393 Berlin ADN in German 1851 GMT 
23 Mar 93 


uted on Tuesday [23 March] evening by the press center 
of the Western Group. In view of recent events in 


be continued according to plan and in line with contrac- 
tual agree: nents. 


Commentary: Yeltsin's Fight ‘Risky’ 
AU2203 144993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Mar 93 p 1 


[Werner Adam commentary: “Yeltsin Risks Every- 
thing™] 


[Text] This is not Russia's darkest hour, as the antipro- 
gressive advocates of a Soviet republic are trying to make 
their compatriots believe. It could turn out to be one of 
the brightest hours because of Yeltsin's decision to let 
the people decide directly on his power struggle with the 
opponents of reform. The president has thereby taken a 
step that is both courageous and risky. It is a decision 
that deserves our respect and encouragement, but it 
entails the danger that Yeltsin will not survive it politi- 
cally 


The same parliamcnt that is now protesting and posing 
as the guardian of democracy insists on a constitution 
that it manipulated with the intention to make the 
president a figurehead of the communist-nationalist 
majority in the Supreme Soviet and in the Congress of 
People’s Deputies. These aspirations culminated in a 
serious change of the constitution that was adopted 
under Leonid Brezhnev, by which Yeltsin could have 
been overthrown if parliament had considered a decree 
enacted by him unconstitutional. Not even an ¢xamina- 
tion by the Constitutional Court was to be a prerequisite 
any longer for the removal from office of the head of 
state. Under these circumstances, the first freely elected 
president in the 1,000 years of Russian history had but 
red alternative—capitulate to the old nomenklatura or 
t it. 


Yeltsin has decided to fight. It remains to be seen 
whether he will really be able to fight effectively without 
breaking his promise to defend civil liberties and the 
freedom of the press. It also remains to be seen what the 
reaction will be to his appeal to the armed forces to keep 


who people hope above all «ill improve the supply 

situation and bring the rampant criminality under con- 

trol. By the same token, there is growing contempt 
the 
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explosive because such opposition will additionally 
endanger the unity of Russia, because there are more 
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than enough political and even military warlords who 
rule in the provinces in an autocratic way and who care 
little about the decrees from Moscow. 


This is one of the greatest imponderables for the presi- 
dent, who intends to govern the country by decree for a 
certain period of time. He has made it sufficiently clear 
that the important thing for him is not only to preserve 
his own power but to ensure the separation of powers on 
the basis of the rule of law, and to accelerate the reforms. 
Unlike the Congress of People’s Deputies, for which the 
mere thought of early elections is a nightmare, Yeltsin 
intends to ask the people to make order out of the chaos. 
The people are supposed to decide on the president’s fate 
and will also be heard on the basic principles of a new 
constitution. 


Yeltsin also intends to use his new special powers to 
introduce private ownership of real estate. The Supreme 
Soviet and the Congress of People’s Deputies have so far 
rejected such a measure and have thus confirmed that 
they are opposed to far-reaching economic reforms. 
Statements to the contrary by the Citizens Union change 
nothing about this situation. The Citizens Union is 
dominated by the directors of state-run monopolies. It 
wants to see Yeltsin replaced by its opposition deputy, 
Rutskoy, a former Air Force officer, who, as a politician, 
has above all been outstanding for his threatening ges- 
tures—marked by the idea of a greater Russia—toward 
other successor states of the eastern empire. 


Against this background, the West considers it advisable 
to support the Russian president to the best of its 
abilities, especially because he has long proved to be the 
more courageous reformer compared with Mikhail Gor- 
bachev. The possibilities of doing so are, however, 
limited. To use them fully and sensibly requires political 
caution, even though such support is economically 
urgent. Otherwise, such support could easily work 
against Yeltsin himself. Measured by the events that led 
to the last Soviet president being ousted from power, the 
present situation seems to be much more critical, dan- 
gerous, and dramatic for the first Russian president 
elected by the people than it was then. 


Report Views Foreign Trade Difficulties With 
Russia 


LD1903172393 Hamburg DPA in German 1249 GMT 
19 Mar 93 


[Text] Bonn (DPA)—New problems have arisen with 
German exports to Russia, which according to industry 
and the Federal Statistical Office shrank in 1992 by 
around one-third to the region of just 11 billion German 
marks [DM]. Russian companies want to withdraw from 
many purchasing agreements made only iast autumn 
which were covered by the Hermes German Govern- 
ment export credit guarantees. The transactions in ques- 
tion are supposedly worth around DM1.5 billion. Many 
Russian companies are apparently unable to make the 
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15-percent down payment required by the Moscow for- 
eign trade bank because of the fall in the value of the 
ruble, or are unwilling to do so for other reasons. 


German Economics Minister Guenter Rexrodt and his 
Russian counterpart Andrey Nechayev wanted to discuss 
the problem in Bonn this afternoon. German industry is 
urging rapid clarification so that guarantees no longer 
required by Bonn’s DMS billion limit dating from the 
previous year can be released for other transactions. The 
Economics Ministry said that additional Hermes guar- 
antees for exports to Russia worth DM1.7 billion have 
already been approved following stringent checks of 
individual cases. In all, new Hermes guarantees for 
Russia worth up to DM4.2 billion were possible for this 
year. 


Due to the continuing statistical problems in Russia, 
exact and comparable data exists only on trade for the 
entirety of the states of the former Soviet Union. 
According to the Eastern Committee of the German 
Economy [concerned with trade with the former East 
bloc], German exports dropped from DM28.1 billion in 
1990 to DM 18.2 billion in 1991 and to only DM13.9 
billion in 1992. There was a decline in deliveries, partic- 
ularly in the case of machinery and other cc,,ital goods as 
well as agricultural machinery. Imports dropped from 
DM18.2 billion in 1990 to DM14.6 billion in 1991 and 
to DM12.9 billion in 1992. 


Bonn Urges Ukraine To Speed Russian Germans’ 
Resettlement 


LD1503134793 Berlin DDP in German 1305 GMT 
15 Mar 93 


[Text] Bonn (DDP)—The government has called on 
Ukraine to put “greater emphasis” on making speedier 
progress with the project to resettle Russian ethnic 
Germans in the East European country. Horst Waffen- 
schmidt, the government’s official for resettlement 
issues, today expressed his opinion with regard to com- 
ments made by Ukrainian President Leonid Kravchuk. 
The parliamentary state secretary in the Federal Interior 
Ministry stressed that German expectations regarding 
resettlement measures had not yet been fulfilled mainly 
due to “Ukrainian administration.” 


The basic principle of German promotion politics for the 
resettlement of Russian Germans is also valid in 
Ukraine: Aid for an area depends on how many Germans 
are actually moving there. The next session of the 
German-Ukrainian government commission for Russian 
Germans is set to take place in Kiev in April. Its aim will 
be to determine clearly what realistic opportunities still 
exist for the settlement of Russian Germans in southern 
Ukraine. 
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Criticism of Bonn Interior Ministry 


AU1903 141693 Munich SUEDDEUTSCHE ZEITUNG 
in German 19 Mar 93 p 6 


[Report by “ub.”: “‘Waffenschmidt Annoys Foreign 
Ministry”] 


[Text] Bonn—The Foreign Ministry has sharply dis- 
tanced itself from the Federal Interior Ministry’s criti- 
cism of Ukrainian President Leonid Kravchuk because 
of the difficult settlement of Russian Germans. Diplo- 
matic circles on 18 March expressed “displeasure with 
the brusque tone” of Horst Waffenschmidt, parliamen- 
tary state secretary in the Interior Ministry. The Foreign 
Ministry corrected the Interior Ministry, stating that the 
conditions for resettling Russian Germans in southern 
Ukraine were no worse than anywhere else in the former 
Soviet Union. The ministry added that the state secre- 
tary’s statement did not reflect the Federal Govern- 
ment’s view. 


Waffenschmidt had commented on remarks made by the 
Ukrainian president, who had said that the settlement of 
Russian Germans failed not only because of the repub- 
lic’s own problems but also because most of these people 
were still hoping to go to Germany. The parliamentary 
State secretary said that the problems were mainly due to 
the Ukrainian administration. The principle was valid 
that “aid for an area depends on how many Germans are 
actually moving there.” If fewer Russian Germans were 
settled in Ukraine than planned, the money would be 
given to other regions such as the “German counties” in 
the Omsk area and the Altai area in Russia. The Russian 
Germans from Central Asia clearly preferred those 
regions, said Waffenschmidt. 


The Foreign Ministry said that Kravchuk had rightly 
pointed out the existing difficulties regarding the settle- 
ment project for 400,000 Russian Germans and had also 
self-critically addressed the administrative problems in 
Ukraine. Kravchuk had thus realistically taken stock of 
the situation and had by no means canceled the joint 
project. Kiev had made it resolutely clear that the 
president and the government were keeping to the set- 
tlement project and would do everything to promote it. 


Diplomatic circles contradicted the Interior Ministry, 
Stating that there was no reason for one-sided accusa- 
tions. Kravchuk was right to state that in addition to the 
known administrative problems, the continuing hope of 
many Russian Germans to resettle to Germany was a 
reason for the lack of demand for settlement areas in the 
CIS republics. It was up to the Federal Government to 
do more to persuade them to stay, said those circles. 


Ukraine is planning to settle 400,000 ethnic Germans. 
Before the war, approximately 435,000 Ger.nans lived 
there. Bonn’s promotional measures are focused on 
housing construction and the setting up of small and 
medium-sized firms. 
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Reportage on Visit of Czech Prime Minister Klaus 


Addresses Sudeten Germans Issue 


LD2303 122393 Hamburg DPA in German 1128 GMT 
23 Mar 93 


[Text] Bonn (DPA)}—Czech Prime Minister Vaclav 
Klaus arrived in Bonn today for an official visit. Chan- 
cellor Helmut Kohl welcomed him with military honors 
in front of the Chancellory. This is Klaus’ first visit to a 
Western country as head of government. He paid a visit 
to Munich earlier today. 


On the occasion of the visit, the Sudeten Germans 
Expellees Association called on the government to sup- 
port emphatically the interests of the Sudeten Germans. 
This concerns in particular the return of nationalized 
property belonging to Germans who were expelled after 
the war. With a view to the impending talks between his 
government and the Sudeten Germans, Klaus has reaf- 
firmed 25 February 1948 as the qualifying date for 
restitution, while the expellees are insisting on 1938. 


Discusses Sudeten Refugees With Kohl 


AU2403095693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Mar 93 p 6 


[Report by “bko”: “Klaus Meets With Kohl’’] 


[Text] Prague, 23 Mar—Czech Prime Minister Vaclav 
Klaus met with Federal Chancellor He!mut Kohl in 
Bonn on 23 March to discuss the state of bilateral 
relations and ways to cope with the wave of refugees 
from the East. The organization of Sudeten Germans 
called on Kohl to stand up for their concerns. In Munich, 
the first leg of his two-day visit to Germany, Klaus said 
on 22 March that there would be no return of or 
compensation for property in Czechoslovakia that was 
nationalized prior to the communist putsch in February 
1948. After World War II, more than 3 million Sudeten 
and Carpathian Germans were expelled from Bohemia, 
Moravia, and Slovakia, and their property was national- 
ized. 


In Munich, Klaus contradicted Bavarian Minister Pres- 
ident Max Streibl, who said that the Czech Government 
was ready to hold direct talks with the Sudeten Germans. 
Klaus said that there would be no direct negotiations. 
His government was, however, ready to explain to the 
Sudeten Germans the Czech position in every detail. 
Someone would have to be entrusted with this task, he 
said. Klaus told Czech journalists that possibly a “‘small 
political party” or a politician who had no direct rela- 
tionship with the government could assume this task. 
Klaus said he was trying to find the proper level of 
dialogue. The Bavarian Government and the Sudeten 
Germans advocate direct contacts between the refugees 
and Prague. Following his meeting with Klaus, Streibl 
said, however, that the Sudeten German issue was no 
obstacle to the development of Czech-Bavarian rela- 
tions. 
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Klaus, who was awarded the Peutinger Medal in Munich 
for his reform policy, said he opposed the creation of 
foundations or funds which would pay compensation for 
the German and Czech victims of the war and postwar 
era. The prime minister said that in his opinion, some 
things were overtaken by history, and a return to those 
eras in a positive way was not possible. 


Meets With Kohl on ‘Economic Refugees’ 


LD2303 164093 Berlin DDP in German 1538 GMT 
23 Mar 93 


[Text] Bonn (DDP)—Germany and the Czech Republic 
intend to speed up negotiations over a reacceptance 
agreement for “economic refugees.” This was agreed by 
German Chancellor Helmut Kohl and Czech Prime 
Minister Vaclav Klaus in Bonn on Tuesday {23 March], 
government spokesman Dieter Vogel reported. The aim 
is the rapid conclusion of the agreement, he said. 


Says Kohl Favors Czech European Role 


LD2303 193393 Prague CTK in English 1542 GMT 
23 Mar 93 


[Text] Bonn March 23 (CTK)}—German Chancellor 
Helmut Kohl is seeking ways to enable Central European 
States to bridge the period between the signing of their 
association agreements with the European Community 
(EC) and their becoming its full-fledged me mbers, Czech 
Premier Vaclav Klaus said here today. 


Speaking after his meeting with Kohi on the second day 
of his visit to Germany, Klaus said that the chancellor is 
very much in favour of our (the Czech Republic’s) entry 
into Europe. 


Besides the Czech Republic’s relations with the EC, 
Klaus and Kohl also discussed cooperation in the Cen- 
tral European region. Klaus said the Czech Republic 
does not want to institutionalise this cooperation but 
develop it in the framework of an informal grouping. 


On illegal migration from East European states, the two 
heads of government agreed that a speedy solution to 
this problem is needed. Czech and German representa- 
tives will meet to discuss the issue before Easter after 
which the German parliament is to pass new laws on 


granting asylum to foreigners. 


Klaus said he had submitted some proposals to Kohl 
concerning certain problems of pre-war and post-war 
Czech-German history, which might help find a solution 
to oustanding issues, but declined to specify them. 


After his talks with Kohl, Klaus ended his two-day visit 
to Germany and left for home. 
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Details Economic Reform Course 


AU2403 144593 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Mar 93 p 32 


[Report by “Th.”: “Prague Definitely Pursues Market 
Economy Course”’] 


{Text] Munich—Vaclav Klaus initiated a consistent 
market economy policy in 1989 as finance minister of 
the former Czechoslovakia; he is now continuing it as 
prime minister of the Czech Republic. He has always 
rejected efforts to try a third way. In a ceremony in 
Munich in which he was awarded the Peutinger Prize, 
Klaus illustrated the successes achieved in three years by 
citing nine [number as published] examples. 


First, prices and foreign trade are now 95 percent liber- 
alized. Second, inflation has been reduced to |2 percent 
and is thus under control. In most of the other postcom- 
munist states, this rate is 10 times as high, said Klaus. 
The Czech koruna is about to become convertible. 
Following the dramatic devaluation of the koruna in 
December 1990, the exchange rate is described as stable. 
Fifth, unemployment in the Czech Republic is very 
low—no more than 3 percent. Klaus anticipates, how- 
ever, that this will change. Sixth, the gross domestic 
product has ceased to decrease further; it has even 
increased in the past quarters. The balance of payments 
is active, and, compared with the rest of the postcom- 
munist countries, the foreign debt is “relatively low.” 


As for the last point, Klaus stressed that his country has 
created a legal and institutional framework for the 
market economy. Now the main problem, according to 
Klaus, is the decrease of trade with Slovakia. This state 
cannot finance the traditionally high trade deficit with 
the Czech Republic. “We sincerely have an interest in 
seeing Slovakia prosper economically.’ Generally, the 
visitor from Prague described economic reform as the 
key to the sociopolitical development in al! postcommu- 
nist countries. He advocated self- help. 


According to Klaus, the success of the whole process of 
economic transformation depends on the mobilization 
of the country’s own forces by way of stepping up the 
creation of market economy institutions. ‘Donations, 
financial aid, or good advice cannot solve our prob- 
lems,” but the opening up of the markets can. In this 
connection, Klaus criticized protectionist reactions “to 
every relative success of our exports in West European 
markets.” Does Prague meet market economy criteria 
better than does the West? 


Klaus attaches high importance to cooperation of the 
Czech Republic with Bavaria, which was laid down in a 
protocol signed by the heads of government of both 
states in July 1990. The protocol lists such important 
projects as an oil pipeline from Ingolstadt to Litrinov 
and a new highway connection. Klaus rejected utopian 
projects of common regions that tended toward a new 
territorial central European order. He said that such 
“romantic ideas” must be dropped. As for cooperation 
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in border regions for specific areas and tasks, the part- 
ners must be clearly defined, stressed Klaus. 


The visitor left no doubt about the fact that his country 
intends to integrate itself into the process of European 
unification. He does not believe in a “poor men’s club” 
according to the ideas of the East European Visegrad 
Group [Hungary, Poland, Czech Republic, Slovakia] in 
the sense of an institutionalization of this group. How- 
ever, he does consider the cooperation of the Central 
European states and nations to be extremely important. 


Bavarian Finance Minister Georg Freiherr von Walden- 
fels presented Klaus the honorary plate of the Peutinger 
Collegium. Like Collegium President Gerhard Con- 
stantin Treutlein before him, he paid tribute to Klaus’ 
work. He said the Czech Republic could be happy to 
have such an excellent financial and economic expert at 
its head. 


Klaus himself recalled that Konrad Peutinger, a close 
adviser of Emperor Maximilian I and a critical partner 
of Martin Luther, in his political career had also come 
into contact with his home country. Peutinger advocated 
economic freedom and criticized the inflexible guild 
system and the Hussite idea of common ownership. 


Interior Officials Hold Talks 


AU2203141093 Prague CTK in English 1152 GMT 
18 Mar 93 


{Text} Bonn March 18 (CTK)—A total of 6,340 people 
attempting to illegally enter Germany from the Czech 
Republic were detained by German border guards in the 
first two months of this year, compared with almost 
22,000 people detained last year, German border guard 
authorities in Koblenec told CTK today. 


According to their information, German border guards 
also detained 605 persons smuggling refugees. Another 
392 such smugglers, among them 124 nationals from the 
former Yugoslavia, were detained by German border 
guards in January and February. Under the German law 
the organized smuggling of people is punishable by up to 
three years of imprisonment. 


German border statistics show that mostly people from 
the former Yugoslavia and Bulgaria try to get to Ger- 
many across the Czech-German border, while Roma- 
nians usual!y cross the German-Polish border. 


The Czech and German Deputy Interior Ministers, 
Martin Fendrych and Johannes Vocking, agreed in Bonn 
today to continue Czech-German talks on the refugee 
issue. 


Summing up their meeting today, Vocking told CTK 
that no solutions have been found thus far. For this, the 
pan-European migration problem is too big, he added. 
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He hopes that Czech-German talks will be closed simul- 
taneously with the passage by the German parliament of 
an amendment to the asylum law which is expected in 
May. 


But Fendrych expects the talks to end most probably 
later. 


Germany, flooded with refugees from Southeast Europe, 
the countries of the former Soviet Union and other Asian 
countries, plans to introduce stricter rules for asylum 
granting. It wants to return all but political refugees back 
via the Czech Republic and Poland from which they 
enter Germany illegally. 


The Czech Republic and Poland want to conclude agree- 
ments with its neighbors and the refugees’ countries of 
origin on the return of the migrants to their home 
countries to ensure that they do not remain on their own 
territories. 


Vocking said the refugee problem was big and would 
probably be one of the points on the agenda of the 
Tuesday talks in Bonn between Czech Prime Minister 
Yaclav Klaus and German Chancellor Helmut Kohl. 


The next meeting of the deputy interior ministers will be 
held probably in April in Prague. 


Speaking about the Vocking-Fendrych talks, German 
Interior Minister Rudolf Seiters said he was convinced 
that a just and mutually responsible treaty would be 
concluded soon between the two countries. 


He believes that the refugee issue can be overcome only 
if all Europe cooperates. 


Luftwaffe Ends Somalia Aid Airlift Flights 


LD2203142593 Berlin DDP in German 1357 GMT 
22 Mar 93 


[Excerpt] Bonn (DDP)}—On 21 March the Luftwaffe 
ended the airlift between Mombasa, Kenya, and Somalia 
which had been in operation since last August. Just 
under 6,000 tonnes of food and medicine were trans- 
ported in 655 missions for the Somali population. The 
defense minister announced in Bonn on 22 March that in 
the opinion of the United Nations, the people of Somalia 
can be supplied from now on by sea and land. [passage 
omitted] 


Kohl, EC’s Rasmussen Discuss Expansion, 
Economic Growth 


PM2203 164093 Copenhagen BERLINGSKE TIDENDE 
in Danish 19 Mar 93 p 14 


[Jorn Mikkelsen report: “Kohl Promises Support for 
Danish EC Presidency”] 


[Text] Bonn—Yesterday [Danish] Prime Minister Poul 
Nyrup Rasmussen (Social Democratic Party) received 
Federal Chancellor Kohl’s full backing for giving top 
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priority in EC cooperation to economic growth and the 
battle against unemployment. 


“I had a very personal and open conversation with the 
chancellor. It emerged that we take an identical view of 
these things,” Nyrup Rasmussen said at a news confer- 
ence. 


The prime minister began a two-day round-trip to sev- 
eral European capitals with an hour-long conversation 
with Helmut Kohl in Bonn. He had earlier been wel- 
mee with full military honors outside the chancellor’s 
offices. 


The aim of the round-trip is to set out the aims of the 
Danish [EC] presidency. Later yesterday Nyrup Ras- 
mussen held talks in Lisbon and Madrid. Today he 
meets with Italian Prime Minister Amato in Rome. 


Nyrup Rasmussen also received Helmut Kohl’s support 
for pressing to accelerate the negotiations on Norway's, 
Sweden’s, Finland’s and Austria’s [EC] membership 
applications. 


“I told the chancellor that we plan on covering a large 
part of the ground during the Danish presidency, and 
then Belgium can complete the work in the next period,” 
Poul Nyrup Rasmussen. 


The prime minister told Kohl that he is very optimistic 
about the new EC referendum on 18 May. 


“I stressed to the chancellor that I have invested my 
prestige and all my efforts—and that says quite a lot—in 
a Danish ‘yes’ in the referendum,” the prime minister 
told the international press. 


Poul Nyrup Rasmussen considers a second Danish “no” 
so unthinkable that the possibility was not even dis- 
cussed at the meeting with Kohl. 


Nyrup Rasmussen repeated that he can sympathize with 
the German position that if Denmark and Britain say 
“no” to the Edinburgh agreement, the remaining EC 
countries must press on toward union alone. 


“Denmark cannot close its eyes to the fact that Europe 
needs greater certainty in a situation of economic crisis. 
Clarification is needed, but I am firmly counting on a 
Danish ‘yes,”” the prime minister said. 


On his round-trip Nyrup Rasmussen is being accompa- 
nied by his personal adviser, Ralf Pittelkow. However, 
Pittelkow is not taking part in the meetings with the 
various heads of government. But in Bonn his German 
hosts put a Mercedes limousine at his disposal. 


Kohl Assures Norway of Support for EC 
Membership 


LD2203155493 Berlin DDP in German 1506 GMT 
22 Mar 93 


[Text] Bonn (DDP)}—German Chancellor Helmut Kohl 
has assured Norwegian Prime Minister Gro Harlem 
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Brundtland of the German Government’s full support 
for Norway’s application to join the European Commu- 
nity. Following talks with the Norwegian prime minister 
in Bonn this afternoon, Kohl stressed that it is the 
“determined wish of German policy” to see Norway 
become an EC member. Kohl said a “Europe without 
Norway is not the Europe that I want to see.” 


Kohl said he will do all he can to ensure that the 
accession negotiations with Norway—as well as with 
Sweden, Finland, and Austria—progress rapidly and 
that a decision on the accession of these four countries to 
the EC is reached as early as 1995. 


The Norwegian prime minister said Norway has not only 
an economic interest in Europe but also wants to assume 
political responsibility. She praised Kohl as a politician 
who has in mind not just the EC but the wider Europe. 


Bundestag Deputies Plan ‘Indirect’ Taiwan 
Submarine Deal 

AU1503163093 Munich FOCUS in German 15 Mar 93 
pl4 


(Unattributed report: “Failed Taiwan Deal: ‘Indirect’ 
Deal Now Planned”’} 


[Text] The order for German shipyards worth billions of 
German marks [DM] might be rescued, after all: The 
submarine deal with Taiwan is now to be effected via a 
different road. If a group of Bundestag deputies of the 
Christian Democratic Union [CDU}/Christian Social 
Union [CSU], the Free Democratic Party of Germany 
[FDP], and the Social Democratic Party of Germany 
[SPD] have their way, then 10 submarines of the diesel- 
electric 209-type should be shipped to Taipei—but not 
directly from Germany. The deal was suppressed by the 
Federal Security Council after Foreign Minister Kinkel 
voiced major reservations about the arms deal. 
According to the new version, individual elements of the 
submarine would be assembled either in the shipyards of 
the U.S. Navy or in the Hyundai shipyard in South 
Korea. 


Guenter Klein (CSU), the head of the group of Bund- 
estag deputies from various parties who support the 
submarine exports, has confirmed such plans. The deal 
involves a sum of DM 12 billion. Linked to the export of 
the submarines is the survival of the Bremer Vulkan/ 
Howaldtswerke-Deutsche Werft, Blohm and Voss, and 
Thyssen-North Sea Works shipyards, involving some 
10,000 jobs. 


This week, representatives of the group of shipyards are 
planning to go to the United States to promote the new 
strategy. The managers know that they are backed by 125 
deputies in the Bundestag. Said Klein about their 
motives: “Why should submarines be treated differently 
from missiles?” 
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Klein was referring to the supply of Patriot and RAM air 
defense missiles, which include essential components 
from Germany and which will be exported to Taiwan via 
the United States. 


Klein’s trick: Should this indirect deal via Germany’s 
NATO partner the United States work out, the Federal 
Security Council could do nothing to stop it. 


Meanwhile, the general application for an export license 
still has to go through all the procedures in the Bund- 
estag, but the various Bundestag groups are taking their 
time. According to the standing orders, the issue has to 
be dealt with by the end of April—but it has not been 
seen on any agenda so far. 


Bundestag President Rita Suessmuth has also pressed for 
action: “In every meeting of the council of elders I have 
asked about the application.” 


PRC Said To Offer Compensation 


LD2403090493 Hamburg DPA in German 0351 GMT 
24 Mar 93 


[Excerpt] Beijing (DPA)}—China is endeavoring as far as 
possible to compensate for the losses sustained by 
German industry as a result of the canceled submarine 
orders for Taiwan. After talks in Beijing today, Thur- 
ingia Prime Minister Bernhard Vogel said he noted 
“appreciation” for Bonn’s decision not to supply the 
submarines. A “high-ranking” interlocutor had assured 
him that they wanted “to place orders with German 
industry” to compensate for the decision. Beijing was 
aware that the cancelation had negative effects for many 
jobs. 

The CDU [Christian Democratic Union] politician, the 
first minister president from a land of the former East 
Germany to visit China, went on to say that he had 
experienced a “friendly atmosphere” in China because 
of the decision. There was no disputing the fact that 
Germany was the most important interlocutor for China 
in Europe. However, according to Vogel, it was “unsat- 
isfactory” that Germany, “by quite a gap,” was only 
China’s third largest trade partner after the United States 
and Japan. China was one of the “most interesting 
markets to sell to.” [passage omitted] 


Industry Opposes EC Environmental Performance 
Checks 


LD2203113093 Berlin DDP in German 1024 GMT 
22 Mar 93 


[Text] Cologne (DDP)}—The EC Commission’s proposal 
to register companies’ environmental performance have 
been criticized .harply by German industry. If the reso- 
lution for an “eco-audit” enters into force in its present 
form, distortions in competition will result, the Confed- 
eration of German Industry [BDI] said today in Cologne. 
Moreover, there are no unified criteria for the proposed 
registration, the BDI stressed against the background of 
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the meeting of the EC environment ministers on 
Monday [22 March] and Tuesday. 


The BDI added that there are no unified European 
standards for industrial air purification and water- 
protection measures, or even waste programs. Also, 
other countries do not have monitoring comparable with 
the German health and safety at work requirements. 
Before adopting the resolution, therefore, the “techno- 
logical progress” in each country will | ve to be taken 
into account in drawing up unified EC teria for the 
environmental performance of companic_. 


At the same time, the BDI called on the government to 
support actively this basis for comparison and to ensure 
that the resolution is not weighed down with “unneces- 
sary bureaucratic ballast.” 


Managers Charged With Supplying Scud Missile 
Parts to Iraq 

LD2403102793 Hamburg DPA in German 0837 GMT 
24 Mar 93 


[Excerpts] Muenster (DPA)—The owners of a Westpha- 
lian engineering factory are said to have made a fortune 
by means of illegal weapons deals with Iraq and Libya. 
The state prosecutor's office at the regional court in 
Muenster has brought charges against Dietrich Hinze 
(54) and Peter M. Huetten (61), former business man- 
agers of the now bankrupt firm of H&H-Metalform 
GmbH, for violation of the foreign exports law. The two 
men have been in investigative custody since February 
1992. 


Between 1988 and 1990 the small firm is said to have 
sunplied Baghdad with 27,436 individual parts for Scud- 
B medium-range weapons and “a range of machinery for 
the production of artillery rockets,”’ with a total value of 
46 million German marks. Shortly after the final 
delivery, the Gulf war began in January 1991. Addition- 
ally, immediately after the enforcement of the embargo 
against Iraq, the firm attempted to smuggle 2,284 parts 
for Scud missiles to Baghdad. However, this delivery was 
seized at Frankfurt airport. 


The two managers, whose engineering factory was alleg- 
edly co-owned by Iraq, rejected these accusations before 
their arrest. They believed that the articles they pro- 
duced were intended for civilian use. According to the 
Bielefeld prosecutors, the attempts by the two primary 
suspects to “convey information on the technology and 
production of weapons-grade uranium by means of the 
gas ultracentrifugal process” is proof that the two were 
“involved deeply” in the Iraqi arms program. [passage 
omitted] 


The industrial chamber of the Muenster regional court 
does not expect the main trial to begin before the 
summer. 
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Woerner Urges Bonn Role in UN Peacekeeping 
Missions 


LD2303202493 Berlin ADN in German 1944 GMT 
23 Mar 93 


[Text] Weimar (ADN)—NATO Secretary General Man- 
fred Woerner has called on the Federal Government to 
allow German participation in UN missions. Woerner 
told the THUERINGISCHE LANDESZEITUNG 
(Wednesday [24 March] edition), which is published in 
Weimar, that he thinks the “German attitude of refusal 
toward UN missions is untenable in the long run.” 


He expected that NATO will be commissioned by the 
United Nations to monitor the no-fly zone over Bosnia- 
Herzegovina, he said. In the event of NATO receiving 
such a UN mandate and Bonn prohibiting the participa- 
tion of German servicemen, this would bring with it “a 
serious extra burden” for the partners in the alliance, he 
said. 


There will, however, be little understanding for this, he 
added. 


Ruehe Says Luftwaffe ‘Prepared’ for Bosnia Aid 
Flights 


LD2403 103493 Hamburg DPA in German 0933 GMT 
24 Mar 93 


[Excerpt] Bonn (DPA)—Federal Defense Minister 
Volker Ruehe has said that the Luftwaffe is “optimally” 
prepared for aid flights to the suffering population in 
eastern Bosnia. Ruehe told DPA in an interview from 
the sidelines of a defense committee meeting in Bonn on 
24 March that the German Luftwaffe pilots had trained 
well for the flights alongside their U.S. comrades. 
Together with the Americans, the German pilots can 
safely carry out their missions in formation in contact 
flight conditions. If the cabinet approves a resolution to 
this effect this afternoon, then the mission can begin 
immediately. The first Bundeswehr transport aircraft are 
expected to leave with U.S. planes on supply flights to 
eastern Bosnia on 26 March. [passage omitted] 


Government Approves Participation 
LD2403 154293 Berlin DDP in German 1515 GMT 
24 Mar 93 


[Text] Bonn (DDP)—German servicemen will now par- 
ticipate in aid flights for Bosnia-Herzegovina. The fed- 
eral cabinet approved a proposal from Defense Minister 
Volker Ruehe (Christian Democratic Union) to this 
effect on Wednesday [24 March], government 
spokesman Dieter Vogel told journalists in Bonn. No 
time frame was given for the first food drops from 
German aircraft. 


Three German crews and three Transall aircraft will take 
part in the drops. According to Vogel, Ruehe told the 
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cabinet that preparations for food drops had been car- 
ried out with positive results. The date and route of the 
first flight were not being released for security reasons, it 
was said. 


Reportage on Possible Role in Bosnia 4 WACS 
Missions 


Disagreement Within Coalition 


AU2303161593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Mar 93 p 4 


{Report by “C.G.”: “Breach of Coalition or Breach of 
Confidence?] 


[Text] Bonn, 22 March—The leaders of the Christian 
Democratic Union [CDU], Christian Social Union 
[CSU], and Free Democratic Party [FDP] will meet in 
the Chancellor's Office this Tuesday [23 March] to 
discuss the conflict about the AWACS missions. Fol- 
lowing the UN Security Council resolution on military 
enforcement of the flight ban over Bosnia, which is 
expected for 22 March, the coalition partners see them- 
selves being forced to clarify Germany's future stance. So 
far, the coalition is not in agreement on whether the 
German pilots can remain on board the AWACS aircraft 
if NATO carries out combat missions on behalf of the 
United Nations. According to sources in Bonn on 22 
March, the coalition partners will probably consider the 
foreign-political damage that could be caused by the 
withdrawal of the German pilots versus a breach of the 
government coalition. Members of the CDU/CSU Bund- 
estag group tried to persuade Federal Chancellor Kohl to 
exercise his power to determine the political guidelines 
and order the further participation of German pilots, 
even against the FDP. CDU/CSU foreign policy 
spokesman Karl Lamers voiced the expectation that 
Kohli would opt for Germany’s full participation in the 
alliance’s structures and decisions, as it did in connec- 
tion with NATO's counterarmament decision. 


Even though the CDU/CSU insists that the pilots con- 
tinue their AWACS mission, members of the coalition 
have said that the foreign- political damage to Germany 
in the alliance would be particularly great if the govern- 
ment broke apart over the AWACS flights, without there 
being any prospects of another government agreeing on 
the Bundeswehr's participation in combat missions. The 
Social Democratic Party of Germany [SPD] and the 
FDP—the Party of Democratic Socialism [PDS] and the 
Greens anyway—would not agree to AWACS missions 
in the Bundestag. The CDU/CSU group would not be 
able to get its position accepted because it does not have 
the majority. The FDP hopes that Kohl will seek to save 
the coalition and achieve a “pragmatic” agreement with 
the FDP. Nonetheless, it was unclear on 22 March what 
type of interim solution can be found and whether it will 
come about at all. It was said that the prospects for the 
coalition’s survival could only be judged “hour by hour.” 
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The FDP insisted on its position that for legal reasons, a 
German participation in the military enforcement of the 
flight ban over Bosnia was out of the question, unless the 
Basic Law had first been amended. Officials in Bonn said 
that a statement made by FDP Chairman Otto Count 
Lambsdorff in Berlin, saying that the FDP would make 
no decisions against the constitution, represented a 
backing for Foreign Minister Klaus Kinkel. They said 
Kinkel wanted to avoid the impression that his contra- 
diction to a German involvement in AWACS combat 
missions was only his “private hobby.” Nor did former 
Foreign Minister Hans-Dietrich Genscher have any 
influence in this respect. In recent talks with CDU/CSU 
politicians, Kinkel has often vehemently complained 
about the fact that they now demanded that he change 
his mind and embark on a line that he had originally 
represented himself and had then given up out of con- 
sideration for government decisions. What he meant by 
this are decisions of the Federal Security Council in 
1982, according to which Bundeswehr combat missions 
outside of the NATO area are not in line with the Basic 
Law. Kinkel had originally tended towards the stance 
maintained by the CDU/CSU, which believes that Basic 
Law Article 24 permits such missions. Then he sub- 
mitted to the position adopted by the Federal Security 
Council. Since then, along with the FDP, whose 
chairman he will become in June, he has represented the 
viewpoint—shared by the SPD—that the legal basis for 
Bundeswehr missions is given in Basic Law Article 87a. 
That is why an amendment to the Basic Law according to 
the coalition’s draft bill is also the prerequisite for 
AWACS missions over Bosnia, if they involve combat 
missions. According to Kinkel, the CDU/CSU, having 
followed the Federal Security Council’s decision for 
years, has now changed its mind and cannot expect him 
to turn about once again. Kinkel has explained this 
attitude to the chancellor. 


A way out is the consideration that the Federal Security 
Council's resolution must be examined for its legal and 
actual implications and must be brought in line with the 
Basic Law. With the support of the FDP, Kinkel points 
out the difference between the AWACS ground per- 
sonnel in Geilenkirchen and the pilots over Bosnia. The 
ground personnel could continue to work, even if in the 
FDP’s view, the constitution requires the pilots to with- 
draw from the aircraft missions. It is considered possible 
in Bonn that in the future, AWACS missions for NATO 
will be carried out in the national sovereignty of the 
United States. In that case, missions to monitor devel- 
opments would not be jeopardized by the Germans’ 
absence. 


FDP Opposes Participation 


AU2303 161993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Mar 93 p 4 


{“Lt.” report: “The FDP Is Waiting for the SPD”} 


[Text] Berlin, 22 Mar—The Federal Executive Board of 
the Free Democratic Party [FDP] confirmed its stand in 
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Berlin on 22 March that the federal government must 
withdraw the Bundeswehr personnel who are serving in 
the AWACS reconnaissance aircraft in the airspace over 
Bosnia, if the UN Security Council agrees to ensure the 
flight ban over Bosnia-Herzegovina through military 
means. FDP Chairman Otto Count Lambsdorff said that 
the executive board had expressed this stand with a 
unanimous decision. The FDP would “make no decision 
against the constitution.” 


Lambsdorff also referred to statements of Peter Hintze, 
secretary general of the Christian Democratic Union 
{CDU], who had said that possibly the CDU and Chris- 
tian Social Union [CSU] politicians would outvote the 
FDP ministers in the cabinet when the future of the 
German airmen in NATO reconnaissance aircraft is 
decided. The FDP chairman said: “That will not 
happen.” He added that in talks with Chancellor Kohl, 
Foreign Minister Kinkel had made the FDP’s stand clear 
once again. Lambsdorff said he recommended to the 
CDU “better communication between the party 
chairman and the secretary general.” 


The FDP chairman cited the coalition parties’ draft 
amendment to the constitution that had been moved in 
the Bundestag several weeks ago. He called on the Social 
Democratic Party of Germany [SPD] to clarify its posi- 
tion on Bundeswehr Blue Helmet missions and UN 
peacekeeping measures. Lambsdorff said that if the SPD 
failed to allow the Federal Republic to meet its interna- 
tional obligations in this area, it showed that 1t was also 
“unable to govern at the national level.” 


‘Quarrel’ Worvens ‘Considerably’ 


AU 2403130493 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 24 Mar 93 p 1 


[Martin Winter report: “CDU/CSU Avoids Break With 
FDP Over AWACS”] 


[Text] Bonn, 23 Mar—The quarrel in the Bonn govern- 
ment coalition over Bundeswehr participation in 4 mil- 
itary enforcement of the no-fly zone over Bosnia has 
escalated considerably. In view of a corresponding deci- 
sion by the UN Security Council, which 1s expected 
soon, on Tuesday [23 March] the Christian Democratic 
Union [CDU] and the Christian Social Union [CSU] 
reacted harshly to the statement of the Federal Executive 
Board of the Free Democratic Party of Germany [FDP] 
that German airmen would have to leave the NATO 
reconnaissance planes (AWACS) over Bosnia for consti- 
tutional reasons if the order to fight is given. Juergen 
Ruettgers, parliamentary executive secretary of the 
CDU/CSU, categorically rejected a withdrawal of the 
German airmen and accused the FDP of “withdrawing 
from the alliance’s responsibility.” 


However, government circles ruled out that the coalition 
would break up over this quarrel. FDP Chairman Otto 
Count Lambsdorff affirmed that it is not intended to let 
this turn into a coalition crisis. In Chancellor Helmut 
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Kohl's (CDU) surroundings it was said that the chan- 
cellor will probably not make any guideline decision 
against the FDP even though this has been demanded by 
his party and even though he shares his party's opinion 
that one does not need an amendment to the constitution 
to have German airmen participate in the flight missions 
over Bosnia. 


In the chancellor's office it was also argued that a 
breakup of the coalition “would do the utmost damage to 
foreign policy.” An end of the coalition would not bring 
the CDU and the CSU any closer to solving the problem, 
because in the Bundestag there is no partner who might 
help the CDU/CSU get a majority for its view on this 
issue, it was said. 

Like the FDP, the Social Democratic Party of Germany 
[SPD] and the other opposition parties insist on an 
amendment to the Basic Law before the Bundeswehr can 
be used outside its defensive tasks and alliance duties. 
SPD foreign policy spokesman Karsten Voigt announced 
that the SPD would apply for an injunction against that 
in the Federal Constitutional Court if German airmen 
remain in the AWACS planes without an amendment to 
the constitution. 


On Tuesday morning the chairman of the parties and 
Bundestag groups of the coalition had looked unsuccess- 
fully for a rapprochement of the stands. Before the 
beginning of the meeting of the CDU/CSU 

Group in the afternoon, Ruettgers declared the problem 
to be an “alliance debate.” The issue is NATO. Referring 
to Foreign Minister Klaus Kinkel (FDP) and Lambs- 
dorff, the Christian Democrat threatened that his party 
will “not let the alliance be damaged just because some 
German politicians want to save face.” According to 
some observers in Bonn, these harsh attacks on the FDP 
might also be due to the fact that the CDU/C5U leader- 
ship is no longer sure of its own Bundestag group. Voices 
there are growing which call for a tough course of 
confrontation with the FDP on this issue. 

Proposals for a compromise by the FDP, namely just to 
withdraw the flight personnel, who would be directly 
involved in combat, but to let the German staff 
continue to work, were rejected by the CDU/CSU. “We 
would just make fools of ourselves,” it was said. 


Greens Reject ‘Military Intervention’ 
AU2303 160793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Mar 93 p 4 


en “Sto”: “Greens Against Intervention in 
[Text] Bonn, 22 March—After an intensive debate 
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Yugoslavia,” stipulating that the Greens reject any kind 
of military intervention because 11 1s “not suitable to end 
the war.” 


Some prominent supporters among the Greens of a 
policy that does not want to become guilty of complicity 
by keeping sik ‘ about the atrocities achieved a certain 
success because the most recent decisions on former 
Yugoslavia speak of crimes that “border on genocide” 
and demand that UN relief supplies must be allowed to 
“reach the people besieged by murderous gangs.” It was 
deliberately left open whether this would include “muil- 
tary cover” for the convoys or not, as demanded by the 
member of the Executive Committee, Lippelt. 


Combat missions, however—even for humanitarian pur- 
poses—or the lifting of the weapons embargo were 
inconceivable for a clear majority at the Laender 
Council. Every military intervention would provoke “a 
further military escalation in the East European region.” 
the resolution states. The party also fears that the gov- 
ernment might immediately misuse statements to the 
contrary for “relegitimizing the Bundeswehr” and for the 
worldwide deployment of German soldiers, as Lippelt 
pointed out. 


Instead, the Greens called for consistently implementing 
the embargo to prevent the supply of weapons, fuel. and 
raw materials. Yet, this should be ensured through 
nonmilitary instruments. In addition, the “starvation 
camps and the rape and extermination camps” must be 
dissolved. The West European governments should pro- 
vide visas for the inmates of these camps. Furthermore. 
the Greens called on the government to accept more 
refugees and allow them to stay in Germany for the 
duration of the hostilities. In addition. Bonn should call 
on soldiers to desert and grant protection and residence 
to the deserters. It should also make “sizable contribu- 
tions to preventing the outbreak of conflicts in Kosovo, 
Macedonia, and Sandzak.” 


ee COD SD CO Ss ee 


AU2303 160193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Mar 93 p 4 


[Report by “Sto.”: “Lifting Embargo Against Bosnia”™| 


[Text] Bonn, 22 March—Deputies of the Christian Dem- 
ocratic Union/Christian Social Union [CDU/CSU} 
Bundestag Group went to the Bundestag to call on the 
government through a motion for a resolution to “imme- 
diately lift’ the arms embargo against Bosnia- 
Herzegovina to “enable the Bosnian state to defend its 
territory itself.” Those preparing the motion are. among 
others, former Minister Schwarz-Schilling. who resigned 
because of Bonn’s Bosnian policy, and Deputies 
Schwarz, Boehm, Hauser, and Koschyk. Mr. Schmidt, 
the foreign policy spokesman of the CSU land group. 
said in Bonn on Monday afternoon [22 March] that he 1s 


“very positive” about the motion for a resolution. 
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on the FRG Government to 
commun @0 OC, Ge Uni ited States, and the United 
ve the embargo “lifted at a broad interna- 


died in Bosnia and there will be more regions that will 
have been “ethnically cleansed” by the Serbs, Schwarz 


In view of the escalating situation in Bosnia, the deputies 
argue in their motion that the right to self-defense of 
every UN member, which is guaranteed in Article 51 of 
the UN Charter, is “binding international law.” If, as it 
is shown now, the United Nations is not able to enforce 


embargo for itself—without violating international 
law—and, in addition, actively provide Bosnia with 
means of defense until the international community 
decides to protect the state, whose existence is in danger, 
by means of UN operations.” 


As has been learned from the CDU/CSU Bundestag 
Group, this motion for a resolution, which was not 
coordinated with the group leadership, came about, 
above all, as a result of a conversation between leading 
critics of the Bosnian policy from the ranks of the 
CDU/CSU deputies and FRG Foreign Minister Kinkel, 
which recently took place. During this conversation, 
Kinkel seemed to be “completely helpless” in view of the 
dramatic situation in southeastern Europe, participants 
in the meeting reported. On Monday, the group leader- 
ship was very restrained, noting that the motion will first 
have to be discussed by the responsible working group 
before a vote can be taken in the pienum. Therefore, it is 
hardly to be expected that a decision will be made during 
this plenary week. 


SPD Chairman Calls for ‘New World Order’ at 
Forum 


AU1203192393 Munich SUEDDEUTSCHE ZEITUNG 
in German 12 Mar 93 p 6 


{“ij” report: “Engholm for New World Order”] 


[Excerpt] In his speech in Berlin the “Fourth Forum for 
Germany,” Bjoern Engholm, chairman of the Social 
Democratic Party of Germany [SPD], outlined a polit- 
ical utopia. Because he “considers a utopia necessary,” 
he would like to see the introduction of a world order in 
which the “strength of the law” replaces the “right of 
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those who are stronger.” This requires “one or more 
world gendarmes” who “serve the community and do 
not ensure their own national interests.” Engholm rec- 
ommended to the United States to place certain units of 
its armed forces at the disposal of the United Nations for 
“certain missions” —because “the principle of order also 
applies to the strongest.” On the other hand, however, 
the SPD chairman admitted that the weight of the 
United States is “irreplaceable” in all international pac- 
ification operations. Referring to German foreign policy, 
Engholm stressed that there are no “fundamental differ- 
ences” between himself and the government. He also 
believes that an amendment to the constitution, which is 
necessary in his view to make possible German partici- 
pation in UN operations aimed at restoring peace, might 
be achieved by the summer. The goal of the amendment 
must be to enable Germany to participate in all UN 
operations under UN command and control. Engholm 
signaled his readiness to agree to “collective actions” for 
which a “European framework” is created, thus hinting 
support for military operations within the framework of 
the United Nations. [passage omitted] 


Naumann Interviewed on East Europe, Stability 


AU2203114393 Berlin BERLINER ZEITUNG in 
German 18 Mar 93 p 7 


[Interview with Bundeswehr Inspector General Klaus 
Naumann by Detlev Klementz; place and date not given: 
“Inspector General: Eastern Europe Needs Assurance 
From West”) 


[Text] [Kiementz] There are many questions but hardly 
any answers on Europe’s security and stability. Does this 
not worry you as a military officer? 


[Naumann] I would be worried if our country’s existence 
were threatened, or if there were visible risks for Europe 
in the sense of a likely outbreak of war. This is not so. 
Nonetheless, there is concern about the way security 
structures should be organized to allow us to prevent 
lastingly war in Europe. There is great insecurity and 
instability in Eastern Europe and Russia. Action is 
required, and we must continue to help shape develop- 
ments. 


{[Klementz] What priorities do you set? 


[Naumann] Our task is to include Russia and at the same 
time assure the states east of our borders that their 
domestic reform process can take place in peace. 


[Klementz] On the one hand, all-European security 
structures are to be built, and on the other, there are 
voices that are concerned about a renationalization of 
the armies. 


[Naumann] There are indeed visible renationalization 
tendencies, which in the East are stronger than in the 
West, even though they also exist here. A danger is 
created whenever countries for whatever reason adopt 
special roles. These are situations in which alliances are 














LD2303155793 Berlin ADN in German 1249 GMT 
23 Mar 93 


{Excerpts} Bonn (ADN)—In the opinion of Alfred 
Biehie, defense commissioner of the German Bundestag, 
the Bundeswehr is not totally combat-ready. The causes 


of this are poor prospects for promotion, the closing of 
bases, transfer to distant locations, lack of homes for 


uring the presentation of his annual report for 
1992 in Bonn on 23 March. 


“inner withdrawal.” Deployment- 
oriented military service has been possible only to a 
limited extent. Even the preconditions for this are 
lacking in the eastern part of Germany. 


Biehle criticized the inadequate guidance from politi- 
cians in planning for the Bundeswehr. Hopes of 
obtaining planning stzbility for a reasonable period 
through binding decisions are dwindling. 


With regard to the discussion on Bundeswehr deploy- 
ments abroad, Biehle said that he regrets very much the 
fact that the discussion on the tasks and limitations of 
these deployments still has not been concluded. The 
expectations of the soldiers stationed abroad for clear 
political statements remain unfulfilled. For constitu- 
tional reasons, there are limitations on these 
Bundeswehr soldiers regarding their participation in 
certain NATO and UN missions. [passage omitted] 


German Defense Minister Volker Ruehe said with 
regard to the report that it makes clear that all political 
and social groups should be called on to declare their 
support for the importance of the armed forces and their 
mission. A broad consensus on troop numbers and 
stationing is important to provide the soldiers and 
civilian employees with security for the future. 
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Bundeswehr Reported To Reduce W. Laender 
Arsenals 


AU 1803131293 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 18 Mar 93 p 4 


[“rei” report: “Bundeswehr Is Reducing Its Arsenals”’} 


[Text] Bonn, 17 Mar—This year the Bundeswehr wants 
to begin reducing its western arsenals. Up until now it 
has exclusively destroyed weapons from the stocks of the 
former GDR National People’s Army (NVA). According 
to a report on the current state of the CSCE treaty on 
arms control in Europe which was published by the FRG 
Defense Ministry on Wednesday [17 March], companies 
in the new laender have destroyed 122 BTR-40 armored 
personnel carriers, 116 T-54/55 combat tanks, 39 mor- 
tars, and 17 MiG-21 combat aircraft of the NVA since 
the summer. At the moment, contracts for the destruc- 
tion of 642 Western M-48 combat tanks are being 


prepared. 


According to its treaty obligations, the FRG has to 
reduce its arsenals by 2,726 tanks, 5,171 armored vehi- 
cles, 1,904 artillery guns, and 123 combat aircraft by the 
end of 1995. Most of that is to be destroyed. Some 
weapons systems will be taken to military history 
museums or transferred to other NATO partner states. 


The destruction of the weapons, which Defense Minister 
Volker Ruche (Christian Democratic Union) and For- 
eign Minister Klaus Kinkel (Free Democratic Party of 
Germany) symbolically started by handing over a 
welding torch in Rockensussra/Thuringia last August, is 
expensive. Destroying one combat tank costs 10,000 
German marks [DM] and destroying one combat aircraft 
costs DM47,000. 


The 1993 federal budget envisages DM220 million for 
the removal and destruction of military materiel. NATO 
provides subsides amounting to $1,000 per piece of 
equipment from its infrastructure program, to which the 
FRG for its part contributes about 27 percent. 


CSU Security Expert Calls For Volunteer Army 
93EN0256B Bonn DIE WELT in German 11 Mar 93 
p7 


[Article by Benno Zierer, Christian Social Union 
member of the Bundestag Defense Committee: “Defense 
Policy Is Not Taking Place; Bundeswehr Is Not a Quarry 
for Budget Balancing; Volunteer Army Is What the 
Times Call For"’} 


[Text] The Bundeswehr is in a crisis. In the midst of 
reports of victory over communism, the structural 
reform collapsed in the wake of the self-imposed obliga- 
tion to limit the German Armed Forces to a maximum of 
370,000 men. Gone was the old self-image, subordinated 
to the former mission, of deterring a potential enemy in 
the East or fighting him in the event of defense. Suddenly 


everyone was speaking only of Blue Helmet deployment, 
peace missions, combat operations under the UN 











20 GERMANY 


umbrella, and such. And, to add to the amount of 
suffering, greedy financial politicians discovered in the 
armed forces a gold mine for their efforts to balance the 
budget. Actually, at only about 1.9 percent of our gross 
social budget the defense budget instead represents a 
very modest insurance policy. Nevertheless, the 
Bundeswehr was cornmitted to free fall: 300,000 men, 
even a mere 200,000 men could assure the safety of the 
FRG, it was suddenly said. 


The Bundeswehr thus ended up in a political no- 
man’s-land. Everyone wants external security, but at 
zero cost, if possible. Everyone talks about the necessary 
German contribution to international peacekeeping and 
peacecreating measures. But not one says how such a 
contribution should be realized when neither equipment 
nor personnel are in the slightest prepared for it. In an 
emergency which subunit, unit, or force commander 
would like to assume responsibility when partisans are 
holding target practice on their conscripts, who in their 
harmless basic infantry training have just learned how to 
make a prone shelter? How would German soldiers, 
conscripts, say from the Black Forest or from Waterkant, 
look side by side with highly trained U.S. Marine 
infantry or French Legionnaires in the desert of Kuwait 
or in the gorges of the Balkans? 


The Bundeswehr could shrink further, it is said. To 
what? To some kind of barracks-based protective unit of 
a more symbolic nature? To a little 100,000-man army a 
la the Weimar Reichswehr with “light” armament and a 
couple of “heavy” museum pieces for demonstration 
purposes? With respect to personnel strength and mate- 
riel there is a limit below which it is not possible to fall 
without questioning the sense of the whole thing. If the 
Bundeswehr is to be drastically downsized and simulta- 
neously become fit for international intervention, it 
must become professional. Anything else is unrealistic. 
With an altered mission profile and with the ever- 
present need to save, an army with great striking power 
and a broad deployment spectrum can only be created 
with professional and extended-term servicemen. A 
“volunteer army” of men and women who sign up for at 
least four years is today neither a danger to democracy 
nor does it have to be more expensive than a larger 
conscript army with approximately the same combat 


strength. 


If conscription is to be kept, it will soon not be possible 
to assure a minimum measure of equity of conscription. 
The door is opened so wide for draft dodging that one 
day perhaps a court might decide that conscription can 
no longer be justified since it is not equally applicable. 
Just as the historical idea of the people’s army resulted 
from the Napoleonic wars, conscription in the FRG was 
a child of the cold war. Meanwhile, the threat situation 
in Europe has dramatically changed. The countries of the 
former Soviet Union will for years to come be unable to 
start a major attack in the short or medium term—not to 
mention the altered political climate. So what is the 
reason for the standing large armies with great expansion 
potential, filled with conscripts, for whom the necessity 
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of defending the homeland has become noncredible 
fiction? Instead, we need the highly equipped, highly 
trained, and highly-motivated “high-tech” soldier, who 
knows his trade and is able to practice it under the most 
difficult conditions. A conscript would—regardless of 
the issue of ““morals”—simply be overtaxed by this. 


The smaller the external threat is or is felt to be, 
respectively, and the fewer young people of an age group 
who are called to follow the flag, the lower the acceptance 
of general military service. In addition, the new role of 
the Bundeswehr as part of the international forces that 
react to and overcome crises requires clearly intensified 
and expanded training. Equally, the increasingly more 
complicated equipment poses demands on the military 
personnel. Both of these can no longer be met by 
conscription of one year or less. Even today training 
personnel such as unit and force commanders complain 
about too short training and service times. If instead one 
were to create a two-class army with elite units for 
“external duties” and a stopgap troop with boy scout 
training on an adventure vacation, a “wood class” for 
forest cleanup, a division would be created that must 
destroy the internal structure of the Bundeswehr. 


After all, general conscription was not intended as a 
constitutional feature of the Bonn republic. It was just 
the simplest solution to meeting the obligations in the 
alliance along with a shortage of funds. Today, other 
missions require other solutions. Conscription must not 
be abolished, but it can be set aside until dramatically 
altered conditions necessitate its reinstatement. Alterna- 
tive service is replaced by a general one-year service for 
boys and girls who can choose between serving in the 
social area, disaster protection, environmental protec- 
tion or serving in developing countries. This would not 
only ease the burden on the public coffers, but would 
also be an educational contribution to raise the solidarity 
thinking of young people. To broaden the basis for 
national defense, the creation of a civil defense organi- 
vation modelled on the U.S. National Guard would be 
worth considering. After the duty of the reserve age 
groups expires, it could be included in the general service 
obligation. 


A professionalized Bundeswehr with a strength of per- 
haps 180,000 to 200,000 men could assure a maximum 
level of fighting power. With performance-based pay, an 
attractive professional image, good promotion opportu- 
nities, continuing education possibilities and profes- 
sional counselling after leaving there should be no fear of 
a negative selection. 


Kinkel Changes Personnel in Foreign Ministry 


AU2403 130693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Mar 93 p 4 


[Report by “C.G.”: “Changes in Foreign Ministry”) 


[Text] Bonn, 23 Mar—Foreign Minister Klaus Kinkel is 
carrying out changes in the Foreign M:nistry and at the 
level of ambassadors. A new department in charge of 
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European policy will be headed by German Ambassador 
von Ploetz to NATO in Brussels. Under former Foreign 
Minister Hans-Dietrich Genscher, Von Ploetz, who is a 
lawyer, was chief of the minister's office for some time. 
Hermann von Richthofen, ambassador to the United 
Kingdom, will become head of Germany's NATO mis- 
sion. His successor in London will be the head of the 
Foreign Affairs Department in the Chancellor's Office, 
Hartmann. The head of Political Department III in the 
Foreign Ministry, Schlagintweit, will retire. His suc- 
cessor will be Ambassador to Brazil Theodor Wallau. 
Department III deals with the Middle East, Africa, Latin 
America, Asia, Australia, and humanitarian aid abroad. 
Kinkel has appointed another former member of the 
minister's office to a position in Bonn—the political 
attache at the ernbassy in Paris, Ischinger, has become 
chief of planning in the Foreign Ministry. He will also 
cultivate relations with policymakers for Kinkel. 
Because Ambassador Klaus Blech in Moscow will retire 
in August, Ambassador to Israel Otto von der Gablentz 
will be sent to Russia. Von der Gablentz, who is a lawyer 
and political scientist and who was born in 1930, was 
head of the Foreign Affairs Department in the Chancel- 
lor’s Office under Chancellor Schmidt until the change 
of government in 1982. 


Von Weizsaecker Rejects Third Term as President 


LD1803230693 Berlin DDP in German 2028 GMT 
18 Mar 93 


[Text] Erfurt (DDP)}—Federal President Richard von 
Weizsaecker has spoken out against extending his period 
of office by a third term. Federal presidential spokesman 
Hans-Henning Horstmann told the THUERINGER 
ALLGEMEINE, which is published in Erfurt, that von 
Weizsaecker spoke “vehemently against an extension 
and against altering the limit to his term of office.” 


The Basic Law only permits two terms for a federal 
president. However, Bundestag deputies from the Chris- 
tian Democratic Union, Social Democratic Party, and 
the Free Democratic Party have pleaded the case for 
reelecting von Weizsaecker, who has already been 
elected twice by the federal assembly. Von Weizsaecker's 
term in office expires in 1994. 


Waigel Allegedly Involved in ‘Subsidy Fraud’ 
AU2203162993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Mar 9? p 1 


[Report by “Fin.”: “Waigel Says He Did Not Influence 
Decree On Subsidies”] 


[Text] Munich, 21 March—Theo Waigel, chairman of 
the Christian Deocratic Union [CSU], has said that it 
is “absurd” to claim that as finance minister he pre- 
vented court proceedings against the management of the 
Swabian meat concern, Moksel, because of connections 
with subsidies fraud. Prior to German unification, 
Moksel had been doing business with the GDR for 
decades. The subsidy fraud, which the Augsburg public 
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prosecutors were trying to clarify, allegedly consists of 
the fact that subsidies were used for the export of West 
German cattle to Eastern European countries, by which 
the export of East German cattle was wo be promoted. 
The regulation was valid until 3 October 1990, the day of 
German unification. Two days earlier, a GDR firm 
allegedly applied for subsidies with the Hamburg Cus- 
toms Bureau that were then paid to Moksel. Company 
chief Alexander Moksel is a member of ihe Social 
Democratic Party of Germany [SPD], but has also trans- 
ferred considerable sums to the CSU, as was mentioned 
in the Schalck-Golodkowski inveshgztion committee in 
Munich. 


SUEDDEUTSCHE ZEITUNG accused Finance Min- 
ister Theo Waigel of having relaxed the criteria for the 
grant of subsidies by enacting a special decree on 15 
January 1993. Whereas it was formerly necessary to 
submit detailed documents on the animals’ origin, for 
instance by veterinary certificates, it was now sufficient 
to submit some bookkeeping documents. Thereupon, the 
Augsburg public prosecutors stopped the proceedings 
against Moksel, but said that without the special decree, 
legal action would have definitely been taken. 


The Agriculture Ministry said that all supply firms and 
tradesmen had to prove the origin of the animals from 
the former GDR. However, because the details had not 
been precisely regulated, the customs authorities had 
asked for a more precise specification of the way the 
“origin” had to be proved. The Finance Ministry said 
that this had been done by the decree of 15 January 
1993, which had, however, amounted to a tightening 
rather than a relaxation of the regulations. The decree 
had been signed by a department head who was not 
obligated to notify the minister on the matter, said the 
Finance Ministry. 


To defend himself, Waigel, who claims he had no influ- 
ence on the decree, spoke about such things being 
handled at the “level of departments.” Bonn CSU Bund- 
estag group chief Michael Glos characterized the accu- 
sation of Waigel as an “evil political defamatory cam- 
paign” and described the demand of financial expert 
Ingrid Matthaeus-Maier of the Social Democratic Party 
of Germany [SPD] that Waigel should resign as 
“uncalled-for.”” Meanwhile, the Greens in the Bavarian 
Landtag have filed a complaint with the Bonn public 
prosecutors against Waigel because of the suspicion of 
aiding the perpetrator and preventing his prosecution. 
CSU Secretary General Huber has called this an 
“attempted defamation” and slander. 


Denies Wrongdoing 
AU2303114493 Hamburg BILD in German 23 Mar 93 
p2 


[Interview with Finance Minister Theo Waigel by uni- 
dentified BILD correspondent; place and date not given: 
“Waigel: The Attacks Against Me Are Political Defama- 
tion”) 
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[Text] SUEDDEUTSCHE ZEITUNG reported that 
Finance Minister Waigel issued a “special decree” to 
prevent subisdy fraud investigations against the Alex- 
ander Moksel meat producer of Allgaeu. 

{BILD} Do you know Mr. Moksel? 


[Waigel] I saw him once at some event. I have nothing to 
with him at all, neither privately nor politically. 

[BILD] Is the public prosecutor investigating Moksel? 
[Waigel] I did not know anything about this specific case. 
{BILD} What kind of subsidies are involved? 


ee Coe Sena, Sp Ss wae stipes 

because of massive deliveries from the old GDR compa- 
nies. As a result, the Agriculture Ministry approved 240 
million German marks as a supplement to the EC 
subsidies, to make it possible to export meat to the 
formr Soviet Union at lower pcices. Examining the 
conditions for those subsidized deliveries is the job of 
the customs office, which is subordinate to me. 


[BILD] What was the purpose of the special decree? 


[Waigel] It outlines the examination of the origin of the 
goods in the former GDR. It was signed by the respon- 
sible section head in the Finance Ministry. Neither the 


department head nor the state secretary nor myself were 
involved. 

[BILD] Can Moksel be ordered to return the money? 
[Waigel}] The customs office is currently investigating the 


company concerning the deliveries at that time. Any 
kind of subsidy fraud will be punished. 


[Waigel] The attacks are political defamation, following 
“Something 


Kohi Expresses Support 
AU2303 114793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Mar 93 p 5 


[(“Kg.” report: “Investigations Were Not Influenced”) 


[Excerpt] Bonn, 22 Mar—On 22 March Chancellor Kohl 
was on the accusations against Finance Minister 


European 
countnes. Government spokesman Vogel said that the 
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Moksel Firm Denies Involvement 


AU2403110193 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Mar 93 p 2 


[“-ll” report: “Moksel: Did Not Know About Forger- 
ies”) 


[Excerpt] Augsburg—The Allgaeu Moksel meat concern, 
which is involved in the subsidy affair concerning 
eastern German agricultural exports, has requested the 
Augsburg public prosecutor's office to correct “immedi- 
ately” allegedly untrue claims and statements. Even 
though on Tuesday [23 March] Joerg Hillinger, deputy 
head of the Augsburg public prosecutor's office, refused 
to comment on this, he indicated that he will not let 


himself be pressured by lawyers. 


As we have reported, Moksel was investigated on suspi- 
cion of subsidy fraud because the company reportedly 
obtained export subsidies of almost 300 million German 
marks by fraudulent means in the course of unification. 
The investigations were ceased on 5 March, with refer- 
ence to a decree of the FRG Finance Ministry. In this 
decree, which was issued on 15 January, Bonn corrected 
retroactively the criteria for a long-expired subsidy pro- 
gram which had subsidized eastern German agricultural 
exports until 3 October 1990. By order of the Munich 
Higher Regional Court prosecutor general, the investiga- 
tions against Moksel must now be resumed. 


Moksel affirmed again that the concern did not act 
improperly in connection with the export of eastern 
German agricultural products, which was subsidized by 
Bonn. To ease the strain on the cattle market in eastern 
Germany after the fall of the Wall, the company incurred 
great economic risks. If certificates of origin were forged 
during this export business, this was done without the 
knowledge of the Moksel concern, it was stressed. [pas- 
sage omitted] 


Erich Honecker To Receive FRG Pension 


LD2303110993 Hamburg DPA in German 1012 GMT 
23 Mar 93 


[Text] Berlin (DPA)}—Erich Honecker, former GDR 
state and party leader, is to receive a pension effective 
immediately. The Federal Insurance Institute for Sala- 
ried Employees (BfA) today told the Berlin Social Court 
that it was prepared to pay Honecker a pension back- 
dated from August 1992. The precise amount has yet to 
be calculated. 


The BfA had already granted Honecker an advance for 
this period. According to information from a represen- 
tative of the social insurance office, Honecker can also 
expect the pension to be transferred to Chile. 
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Nation Ranks Third in World Among Arms 
Exporters 


93EN0256A Hamburg DIE ZEIT in German No 11, 
12 Mar 93 pp 21, 22 


[Article by Wolfgang Hoffmann: “Germany at the Fore- 
most Front: Arms Exports: Bonn Dumping Armored 
Vehicles and Frigates All Around Globe—To the Dis- 
tress of the Industry”} 


[Text] if was easy for the parliamentary state secretary in 
Bonn’s Economics Ministry, Heinrich L. Kolb, to 
answer. Kolb replied to SPD [Social Democratic Party] 
delegate Hans Martin Bury’s question of which legal or 
illegal ways German weapons might have taken to arrive 
in the Yugoslav combat area by stating ignorance: “The 
Fx eral Government has no indications whether or in 
which way German weapons, particularly the MP 5, 
could have arrived in Yugoslavia.” 


Only in his added remark did he give the delegate a small 
hint of the arsenals from which Oberndorf arms manu- 
facturer Heckler & Koch’s top product, used in the 
Yugoslav conflict, could have originated: ““The MP 5 has 
been licensed for preduction for about 25 years in 
various countries; there is no longer any possibility of 
influencing production and export from these coun- 
tries.” 


Bury kept probing, but to no avail. Kolb continued to 
play up the country’s innocence and gave the parliamen- 
tarians short shrift: “Results of investigations into pos- 
sible illegal activities are not available on this matter.” 
This answer was given on 25 i ebruary. A week later the 
Rottweil public prosecutor’s office brought charges 
against a former manager of Heckler & Koch—for illegal 
export of machine guns. 


The question-and-answer game between Bury and Kolb 
is an example. As always when it is a matter of protecting 
names in industry against public embarrassment, the 
Federal Government is unwilling to come out with the 
whole truth. Bundestag member Bury has also stopped 
believing that the Federal Government is serious in its 
intent to halt the arms exports. Says Bury: “With a wink 
of the eye things continue as they always have.” Parlia- 
mentary group colleague Hermann Bachmaier even 
fears: “It is getting out of hand.” 


Eckard Fischer, an expert on arms exports with the SPD 
parliamentary group, has a simple explanation for this 
fear. He compares the present problems in the arms 
industry with the principle of communicating pipes: If 
you push down the fluid in one pipe, the level rises in the 
other. The production capacity in the arms industry has 
remained more or less unchanged for years. Disarma- 
ment by the Bundeswehr and the NATO countries 
necessarily led to a slump in sales. The only way out is 
exports. 


The pressure to find new markets is increasingly rein- 
forced by the Federal Government because it is 
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financing the disarmament at home by arming other 
nations. An example: After the Gulf war, Bonn approved 
the sale of demilitarized armored NBC detection vehi- 
cles from the GDR stocks in Egypt. Loading of the 
disarmed tanks took place in daytime; the crates with the 
armament accessories were then loaded at night. When 
this “demilitarized” commerce became known, the Fed- 
eral Government declared that the export was covered 
by the decision of the Federal Security Council; the 
accompanying armament oz'y serves as se!f-protection, 
it said. 


There is another case that is piquant for Germany’s 
peace-creating contribution to disarmament: The 
Bundeswehr took over about 300,000 tons of ammuni- 
tion from the GDR inventories of the National People’s 
Army (NVA). Without a significant number of tons 
having been destroyed at great expense, this amount has 
shrunk to about half—by selling or giving it away for free 
to third countries, among others Finland. On this action 
the Defense Ministry in Bonn is guided by economic 
criteria. The guidelines are said to be “speed, cost- 
effectiveness, nonpollution.” 


Effective disposal of a complete army by supplying a 
third pariy—insofar as this is permitted within the 
framework of the disarmament treaties—has repercus- 
sions. Insiders on the international arms market are 
already predicting that in the new trouble spot of Angola 
German weapons will soon appear in greater numbers, 
including weapons that do not come from NVA inven- 
tories. 


Although, having learned its lesson, the Federal Govern- 
ment has tightened the loopholes for illegal arms exports 
from Germany to such an extent that the FRG may 
claim to be the country with the strictest export controls, 
in the completely legal arms export it is encouraging the 
industry with bad examples such as the following: When 
Burmese opposition politician Aung Sang Suu Kyi, 
under house arrest by the military regime since 1989, 
received the Nobel Peace Prize in 1991, the Federal 
Government also applauded loudly. But even so it 
approved export of a factory to produce combat boots to 
Burma. 


Among Bonn’s largest customers is Turkey. The Federal 
Government has approved army-size quantities of NVA 
materie) Not long ago Bonn allowed the Eurometaal 
company in Verden to produce and export 18,000 gre- 
nades, although it had long been known that these 
grenades were destined for Turkey through Eurometaal’s 
Dutch parent company. There they are being readied for 
further shipment to Bosnia and Kosovo; assistance for 
the Muslim brothers. 


Indonesian head of state Suharto was recently given 
presents when Chancellor Helmut Kohl paid a visit to 
Jakarta. The visit cost Kohl only 39 of the former NVA’s 
warships, which, the Portuguese Government in Lisbon 
fears, will now be put into service by Suharto’s military 
in suppressing Portuguese Timor. Kohl’s kowtowing to 
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Indonesia’s arms wishes has political payoffs. As presi- 
dent of the block-free nations, Suharto wants to have the 
important group of the block-free represented in Bonn’s 
seat at the UN Security Council. 


Kohl’s gift to his host even carries with it the hope for 
additional profits from future arms deals, since other 
countries in southeast Asia are also pushing for combat- 
fit replacement equipment. According to studies by the 
Stockholm International Peace Research Institute, 
SIPRI, in past years Southeast Asia has been the focal 
point for German arms exports. Importers besides Indo- 
nesia have been Thailand, the Philippines, Taiwan, and 
Singapore. Singapore has long been a supplier to Yugo- 
slavia; at least that is where the armor-piercing Crossbow 
from the house of MBB [Messerschmitt-Boelkow-Blohm 
GmbH—armament firm] comes from. Singapore has a 
manufacturing license for it. Officially, Singapore 
upholds the UN embargo against the warring parties in 
the Balkan; embargoes have never been an obstacle to 
the international arms trade. 


While the previous weapons wholesalers of the United 
States, the CIS, France, England, and the PRC had to 
reduce their arms exports after the end of the eighties 
because the buyers have increasingly less money, the 
FRG as early as 1991, primarily because of its NVA 
inheritance, pulled up into third place from being one of 
the last on SIPRI’s supplier list (number seven in 1987). 
Export value in 1991: 2 billion dollars. 


Furthermore, the FRG is increasingly being pressured by 
the arms lobby, which for two years has massively 
pushed for an easing of the export restrictions. CSU 
regional group head Michael Glos is one of the front 
figures in a group of delegates who have adopted the 
views of the industry, according to which the existence of 
the defense technology industry is jeopardized unless 
Bonn changes its export guidelines. 


Just how great the influence of the industrial lobby now 
is and how far into the SPD it reaches is demonstrated by 
the pressure on the government to approve a deal with 
Taiwan—allegedly worth 20 billion German marks. 
Although the Federal Security Council definitively 
rejected the planned frigate and submarine export as 
early as the spring of 1992, at the end of January this year 
the lobby managed once again to put the export applica- 
tion on the Federal Security Council’s agenda. The hope 
that the new foreign minister would overturn his prede- 
cessor’s decision because his position in the cabinet is 
still too weak to force it through was not fulfilled, 
however. Klaus Kinkel stuck to the rejection and thus 
averted major political and economic damage. 


China, which has long supported German unification, 
would not have understood if the FRG had supplied 
Taiwan, of all countries, with arms to the extent planned. 
In this respect Beijing was able to refer to an unequivocal 
agreement with Bonn: no diplomatic recognition of 
Taiwan, no arms exports. In return, Beijing received the 
German arms industry with open arms. With China’s 
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presently booming economy the German industry would 
have had to count on heavy setbacks if the Taiwan deal 
had been approved. The Foreign Ministry had grat 
trouble explaining to Beijing the German position on a 
second controversial Taiwan export—the delivery of 
Patriot missile defense weapons. Officially this involves 
a U.S. deal which Bonn could not turn down because of 
binding cooperation obligations. 


The cooperation agreements with industrial partners are 
increasingly throwing the German restrictions over- 
board: Seventy percent of all major weapon systems are 
now joint projects; German export vetoes are only of a 
rhetorical nature in this matter. This leads to absurd 
objections. While the export of missiles based on coop- 
eration agreements is approved to Taiwan, the export of 
vehicles to transport these missiles continues to be 
expressly forbidden. 


Although all previous military conflicts have shown that 
they were aggravated rather than prevented by arms 
exports, in its response to a major question by the SPD 
the Federal Government repeated its philosophy of 
continuing to employ arms exports as a foreign and 
security policy tool if the “vital interests” of the FRG are 
affected. In case of doubt, Juergen W. Moellemann’s 
motto still applies: Oil [in German] is spelled Leo 
backwards. Weapons against vital oil interests, but also 
as replacement for the fact that Bonn would otherwise 
not participate in any operations at the front. 


Meanwhile, there are increasing indications that the 
German export regulations for so-called dual-use goods, 
meaning suitable for military as well as for civilian 
purposes, are becoming obsolete. The European 
domestic market is making this possible. To be sure, the 
government insists that it is intent on harmonizing . - 
export regulations at the high German level, and such 
efforts are also noticeable; the only thing is that so far 
they have not been successful. France and Great Britain 
oppose playing according to German rules. Since | 
January the German regulations are legally not worth the 
paper they are printed on, even if in fact they are still 
being implemented because of a lack of EC regulations. 
But if the regulations that Brussels is working on were to 
become EC law, the German provisions will only have 
historical value. In the future German exporters could 
then without risk engage in so-called gang deals. The 
German exporter applies at the export office for a license 
to export to Greece. Where the Greek importer then 
re-exports the goods to is almost irrelevant to the 
German supplies. But what is relevant is the following 
statistic: While in the FRG about 3,000 export applica- 
tions a year are rejected; the rejection rate in Greece, 
Portugal and Spain is practically zero. That promises 
rosy times for the German export industry. 


Kohl Says Employers Share Blame for High 
Wages 

AU2303124393 Duesseldorf HANDELSBLATT in 
German 23 Mar 93 p 3 


{Report by “uhil”: “Kohl: High Ancillary Wage Costs 
Mostly Based on Voluntary Agreements”’} 
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[Text] Bonn, 22 March—According to Chancellor 
Helmut Kohl’s assessment, it is becoming increasingly 
difficult to balance the German disadvantage in compe- 
tition because of high wages with correspondingly high 
product’ ‘tv, since international competition is intensi- 
fying. The partners in the wage negotiations are jointly 
responsible for the wage development, however, Kohl 
said at a rally of the Self-Employed Entrepreneurs’ 
Working Group (ASU). 


“As is known, wage contracts are always signed by the 
trade unions and the employers’ associations.” The high 
ancillary wage costs, which are so often deplored, are 
primarily due to voluntary wage agreements. In 1992 
almost 47 German marks [DM] in additional personnel 
expenditures, which had been agreed in wage contracts 
and company agreements, had to be paid per DM100 of 
wages, while the legally established ancillary costs would 
have amounted to DM37. “I am surprised at how many 
managers are complaining about the high wage costs.” 
This really prompts to the question of where were these 
people during the wage negotiations. 


The results of the Bonn meeting on the solidarity pact 
have secured the financial bases for the years until 1995 
and beyond. The Bundesbank has continued its policy of 
cautiously easing its interest policy and, by reducing the 
discount rate last week, it has also made an important 
contribution. Economic and financial measures alone, 
however, cannot ensure the future of Germany as an 
industrial and financial center. “Movement in the cash 
boxes is not sufficient, movement in the minds must be 


As the most important results of the meeting on the 
solidarity pact, Kohl cited the establishment of a new, 
lasting, and solid basis for the financial relations among 
the federal government, the old, and the new laender. By 
solving the issue of the old debts in the east German 
housing sector, one primary obstacle to investment is 
removed. The labor market policy is continued with an 
additional DM2 billion. 


Furthermore, the chancellor stressed that income taxes 
wili not be increased through a supplementary surcharge 
in 1993 and 1994. Now there exists a reliable framework 
conditions for tax policy over the next few years. This is 
of decisive importance for the federal government, 
because the tax burden in Germany has reached the 
highest level in the history of the republic. “Internation- 
ally, we are also in the top group.” 


Concerning the economic situation in eastern Germany, 
Kohi said that positive changes and signs of a new start 
are quite obvious, above all in construction, the crafts, 
and in large parts of the service sector. Great progress 
has also been made in improving infrastructure. The 
development of investment is gratifying, even though it 
is not yet sufficient. It is encouraging that west German 
companies largely want to maintain their investment 
plans in eastern Germany despite the recession in 
western Germany. 
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Volker J. Geers, the outgoing ASU chairman succeeded 
by Thomas Bentz, said it is incomprehensible that the 
government is not using more privatization to produce 
additional state revenues. The laender, communities, 
and federal government still have considerable reserves 
which could be mobilized. 


Bundesbank’s Schlesinger Views Monetary Policy 
AU2303203193 Hamburg DER SPIEGEL in German 
22 Mar 93 pp 21-23 


{Interview with Bundesbank President Helmut Schles- 
inger by Annette Littmann and Gabor Steingart; place 
and date not given: “The Ceiling Has Been Reached”]} 


[Text] [DER SPIEGEL] Mr. Schlesinger, Bonn politi- 
cians united into a grand coalition of debt contractors at 
their closed meeting on the solidarity pact. Could the 
German mark [DM] become soft now? 


[Schlesinger] It is remarkable that the growth after Ger- 
many’s unification has so far been accompanied by a 
slight strengthening of the DM. At least, that does not 
correspond to learning by the book. 


[DER SPIEGEL] As you have written in your new book 
entitled “Staatsverschuldung Ohne Ende” [No End to 
State Debts], if the state does not get its deficits under 
control, confidence in the DM could be damaged. 


[Schlesinger] Of course, one must attach great impor- 
tance to the DM’s development. Because the markets are 
banking on our ability to cope with our financial prob- 
lems, we have observed the contrary of a weakness of the 
DM so far. I believe that it was precisely the Bundes- 
bank’s policy that contributed to the preservation of 
creditworthiness. However, one cannot proceed on the 
assumption that this can be continued ad infinitum. 


[DER SPIEGEL] In any case, the agreement between the 
government and opposition means additional net bor- 
rowing. Was the solidarity pact a failure? 


[Schlesinger] In my view, the agreement on the solidarity 
pact has two advantages. First of all, the results reduce 
uncertainty. Second, the solidarity pact strives to reduce 
the regional authorities’ current deficit of 4 percent of 
the national product to well over 2 percent in the years 
1995 and 1996. 


{DER Sr iEGEL] These are the politicians’ good inten- 
tions. However, for the time being a policy of borrowing 
continues to be implemented. 


[Schlesinger] This year, we indeed have to expect an 
increase in borrowing that goes beyond the first 
approaches. I do not want to conceal the fact that in my 
opinion, the extent of this borrowing has reached the 
ceiling. 


[DER SPIEGEL] Would the Germans currently fulfill 
the criteria for admission to the European Monetary 
Union [EMU]? 
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[Schlesinger] No. Our net borrowing currently amounts 
to about 4 percent of the national product, while the 
Maastricht treaty provides for an upper limit of 3 
percent. I must tell you that I think that not even a deficit 
of 3 percent is a very strict limit. 


{DER SPIEGEL] Do the politicians lack the strength for 
savings? 


[Schlesinger] The major part of contributions to the 
consolidation of the budgets come from tax increases. 
The tax rate in Germany, which was also high before— 
for me, this is the real problem of the concept—is once 
again raised by about 2 percent. We set a new record in 
1992. 


[DER SPIEGEL] The Bundesbank does not make it easy 
for the politicians. On 18 March, the Central Bank 
Council hesitantly cut the key rates. Why these small 


steps? 


[Schlesinger] Wait a minute. The Bundesbank cut its 
relevant rates by 1.5 percentage points within six 
months. The market rates that are important for invest- 
ments—that is, the long- and medium-term rates—have 
meanwhile fallen from more than 9 percent to almost 6 
percent. The long-term real interest rates were hardly 
ever as low as they are today. The demand for housing 
construction loans is currently increasing by more than 


25 percent per year. 


[DER SPIEGEL] The Bundesbank’s key rates are still 
clearly higher than long-term interest rates on the capital 
market. Could the Bundesbank follow suit more quickly? 


[Schlesinger] The idea on which your urgent request is 
based on is outdated. Who is saying that long-term 
interest rates will decrease if we continue to cut the key 
rates? I can imagine that we would find the opposite 
experience from a certain point onward: The capital 
market might also respond to lower Bundesbank rates 
with a rise in interest rates. 


[DER SPIEGEL] But why? 


[Schlesinger] Many participants in the market might be 
of the opinion that the Bundesbank is neglecting stability 
or giving in too much to the government. There are 


enough warnings against it. 


[DER SPIEGEL] The economy and politicians are 
waiting for a clear interest rate signal from Frankfurt. 
Even cheaper money would be good for the lame 
economy in Europe. 


[Schlesinger] Good deeds are supposedly not at issue. In 
Germany, investments are currently not thwarted by the 
question of financing. Of course, we are at a stage of 
economic weakness, but this is connected with the com- 
panies’ deteriorating profit prospects. High wages and 
currently unfavorable export prospects are responsible 
for it, not interest rates. 
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[DER SPIEGEL] The Bundesbank does not find many 
takers for its view of things in Bonn. Finance State 
Secretary Horst Koehler recently called for speedy 
interest rate cuts in DER SPIEGEL. How long do you 
want to be stubborn? 


[Schlesinger] I do not think much of superfluous contro- 
versies in public. It was important and helpful for us that 
the chancellor defended the Bundesbank’s policy in 
Strasbourg almost at the same time. 


[DER SPIEGEL] The international press treats you very 
harshly. You are caricatured as a demon, an octopus, and 
a brutal interest rate Rambo. 


[Schlesinger] In case of doubt, this is done in the absence 
of appropriate arguments. Meanwhile, I explained our 
policy in many European cities and met with much 
understanding. If I wanted to respond to every publica- 
tion in a paper from England and Sicily, I could not 
consider anything else. 


[DER SPIEGEL] That is, criticism leaves you cold? 


[Schlesinger] I am not made of stone, but in a public 
office I must accept that I am criticized. I must also 
accept that I am inappropriately criticized. 


{DER SPIEGEL] For the first time, you are dealing out 
heavy blows in your books. You do not give Italy and 
Greece a chance as participants in EMU. With a quote 
from the economist Schumpeter, you are also giving the 
other neighboring states hell: “‘Nothing tells what a 
people is made of so clearly as its monetary policy.” Is 
the German oak the right stuff? 


[Schlesinger] The economist Helmut Schlesinger and two 
other colleagues wrote the book. These are not state- 
ments by the Bundesbank president, if you will permit 
me to differentiate. Of course, these statements on the 
budget situation are true, but, of course, it is also true 
that we can present examples of a successful consolida- 
tion in Europe—only think of France. Thus, one need 


not give up all hope. 


[DER SPIEGEL] You are advocating that the budget 
deficits of the member states be monitored after entry 
into monetary union. How is this to be done? 


[Schlesinger] One must also apply the entry criteria 
later—for example, the limitation of the state deficit to 3 
percent of the national product. It is of no use if all states 
make an enormous effort only once and then slide back 
into the old rut. What we need are effective sanctions 
after the start of monetary union. 


[DER SPIEGEL] In plain language, that means that you 
want to add several passages to the Maastricht treaty? 


[Schlesinger] It is not possible to renegotiate the Maas- 
tricht treaty. It can only be ratified or rejected. Political 
union is a different matter. It is only laid down in a 
rudimentary form in the Treaty of European Union, and 
in 1996, one must further negotiate its development 
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anyway. A profound discussion on financial policy coop- 
eration must also be part of these negotiations. 


[DER SPIEGEL] As early as in May, the finance minis- 
ters and central bank chiefs will discuss reforming the 
European Monetary System [EMS]. What must be 
changed to prevent the European currencies from falling 
into a spin again like last September? 


[Schlesinger] We must attach importance to the consis- 
tent application of the rules in the future. If the exchange 
rates are exposed to great tensions, one must not only 
raise the interest rates and thus increase the difference in 
interest rates, but one must also redefine the exchange 


rates, if necessary. 


{DER SPIEGEL] Do you want to stick to the system of 
fixed exchange rates? 


[Schlesinger] Like every monetary system that is based 
on rules, this monetary system has both strong points 
and drawbacks. However, after the turbulence, specula- 
tions concerning one or another currency in September 
were successfully warded off several times. I think that 
the markets have meanwhile understood that they 
cannot simply throw every currency out. 


[DER SPIEGEL] The basis for the speculations were 
exchange rates that were not in line with economic 
reality. Do the current exchange rates reflect the value of 
the currencies? 


[Schlesinger] We now have an exchange rate structure 
that is more realistic and thus more durable. 


[DER SPIEGEL] But the exchange ratios are still not 
optimal? 


[Schlesinger] There are no longer tensions in the EMS. 
Currettly there is no indication of a new turbulence. 


[DER SPIEGEL] The DM is not in a good position at 
home. At 4 percent, the inflation rate is about twice as 
high as desired by the Bundesbank. A glorious departure 
will be denied you when you leave the Bundesbank in 


[Schlesinger] I have worked in the Bundesbank for more 
than 40 years and I cannot simply make the consider- 
ation of this period conditional on the way things look at 
the end. Of course, the enormous economic and financial 
policy problems of German unification will not be 
overcome by October. Quite a lot will also be left over for 
my colleagues in the field of monetary policy. 


{DER SPIEGEL] Your critics are claiming that under 
Karl-Otto Poehl, everything was different. Your prede- 
cessor is still regarded today as Mr. DM. You, on the 
other hand, are called a stubborn monetarist and mone- 
tary technocrat. 


[Schlesinger] Everybody here in the house knows that 
Poehl and Schlesinger are two different personalities, 
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and everyone here knows that the two of them cooper- 
ated well. One must also regard the labels that are stuck 
to oneself as an instrument of political struggle. 


[DER SPIEGEL] Mr. Schlesinger, thank you for this 
interview. 


Defends EMS 


AU1603152193 Duesseldorf HANDELSBLATT in 
German 16 Mar 93 p 1 


[““fk” report: “Against a Small Monetary Union” 


[Text] F; .akfurt/Main, 15 Mar—In Milan, Bundesbank 
President Helmut Schlesinger spoke out against fears in 
the weaker EC countries that as a result of the crisis in 
the European Monetary System (EMS), a speedy mone- 
tary union “in the smallest circle of countries” might be 
intended. Without mentioning the alleged “‘union candi- 
dates” of Germany and France, Schlesinger said: “The 
Maastricht treaty provides a very ambitious schedule 
which envisages an examination of the preconditions for 
economic and monetary union in 1996 or 1998.” 


Schlesinger emphatically defended “the central role of 
the EMS in the process of European integration.” To 
maintain this role, the EMS rules should not be so much 
changed as observed. After their departure from the 
EMS, Italy and Great Britain must counteract at an early 
time all inflationary misdevelopments, which result 
from the devaluation of their currencies. For the goal of 
monetary union, it is decisive to adhere strictly to the 
agreed criteria for convergence. “It would not be a 
solution to weaken the stability of the German mark as 
the current anchoring currency of the EMS.” 


On W. Laender ‘Cyclical Downward Trend’ 


AU2203174393 Duesseldorf HANDELSBLATT in 
German 22 Mar 93 p 8 


[Report by “bos”: “Schlesinger: Primarily a Cyclical 
Downward Trend”] 


[Text] Berlin, 20-21 March—According to Bundesbank 
President Helmut Schlesinger, the German mark has 
survived the enormous burdens of the past three years 
since the completion of German unification without 
major damage. The Bundesbank has continued its policy 
aimed at preserving monetary stability to this very day. 


As Schlesinger pointed out at the Berlin meeting of the 
U.S. Trade Chamber in Germany, the value of the mark 
against 18 currencies has not declined but rather 
improved slightly. This is particularly important for the 
development of prices at home. The interest rate level in 
the capital market, which is significant for investments, 
has dropped from 9 percent shortly before unification to 
6.5 percent today. Schlesinger pointed out: “There is no 
reserve concerning the granting of loans. Growth is 
about 8 percent. The promises of credits for housing 
alone are currently growing at an annual rate of 25 
percent. Thus, there are no signs of a loan crunch.” 
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The Bundesbank leader described the economic devel- 
opment in western Germany as a “primarily cyclical 
downward trend.” The reasons are “exaggerations in the 
wage policy” and world economic developments. Schles- 
inger assessed the fact that the national product declined 
in the second half of 1992 and that this tendency will 
continue this year as an alarm signal. 


However, he agreed with the experts who predicted an 
end to the downward trend in the second half of 1993. 
He positively mentioned the fact that the economic 
downward trend does not affect the new laender. A slight 
upward tendency has been noted in the east German 
economy since the middle of 1992. 


On the basis of a thorough analysis of the data—slower 
money supply growth, moderate wage increases, and the 
prospect of slower price increases—the Bundesbank saw 
itself in a position to reduce the discount rate for the 
third time since September 1992. In addition, it reorga- 
nized its instruments on | March 1993, lowered the 
minimum reserve by one-third, and expanded its open 
market policy options. The Bundesbank also further 
reduced money market rates. The day-to-day money rate 
has dropped by 1.5 percentage points, and time deposits 
by up to 3 percentage points. 


Some people may ignore the positive consequences of 
this policy, Schlesinger stressed. Thus, capital market 
rates have declined to below 6.5 percent. No comparable 
development took place in the past 20 years. in addition, 
the capital market rates in Germany are lower than in 
most other countries. The Bundesbank head mentioned 
the United States as an example where the long-term 
capital market rates are slightly lower than in Germany. 
However, if one takes into consideration the lower 
inflation rate there—that means if one compares the real 
interest rates—it is somewhat cheaper to borrow money 
in Germany. 


It was not easy for the Bundesbank in the past two years 
to meet its task of ensuring monetary stability. Schles- 
inger holds distribution struggles between employees and 
employers, between the state and private entrepreneurs, 
and between the east 2nd the west responsible for this 
development. Moreover, foreign partners are trying to 
exert pressure on the government to abandon the path of 
monetary stability. Particularly in the current situation, 
however, Germany cannot afford a loss of confidence in 
its currency. As a matter of fact, Germany must import 
capital as a result of German unification because the 
state deficits and the reconstruction of the east absorb a 


large portion of the current savings. 


Economics Ministry Issues Monthly Report 
LD2303165293 Berlin ADN in German 1143 GMT 
23 Mar 93 


[Text] Bonn (ADN)}—In the view of the Economic 
Affairs Ministry, there are in many sectors clear signs of 
economic improvement in the former East Germany. 
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The GDP rose by 6.8 percent on average in 1992 in real 
terms, the ministry’s monthly report, which was pub- 
lished on Tuesday, reveals. 


Investment in fixed assets rose by 24 percent in real 
terms, but still remained lower per capita of wage- 
earners than in western Germany. The above rises were 
also attributable in large measure to state subsidies. The 
eastern German economy was not able on its own to 
release enough potential for a self-sustaining expansion. 


The productivity of the economy as a whole in eastern 
Germany rose by 21 percent in 1992 (GDP per wage- 
earner). The number of people in gainful employment 
fell by 11.5 percent, which according to the report can be 
ascribed to the collapse of the former CEMA markets, 
the shutting down of companies which could not be 
restructured, the correction of over-manning, and the 
lack of attractive products from many enterprises. One 
outstanding reason for the further high loss of jobs was 
the drastic rise in wages, the ministry said. At a good 40 
percent, these were clearly above the level of progress in 
productivity. Without a change of course in wages 
policy, which was discernible in only a few sectors, 
further losses in employment could not be avoided. 


According to the official results now available for the 
fourth quarter of 1992, the economic situation in the 
western laender noticeably worsened towards the end of 
the year, the report also stresses. The GDP decreased by 
1 percent compared to the same quarter of the previous 
year, after price and seasonal adjustments. It thus stood 
in real terms at only | percent above the figure for the 
same period last year—although the total of working 
days was greater. In the processing industry in particular 
demand and production proceeded at a lower intensity, 
while the construction industry and service sectors noted 
more favorable developments. 


Thus the situation on the labor market, in the West in 
particular, worsened still further at the beginning of 
1993. At 2.29 million, the number of unemployed there 
in February stood at 424,500 above the same month in 
1992. In the former eastern laender |.18 million people 
were without work last month, that was 109,700 less 
than at the end of last year. 


The ministry pinned its hopes on important framework 
data for economic developments which had improved 
since the beginning of the year. With the agreement on 
the basic elements of the solidarity pact, the basic 
information for economic planning was available. The 
first wage settlements on the territory of former West 
Germany gave rise to expectations that wage policies 
were falling in line with a course which was suitable for 
the economic situation. 


However, in the laender of former East Germany there 
were, in addition to the first wage agreements which 
were in line with the situation, also developments which 
caused considerable concern. Finally, the clear reduc- 
tions in interest rates over the last few months received 
a positive evaluation. 








FBIS-WEU-9 3-055 
24 March 1953 


Various Laender Transfer Payment Plans 
Assessed 


93EN0249A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Mar 93 p 7 


[Article by Albert Funk: “The New Laender—They Are 
Taking in Order To Catch Up”] 


[Text] Dresden, Mar—Under the unification treaty, as of 
1 January 1995 the new laender and Berlin will be tied 
into the system of laender revenue equalization pay- 
ments. Until then, the transition regulations stipulated 
in the unification treaty will remain in effect, such as the 
German Unification Fund. But the present equalization 
method can no longer be applied as of 1995 since the 
amount which is shifted in the horizontal laender rev- 
enue equalization system, because of the low revenue 
level of the new laender, will nse from approximately 4 
billion German marks [DM] to about DM30 billion. The 
old laender cannot manage that, the federal government 
must help. The discussion on this matter has been going 
on for months, and it must be concluded this year so that 
sensible financial planning becomes possible for all con- 
cerned. 

Reorganization of the equalization payment system is 
essentially a problem for the federal government and the 
old laender. The interest of the new laender consists 
primarily in being able to satisfy their need as far as 
possible. According to a unanimous estimate by the new 
laender, it amounts to about DM78 billion per year, 
whereby Berlin is not counted as a whole, but only the 
eastern part of the city (as part of the “accession terri- 
tory”). The federal government, on the other hand, 
assumes that the need will only be around DM60 billion, 
which includes all of Berlin. 


Why this difference? The new laender want to catch up, 
they want to reach as soon as possible the infrastructure 
and the economic and tax strength of the western level. 
They want to become independent from western aid, to 
also attain politically the degree of autonomy of the old 
laender. That requires higher investments ind more 
investment promotion than in the west. Saxony’s 
Finance Minister Milbradt (CDU) [Christian Demo- 
cratic Union] is of the opinion that the amount needed 
per capita would have to be twice as high as in the west. 
By doubling the investment rate compared to the west, 
parity could be attained within 20 to 25 years, says 
Milbradt. To achieve this, per capita expenditures (at 
present 106 percent compared to the west German 
laender) would have to be raised to about 120 percent in 
the coming years, i.e., by one-fifth. But on the basis of 
the federal consolidation program of the federal govern- 
ment, per capita income, at present 85 percent of the 
western level, would rise only to 102 percent as of 1995. 
So Bonn is expecting approximate parity between east 
and west. Thus the federal consolidation program means 
for the new laender a “drastic reduction of investments 
in the east,” says Milbradt. It is important in this context 
that it is not only a matter of laender budgets, but 
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included in this numbers game are the communities, 
which are financially particularly weak in the east 
because of low trade tax revenues. 


are two models for the revenue equalization 
system: that of the federal government, and that of the 
































(Figures ia billien German marks) 
Laeader Medel Federal Mede! 
Federal payment to 18 (from redistribu- 7 
old laender for tion of turnover tax) 
laender revenue 
sizati 
Contribution, old 16 21 
laender 
Federal deficit allo- 4 an 
cation 
Special need alloca- 32 22 
tons 
Allocation for 1 _ 
smnini - 
Federal contribution 10 10 
for mixed financing 
programs 
Total 81 (inci. 3 billion for 60 
west Berlin) 











What does the laender model look like? Here one must 
first distinguish between the narrower revenue equaliza- 
tion between the laender, and the federal revenue equal- 
ization payment in which the federal government partic- 
ipates. For the laender revenue equalization, the old 
laender (almost all of which become payers as of 1995) 
want more money from Bonn. Therefore, the laender’s 
share in the turnover tax is to be raised from 37 to 45 
percent. This increase, approximately DM18 billion, is 
to go in its entirety to the new laender. The old laender 
add to that about DM16 billion from their budgets. 
According to the laender model, to these DM34 billion 
of horizontal revenue equalization payment the federal 
government is to contribute an additional DM4 billion 
as deficit allocation. To attain the DM78 billion desired 
by the new laender, the federal government is called on 
for payment within the framework of the federal equal- 
ization system. The new laender envision that the federal 
government contribute DM32 billion as a special need 
allocation; DM1 billion to balance administrative costs 
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(this is also granted to financially weak western laender), 
and DM10O billion to finance joint projects, such as 
hospital construction. Of this total transfer amount of 
DM81 billion, DM3 billion will benefit west Berlin, 
hence in Milbradt’s opinion they must be deducted to 
establish the need of the “accession territory” proper. 


Finance Minister Waigel’s ideas differ from those of the 


willing to give them DM7 billion for the laender revenue 
equalization payment, but they are to contribute DM2! 


of laender and community debts are apportionable to 
each eastern German, while it is less than DM8,000 per 
western German. If the federal consolidation program 
were to be implemented in its present form, in 1996 the 
ratio would be even less favorable for the east: per capita 
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indebtedness of about DM8,800 in the west versus over 
DM 12,300 in the east. The new laender cover only about 
one-third of their budgets from their own tax revenues. 
The deficit overall came to DM27.2 billion, and a little 
over DM 16 billion in the west. This deficit will continue 
to rise, to DM43 billion this year, and to DMS0 billion 
next year, since transition financing until 1995 is not yet 
completely clarified. For 1995, the new laender antici- 
pate a deficit of DM35 billion. The old laender will then 
have to fill a budget deficit of DM32 billion, since they 
are more heavily burdened by the revenue equalization 
payment. But without appropriate revenue equalization, 
the new laender are threatened by budgetary distress 
within the foreseeable future. The west must step into 
the breach, one way or another. 


Trust Agency Details Deficit, Spending 
AU2303123993 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 23 Mar 93 p 11 


[Report by “rb”: “Trust Agency Struggling With Oppres- 
sive Interest Burdens”] 


[Text] Frankfurt/Main—Last year the Trust Agency had 
to pay far more in interest than it received from the sale 
of companies. Overall, it raised 30 billion German marks 
[DM] in new loans and thus fully exhausted its legal 
framework. This is shown by the Trust Agency balance 
sheet, which has now been presented to the Administra- 
tive Council for approval. 


According to board member Heinrich Hornef, revenues 
of DM11 billion were set off by expenditures of DM4! 
billion. Of the latter, DM16 billion was used to pay 
interest, mainly on old debts taken over from the com- 
panies. By the time the Trust Agency is dissolved, about 
80 percent of the original DM 100 billion in debts of the 
formerly state-owned companies will have been shifted 
to the Trust Agency, Hornef reports. About half of the 
remaining DM25 billion in expenditure went to 
improving companies (mainly for balancing losses) and 
the rest went into privatization (social plans. subsidies). 
In the meantime, the Trust Agency, with its approxi- 
mately 2,500 companies remaining, 1s smaller than the 
Siemens corporation, Hornef stresses. with an overall 
turnover of about DMS50 billion in 1992 and about 
400,000 employees. A solution 1s in the offing for about 
1,300 companies in the form of negotiations for sale, 
which have already made progress. Regarding the rest, 
the 400 companies with more than 100 employees are 
still a particular problem. 


In the metal industry wage conflict the Trust Agency has 
meanwhile “asked” all managers “to preserve solidarity 
on the employers’ side,” Hornef says. There were cases 
where this was called into question, “but now it has been 
corrected.” It had become known that all Trust Agency 
metal companies showing a deficit will raise wages by 
only 9 percent on | April. Some 5-10 percent of the 
companies were contentious, such as Deutsche Wag- 
gonbau, because they are already showing a profit. 











DM 170 billion is indeed arriving. In justified individual 
cases it has been necessary to extend the schedule for 
these investments a bit. 


Fear of Steel Collapse Seen in Saar Mill Region 


93EN0249D Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German !1 Mar 93 p 3 


{Article by “hof.”: “Fear in the Saar Steelmaking 
Center”} 
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opposition parties, FDP [Free Democratic Party] and 
CDU [Christian Democratic Party], to the meeting 
place. 


DHS which, after the restructuring of the Saar steel 
industry in the 1980's, today represents the Saar steel 
industry, had announced in February that it would have 
to speed up its efficiency measures in 1993 and cut about 
2,000 jobs, primarily in Voelklingen. In the previous 
year, the number of was reduced by 1,835 
persons to approximately 19,400. The cutback in 1992 
was still managed without dismissals; the steelworkers 
were given carly retirement or sent to the Saarland’s 
Steel Endowment. Concern arose in Saarland only in 
recent weeks because ever higher numbers were men- 
tioned about the extent of personnel reductions. Fears 
were voiced whether the French state-owned Usinor 
Sacilor corporation, majority owner of DHS, could con- 
tinue to make “just” cuts in its French and German 
companies, or if it would be put under pressure by the 
Lorraine steel areas. IG Metall [metalworkers union], 
Saarland Chamber of Commerce and Industry—a reduc- 
tion of up to 4,000 jobs. in 1992 the DHS group, with a 
drop in turnover to 6 billion German marks [DM] (after 
DM6.3 billion), suffered a not yet precisely known loss 
“between DM100 million and DM200 million.” 


Since December, in Voelklingen a steel production line 
with a capacity of 420,000 tons per year is already 
standing still which, according to information by board 
member and labor director Hartz, will not be put into 
Operation again. In addition, DHS in Voelklingen will 
also shut down raw steel and rolling mill capacities with 
a volume of 500,000 tons per year. In a program 
exchange in the Usinor-Sacilor group to the amount of 
approximately 250,000 tons per year, Saarstah! in Voelk- 
lingen and Unimetail in Lorraine are to concentrate 
several product groups at the respectively most favorable 
steelmaking center. Closer cooperation between the two 
corporations is to be reflected in corporate management: 
The Frenchman Guy Dolle, at present head of Unimetal, 
is to be appointed also chairman of the board of Saars- 
a ee 
19 March. 


In addition to the program of efficiency measures, the 
steel combine wants to implement new measures for 
decentralization at Saarstah! AG without changes in the 
company law. Workers’ council chairman Ebert fears 
that this would necessarily lead to mayor cuts. 
The enterprise must not fall apart decentraliza- 
tion. Ebert and the entire staff demande““on Wednesday 
the “declaration of a manifest steel cris” by the Brus- 
sels [EC] authorities, a national steei’ conference, and 
making available adequate federal funds for supportive 
measures regarding personnel geduction. 


After the restructuring of the Saar steel industry, no 
complete steelmaking centers, but individual plants are 
in danger in Saarland today. Minister President Lafon- 
taine had pointed that out repeatedly in recent days. On 
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Wednesday, Lafontaine and Klimmt demanded con- 
vening a national steel conference, and a European 
concept to cope with the steel crisis. Economics Minister 
Kopp wants to use the budget item “joint task of 
improving the regional economic structure” to develop a 


not raise land funds to secure the Saar industrial steel 
base or to provide social support in personnel reduc- 
tion—although it holds 27.5 percent of shares in the 
DHS Dillinger Huette Saarstah! AG. 


Mukran Rail, Ferry Traffic Boom Predicted 


93EN0230B Duesseldorf HANDELSBLATT in German 
4 Mar 93 p 21 


[Article by “beu”’: “Harbor’s Chances Rise With Expan- 
sion of Road and Rail Network”) 


[Text] Hamburg, 3 Mar—A study prepared by Port and 
Consulting Bremen [as published] (PTC) [expansion 
unknown] estimates a cargo volume of about 2.5 million 
tons for Mukran, the ferry port on the island of Ruegen, 
by the year 2000 without expanding hinterland connec- 
tion and without additional traffic on the Mukran- 


Klaipeda (Lithuania) line. 


With the reconstruction of federal highways to conform 
to west German standards and with the introduction of 
additional ferry service, including the shift of Reichs- 
bahn [former GDR railroad] traffic from Sassnitz to 
Mukran, PTC believes that a total yield of 12.5 to 14 
million tons can be achieved for ferry traffic from 
Mukran to Sweden, Finland, and Lithuania. 


The harbor, aside from its depth that accommodates 
oceangoing vessels, has the advantage of offering the 
shortest sea routes between Germany and Scandinavia 
and to the Baltic successor states to the USSR. The 
distance between Mukran and Trelleborg in southern 
Sweden is 111 km, compared to 158 km from Rostock to 
Trelleborg and 222 km for the Travemuende-Trelleborg 
route. Since travel time for ferries from Mukran to 
Trelleborg is 3.5 hours, and 5.5 hours and seven hours, 
respectively, from Rostock and Travemuende to Trelle- 
borg, more round trips can be made from Mukran in a 
24-hour period, which increases the productivity of ferry 
line operations. 


Aside from the Deutsche Seerederei, Rostock, the 
researchers reported in their study that the Poseidon 
shipping line in Luebeck, the Railship line in Luebeck- 
Travemuende, and the 77-Line in Hamburg have 
expressed serious interest in Mukran for ferry traffic to 
Sweden and Finland, at the latest by 1998-2000. They 
are said to have formed an open joint venture for 
additional commercial use of the harbor in cooperation 
with the Reichsbahn and the Bundesbahn. These ship- 
ping lines are following the example of the former 
Skandinavienkai-Betriebsgeselischaft. 
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The 77-Line specifically wants to establish ferry service 
for automobiles, trucks, and passengers by 1998/2000 
between Mukran and Trelleborg. It estimates that 1.2 
million passengers, 250,000 cars and 200,000 trucks can 
be served annually as well as 50,000 passengers from and 
to Bornholm during the summer season. Included here is 
the joint operation of its 7R-Lines with the Deutsche 
Seerederei. The plan anticipates using two fast daytime 
ferries for six daily departures from each harbor. The 
required personnel of 250 people onboard and 150 
employees on shore will be hired locally. 


The Railship shipping line, currently operating three 
railroad ferries (on standard-gauge tracks) between 
Travemuende and Finland, believes that railroad ferry 
service to Hanko, Finland, is possible using one ship to 
offer five departures in two weeks. In Hanko Railship 
maintains adequately sized axle transformation facilities 
to Russian broad-gauge tracks, and this March it will 
receive a second pier for faster transshipping. For 
Mukran, this means that, in addition to the broad-gauge 
dock for service to Klaipeda, a second pier will have to 
be built in the initial expansion phase to assure smooth 
loading of road vehicles and standard-gauge railroad cars 
onto the ferries. 


According to the study group, thePoseidon shipping 
company, which handles roll-on/roll-off traffic between 
Luebeck and Finland, is considering channeling half of 
its Finland traffic through Mukran. This would require 
another roll-on/roll-off feeder as well as parking/storage 
areas and a distribution center. The Reichsbahn remains 
interested in a ferry connection between Germany and 
the USSR successor states as an alternative to overland 
traffic and to pure maritime transports. Additional 
demand may be created, according to the study group, by 
a new distribution of ferry traffic between Sassnitz/ 
Trelleborg and Mukran. Since the current railroad con- 
nection to the harbor impedes the development of the 
city of Sassnitz, municipal and Mecklenburg-Western 
Pomerania land authorities feel it is essential to shift 
railroad-ferry traffic from Sassnitz to Mukran. 


The study recommends that the Trust Agency transfer 
Faehrhafen Mukran GmbH [Ferry Port Company] 
shares to the city of Sassnitz by | April 1993. The land of 
Mecklenburg-Western Pomerania also should acquire an 
interest in the port company. Both have already indi- 
cated the need for temporary participation of the federal 
government. 


The port company, as the owner of the infrastructure, 
has the task of developing Mukran as a public ferry port. 
Additional transshipment services should be offered if 
the primary use of the ferry port permits it. Infrastruc- 
ture investments—finger piers, quay walls, roads, etc— 
will have to be assumed by the port company, a similar 
arrangement to that of comparable port companies of 
western German harbors. Investments in the suprastruc- 
ture—tracks, terminals, ferry bridges, etc—could be 
financed with bonds provided they are not privately 
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operated and, at least for the long-term, with revenues 
from the anticipated turnover. 


A planning concept of the Hamburg engineering bureau 
of Dr. Windels and partners suggests that the final 
expansion phase could create a total of 12 moorings and 
one fitting-out quay. Since the new moorings are planned 
at the finger piers, a multi-phase expansion is conceiv- 
able, as it is for the terminal areas with their corre- 
sponding track pattern. The bureau estimates invest- 
ment costs for the infrastructure at 131 million German 
marks [DM] and for the suprastructure at DM222 mil- 
lion. 


Report Says Hoechst Toxic Waste Spill Avoidable 


93EN0231B Hamburg DIE ZEIT in German No 10, 
5 Mar 93 p 25 


[Report by Herbert Stelz: “Price of Failure; Hoechst: 
Toxic Spill Was Avoidable—With Entire Industry Suf- 
fering Loss of Credibility”) 

[Text] Yellow rain falls on the residential area next to the 
chemical giant, at least 90 cars are speckled yellow; about 
two cubic meters of chemicals spilled into the air through 
a pressure control valve. The municipal fire department 
is not even informed. Hoechst AG speaks of “a small 
disruption.” Only later it turns out that the yellow rain 
consisted of the toxic chloronitrobenzol. That was in 
January 1986. 


Seven years later, the same plant in Frankfurt- 
Griesheim, almost the identical accident happens: In the 
early morning of 22 February, again a yellow rain settles 
on apartment houses, small garden plots and children’s 
playgrounds. This time, the factory spokesmen intone: 
“lesser toxicity.” And this could still be heard halfway 
through Shrove Monday on radio stations celebrating 
carnival. A case of disruption at Hoechst is nothing 
unusual, after all; about 40 cases were listed alone by the 
citizens’ initiative, “Hoechst Snoopers and Muzzle Gaz- 
ers,” since its founding in 1979. Plant manager Gerhard 
Ruemmiler, on local television, in the afternoon still 
repeats the unfortunate phrase, a “product of lesser 
toxicity,” and that there exists “no danger, absolutely no 
danger” for the population. 


The events of the following days thoroughly gave the lie 
to this information policy. While at first it was 2.5 tons 
of chemicals that had rained on residential areas, it soon 
became 10 tons. While initially it allegedly involved 
three substances, their number soon rose to 11. And 
Hoechst had to admit that one ton of the chemicals that 
had rained on the population could not yet be identified. 


The smokescreen words of “lesser toxicity” were coun- 
tered effectively in public by Hesse’s Green environ- 
mental minister, Joschka Fischer, with a report that left 
no doubt that the approximately 2.5 tons of ortho- 
Nitroanisol contained in the yellow rain “must be con- 
sidered a carcinogen, toxic to genes”—that is, it can 
cause cancer. The report originated at Hoechst and was 
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known there since November, and a few days before the 
disruption case it had been the subject of an internal 
discussion. But initially, none of that became public 
knowledge. Minister Fischer had to get the paper 
through other sources. Hoechst’s safety chief, Christian 
Jochum, meanwhile admits they have “learned” that the 
concept “of lesser toxicity is greatly misunderstood by 
the population.” It will probably “be expunged from 
language use with the outside.” Others had already 
reached this insight earlier on. Already in 1979, the 
council of experts for environmental issues had declared 
the danger classifications stipulated in the law on chem- 
icals as “completely unsuitable,” including the “lesser 
toxicity” label. 


This totally failed information policy, however, is typical 
for the corporation on the Main river. Whether it con- 
cerns disruption cases, pharmaceutical scandals, refuse 
disposal, or water pollution, to the very end these cases 
are played down, minimized, and information is with- 
held. It will always be remembered how, in 1988, a 
moderately critical television portrait by Radio Hesse on 
Hoechst’s 125th anniversary infuriated Dominik von 
Winterfeldt, then newly installed chief of the central 
department for public relations. He called on the “lead- 
ership forces” in writing to address “private letters to the 
director” of Radio Hesse, in order to “land several 
hundred letters” against the “film's lack of dignity.” The 
writing became public, and the shot backfired. 


Also unforgotten is the doggedness with which 4. xst 
pursued and sued WRD [West German Radio] and 
medical critics because of a television documentary on 
the Alival psychopill, all the way to the Federal High 
Court. The corporation lost on all major points, and the 
Federal High Court finally had to deal with the sentence: 
“When it is a matter of business, the Hoechst board of 
directors will walk over corpses.” At the last minute. 
Hoechst withdrew its lawsuit before the High Court, and 
ARD [First German Television recently repeated the 
film, with that statement. 


More and more, the circled-wagon mentality of the 
chemicals managers is turning against them. No matter 
what else became known in recent days, the news only 
worsened the credibility loss that Hoechst inflicted on 
the entire industry with this accident. Some two years 
ago, the corporation managers had simply refused to 
cooperate in a safety check of the chemical plants, 
demanded by the unloved Red-Green land government. 
The goal of the “potential risk study” had been “to 
recognize weak points in plant operation.” Depariment 
head Gerd Albracht of Hesse’s Ministry for Women, 
Labor, and Social Order opines that the refusal had 
“political reasons”’-——and disastrous consequences. “The 
weak point in this process” would have been found “with 
the utmost probability,” and the accident would have 
been avoided. 


Hoechst’s safety manager Jochum tries to explain the 
refusal with “duplication of work.” Simultaneously at 
that time, upon order by the land government. they had 
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had to prepare their own safety analyses. So it “did not 
make much sense,” since the information for the risk 
potential study was “contained precisely in the safety 
analyses.” However, Jochum must admit that their own 
safety analyses, supposedly of equal quality, did not 
uncover the safety deficit: “Unfortunately true.” It was a 


yellow rain once before to the residents. 


The accident can probably also be traced back to pen- 
nypinching. The now damaged plant is obsolete and 
should long ago have been equipped with new tech- 
nology. Says Undersecretary Albracht: “With simple 
safety equipment that can be bought ‘off the rack’ for the 
chemical industry, this accident and its consequence 
could definitely have been averted.” Hoechst director 


soil is being removed, colonies of small garden plots 
completely uprooted, even the roofs of the garden sheds 
are being replaced. 

The top layer of streets and sidewalks are being cut down 
with special machinery, gucrdrails and roofs on houses 
replaced. Workers are tearing out wall-to-wall carpeting 
in public buildings. On the factory grounds, hundreds of 
tons of contaminated material are already being stored. 
It is still impossible to foresee what enormous costs the 
corporation will have to face just because it cut corners 
on simple safety installations. 


But most serious is the affected population's fear of 
long-term health hazards. Not al! of the emitted sub- 
stances have yet been identified. In the case of two 
azobenzene combinations, even the toxicology confer- 
ence called together by the environmental ministry could 
not provide information on possible health conse- 
quences. It is also unclear what will happen to the 
chemicals stored everywhere if the weather makes the 
temperature rise above the melting point of 10 degrees 
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Frankfurt attorney and environm<i.al liability specialist 
Christoph Kremer recommended to those affected that 
they band together and demand information from 
Hoechst according to Article 8 of the Environmental 
Liability Law. According to past judgments by the Fed- 
eral High Court, it is very probable that the causer would 
also have to pay for the health-risk examination of every 
potential victim by environmental instituies or toxicol- 
ogists. 

No matter how expensive the disruption case may be for 
the chemical giant, one damage can hardly be paid for 
with money: The loss of image and credibility, due to the 
@ oidable accident and, above all, the devastating infor- 
mation policy, is immense for Hoechst and the entire 
chemical industry. While formerly environmental pro- 
tectionists and other critics were fighting a losing battle 
in the suburbs ruled by Hoechst, the wind has shifted 
completely with the yellow rain. When Hoechst 
chairman Justus Mische addressed the packed crowd in 
one of the many citizens assemblies in St. Martin's 
Church as “dear neighbors,” he was answered in unison 
by an outraged roar. 


Republikaner Lack Effect in Local Governments 


93EN0249B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Mar 93 p 2 


[Article by Alfred Behr: “The Republikaner Get Little 
Attention in Town Halis—Party Experiences in Baden- 
Wuerttemberg”] 


[Text] Stuttgart, 9 Mar—Already in the 1989 local 
elections in Baden-Wuerttemberg the Republikaner 
achieved noteworthy results. In Pforzheim they received 
11.2 percent and moved into city hal! with six city 
councillors (aldermen). In the land capital Stuttgart, 
where they received 9.6 percent of the votes, the Repub- 
likaner are represented with six members; land chairman 
Kaes is their caucus head in the city council. He took 
over this function from the deputy federal chairman of 
the Republikaner, Schlierer, who in April 1992, together 
with two other city councillors of his party from Stut- 
tgart, moved to the land parliamen’. where he leads his 
party caucus. 


Of the six Republikaner city councillors in Baden's 
Pforzheim, one by one, three have left the party which 
thereby lost its status as a caucus. The right radicals, who 
prefer to call themselves national! conservatives, started 
out without any municipal policy concept and, according 
to observers, so far at most “became animated now and 
then on the subject of asylum.” They demanded that the 
city bill the land for 8 million German marks [DM] 
which it had spent on housing asylum seekers. Experi- 
enced local politicians judged this proposal typical 
window dressing, because the land reimburses such city 
services anyway. 


The motion by the Republikaner, that Pforzheim sue 
against further allocations of asylum seekers, also 
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sounded popular, but was considered not very mean- 
ingful since it would incur high legal costs in a probably 
hopeless case. 


In Stuttgart in 1989, there were lively protests when the 
six Republikaner moved into city hall. Meanwhile one 
has gotten used to them. The half dozen are quite active, 
especially if it concerns housing asylum seekers. The 
Republikaner rejected the project to house asylum 
seekers at Burgholzhof in the suburb of Bad Cannstatt, 
by pointing out that in Cannstatt—-which already has 
plenty of asylum seekers—it would be better to build 

ts which should be occupied “especially by 
citizens of the city of Stuttgart.” 


On the 1993 budget pian, land chairman and city coun- 
cillor Kaes made a motion to save 16 million marks 
which are earmarked for building temporary housing for 
asylum seekers. Instead, asylum seekers should be placed 
in the existing air raid shelters in Stuttgart “with thou- 
sands of fully equipped places.” 


On 5 November of last year, SPD [Social Democratic 
Party] politician Gerhard Lang was elected mayor of 
Stuttgart with the votes of the Republikaner; without 
their help, Lang would not have had a majority. The 
CDU [Christian Democratic Union] had designated 
Schuster, head of the cultural department, for the office 
of mayor. The “Action Broadcasting and Television 
e.V.” (AFF) a few days later asked with surprise the 
director of Sueddeutsche Rundfunk (SDR) [South 
German Broadcasting}, Fuenfgeld, why the election of 
SPD politician Lang had not been mentioned with a 
single word on local news reports. After all, it is of 
interest that the SPD accepts election help from the 
Republikaner whom they denounce as right extremists. 
AFF board chairman Walther wrote to the SDR director 
that it probably did not seem “expedient” to the broad- 
Casting station to report on that election act in Stuttgart. 


The Republikaner in Stuttgart’s city hall are proud that 
their votes prevented the ice-skating championship from 
being held in the land capital, as desired by the CDU, 
and thus having saved the city a lot of money. “But,” 
complains Marianne Goetz, caucus office manager of the 
Republikaner, “the press takes no notice of the great 
number of our motions.” The other party caucuses 
initially reject out of hand the motions by the “Repub- 
likaner,” but later on present some of them as their own 
ideas. 


New Postal Reform Negotiations Set To Begin 


93EN0249C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Mar 93 p 3 


icle by “Stue.”: “Parties Make a New Stab at Post 
The Coalition Pushes for Quick Clarifica- 
tion”) 
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[Text] Bonn, 10 Mar—Since the new Post and Telecom- 
munications Minister, Wolfgang Boetsch (CSU) [Chris- 
tian Social Union], assumed office, the negotiation com- 
mission of the Bundestag party caucuses is meeting for 
the first time. This Thursday, further proceedings are to 
be agreed upon since the working paper, developed last 
year, upon pressure by the German Postal Labor Union 
(DPG) had been rejected by parts of ine SPD [Social 
Democratic Party]. 


To date Boetsch has not indicated publicly by what 
strategy he wants to advance the postal reform. Bund- 
estag delegate Hans Gottfried Bernrath, who is a com- 
mission member, told this newspaper that the SPD is 
willing to come to an agreement, but hopes that the new 
minister will assume a more flexible position than his 
predecessor, Christian Schwarz-Schilling. After the with- 
drawal of the two quarreling postal experts, Arne 
Boernsen and Peter Paterna, the SPD parliamentary 
caucus had appointed Bundestag members Eike Ebert 
and Willfried Penner as their successors. Gerhard Pfef- 
fermann, spokesman on postal policy of the CDU/CSU 
{Christian Democratic Union/Christian Social Union] 
parliamentary caucus, told this newspaper that they 
wanted to clarify with the SPD where they see the need 
for improvement in the working paper. Under no cir- 
cumstances must there be “negotiations ad infinitum.” 


FDP [Free Democratic Party] postal expert Juergen 
Timm also stated that one could not “start all over again 
at zero.” But Timm also reminded of the fact that the 
FDP caucus, unlike the Union parties, had not made a 
decision on the salient points. He sees a need for 
correction in the proposed property corporation which is 
to be the umbrella for the three postal enterprises. To 
make it into a public law institution is an “alibi perfor- 
mance.” The DPG demands this legal format for all 
postal enterprises. In addition, the liberals are advo- 
cating an autonomous postal bank. The “salient points,” 
on the other hand, provide that the postal service assume 
the majority of the bank shares. 


But the basic goal is clear and undisputed in the coali- 
tion: The three enterprises of the federal postal srvice 
must be converted into private joint stock companies. 
Ensuring a developed infrastructure for post and tele- 
communications must be stipulated in the constitution 
as a task of the state. But beyond that, the posta! 
enterprises must be kept free from state influence. “I am 
waiting for a clear word from the SPD whether they are 
willing to go along on this,” said Timm. Time is short. 
The postal enterprises must be put in a position to act 
rapidly to ensure their competitiveness. If the discussion 
extends to the 1994 election campaign year, the SPD also 
sees the chance for reform dwindle. 


The coalition politicians want to leave no doubt that 
only the legal form of a joint stock company enables 
Telekom to procure the urgently needed additional cap- 
ital. If the SPD is not willing to accept such a constitu- 
tional change, the way must be cleared for measures 
which are possible without a change in the constitution. 
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In Timm’s opinion, then parts of Telekom and the postal 
bank must be converted into private law enterprises. 


Bernrath expects answers to his questions from Boetsch, 
for instance, how the infrastructure task is compatible 
with a profit-oriented legal form such as the joint stock 
In Bernrath’s opinion, without its monopoly Telekom 
would no longer be competitive even now. It would be 
impossible for Telekom to pay, out of its current reve- 
nues, the additional insurance for civil servants changing 
to the status of employees. Bernrath, formerly personnel 
chief of the Federal Postal Service, estimates the pension 
charges to lie between 25 and 28 billion German marks. 
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It would be conceivable, however, to make the transition 
of the civil servants gradual and to pay a part of the 
pension charges out of share revenues. There is no clear 
statement by the government on the use of privatization 
revenues of Telekom. It is incomprehensible to him that 
the postal enterprises continue to promote the civil 
service status. 


Evidently it is the idea of the SPD negotiators to initially 
leave the postal enterprises in their present form to lower 
costs and prepare Telekom for privatization. It is said 
- even banks rule out Telekom's going private before 
1977. 
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RPR’s Chirac Calls On Mitterrand To Resign 


AU2303151993 Paris AFP in English 1437 GMT 
23 Mar 93 


[Text] Arras, France, March 23 (AFP)—President Fran- 
cois Mitterrand should resign after Sunday’s [28 March] 
second round of parliamentary elections in which his 
Socialist Party is set to be massively defeated, ex-prime 
minister Jacques Chirac said Tuesday [23 March]. 


Campaigning in this northeast town, Chirac, the ce. :«"- 
vative leader who is riding the crest of an electoral +i vv 
after the first round last Sunday, said: “If the second 
round confirms the results of the first, then the president 
must draw the logical conclusion.” 


The Socialist Party failed to gain a single seat in the first 
round, taking only 17.6 percent of the national vote, against 
39.5 percent for the alliance of the Rally for the Repuhlic 
(RPR), led by Chirac, and the Union for French Democracy, 
led by former Presiden: Valery Giscard d’Estaing. 


“It would be in France’s interests for there not to be a 
certain ambiguity vis a v’= its foreign partners,” said 
Chirac, referring to the pro: ect of there being a Socialist 
president and a conservative prime minister. 


“It would undoubtedly be in France’s interests for Mitter- 
rand to resign and call presidential elections,” Chirac 
added. 


Political observers expect Chirac to be the power behind 
the government after the second round because though 
he has said he will not accept the premiership, having 
served in that position in 1974- 76 and 1986-88, his RPR 
is expected to win the most seats. 


Mitterrand, whose term ends only 1995, is expected to 
invite a member of the RPR to form a guvernment. 


Minister Says Mitterrand Not To Resign 


AU2403 135993 Paris AFP in English 1327 GMT 
Mar 24 93 


[Text] Paris, March 24 (AFP)}—French President Fran- 
cois Mitterrand will not shorten his mandate by “‘a single 
minute,” Justice Minister Michel Vauzelle said in 
response to cails by the right-wing opposition for the 
Socialist president's resignation. 


The president “will not knock a single minute off his 
mandate,” Vauzelle said in a radio interview 


“The president will not quit his post because in a 
democratic republic, there must be elements of balance 
without which freedom is impossible,” the minister said. 


On Tuesday [23 March], the top leader of the Right, 
former Prime Minister Jacques Chirac urged Mitter- 
rand to resign and called for early presidential elections, 
saying this was in the “national interest”. 


“If not, and whatever he does, he had better not interfere 
with the next government,” Chirac warned. 
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Mitterrand’s Socialist Party was routed by the right in 
legislative elections last Sunday and the defeat was 
expected to be confirmed in the second round on March 
28. The president’s mandate has two more years to run. 


As prime minister, Chirac suffered constant humiliation 
during a previous period of power-sharing with Mitterrand 
before losing a presidential battle to the latter in 1988. 


On Wednesday, Mitterrand chaired the last cabinet 
meeting of his Socialist government and paid tribute to 
Prime Minister Pierre Beregovoy, expected to resig> 
soon after Sunday's second round of voting. 


Mitterrand told the ministers: ““You served the Republic, 
you served a great ideal,” government spokesman Louis 
Mermoz reported after the cabinet meeting. 


Sate Minister Calls For G-7 Meeting on 
Russ 


PM2303 144693 Paris LE MONDE in French 
23 Mar 93 p 43 


[Unattributed report: “France Renews Proposals for 
Special G-7 Meeting”] 


[Text] “France gives its support to the reform movement 
that started in Russia 18 months ago,” the Foreign Ministry 
stated on Sunday, 2! March, in a communique that reiter- 
ates the proposal made by Mr. Mitterrand for a special 
summit of the leaders of the seven most highly industrial- 
ized countries [Group of Seven—G-7] devoted to aid for 
Russia. 


“France was not surprised by the decision made by [Rus- 
sian] President Yeltsin, who informed President Mitterrand 
of his intentions last Tuesday [16 March] and personally 
informed me of his plans when I visited Moscow,” [Foreign 
Minister] Roland Dumas said. “From the institutional 
point of view, the situation in Russia was becoming dan- 
gerous and was likely to create instability in that part of the 
world. The initiative taken by President Yeltsin aims to 
overcome this problem. It is entirely desirable for the 
Russian people to ultimately have the last word and to be 
consulted by the most democratic means,” the minister 
added. 


“The international community must help Russia and the 
Russian people in the difficult phase they are experiencing,” 
Mr. Dumas said, expressing the view that it is “more urgent 
and more necessary than ever” to hold a special meeting of 
the seven most highly industrialized countries. 


Government Seeks UN Debate on ‘Occupied 
Territories’ 


LD2303124293 Paris France-2 Television Network in 
French 1200 GMT 23 Mar 93 


[Text] We just learned that France has expressed offi- 
cially its very serious concern over ihe situation in the 
occupied territories. These are the words used in the 
communique. France wants a debate in the UN Security 
Council to condemn violent acts from all sides. The news 
has just been reported by the Quai d’Orsay [Foreign 
Ministry]. 
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F WwW Croatia 
oreign Ministry arns Slovenia, on 


PM2303110793 Milan IL GIORNALE in Italian 
18 Mar 93 p 3 


{(Unattributed report: “Italian Goods Sold Off— 
Colombo Says ‘Halt’ to Slovenia and Croatia”) 


[Text] Rome—Croatia and Slovenia are “selling off” 
assets confiscated by Tito from the 350,000 exiles from 
Istria and Dalmatia to citizens from creas around the 
Danube, just when there is talk of compensation and 
restitution. There is a prospect of the Treaties of Osimo 
being freshly violated, while difficult “conciliatory” 
negotiations are taking place with Italy. Recent legisla- 
tive initiatives in the Ljubljana and Zagreb parliaments 
appear to confirm this but, following reports in IL 
GIORNALE and denunciations by the exiles’ associa- 
tions, the Foreign Ministry has finally also intervened 
with a communique which sounds like a cry of “halt” to 
our neighbors. 

“Italy’s abiding interest in reaching a satisfactory solu- 
tion to the question of assets which belonged to Italian 
exiles,” the Farnesina [Foreign Ministry] states, “was 
clearly reiterated during the course of negotiations 
recently opened to review the Osimo agreements.” In 
view of this, any legislative initiative which may be 
construed as precluding the achievement of that aim 
may threaten to jeopardize the negotiations, which Italy 
wishes to conduct in a thorough manner and with respect 
for the legitimate interests of the parties.“ 


And that was not all. “The Foreign Minisiry will act to 
prevent any conduct which it may be difficult to inter- 
pret as compatible with Slovenia and Croatia’s welcome 
progressive integration into the area of the European 
Community. Ital;’s position has been made known to 
the governments of Slovenia and Croatia in order to 
elicit clarification.” For the first time, then, the Farne- 
sina “is daring” to throw onto the scales the weight 
which Italy might pull when Ljubljana and Zagreb offi- 
cially apply to join the EEC and the Community bodies. 


On this subject, Christian Democratic member Franco 
Foschi, deputy chairman of the Chamber of Deputies 
Foreign Affairs Commission, has already gathered the 
signatures of numerous members of parliament to pro- 
pose that the Council of Europe adopt a resolution 
committing the EEC to making the new states’ entry 
subject to specific commitments. First and foremost, the 
guarantee that the rights of the Italian community in 
Istria will be safeguarded. The document will be exam- 
ined in Malta from 25 to 27 March. 


Foreign Ministry's Bottai Cited on Ties With Iran 


LD2303220493 Tehran IRNA in English 2038 GMT 
23 Mar 93 


[Text] Rome, March 23, IRNA—Mysterious hands are 
trying to tarnish Tehran-Rome relations, said Italian 
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First Deputy Foreign Minister Bruno Bottai in a meeting 
with Iranian Ambassador to Italy Majid Hedayat-Zadeh 
here Monday [22 March]. 


The Italian official stressed the need to stop the activities 
of such forces. He added that Italy favours preservation 
of its ties with Iran. Iran and Europe in general, and 
Tehran and Rome in particular, have plenty of similar- 
ities and common points and their centuries-long cul- 
iural bond link them together, according to Bottai. 


Amato Criticizes Rumormongering 
‘Troublemakers’ 


PM2403114393 Rome AVANTI! in Italian 20 Mar 93 
p2 


(Unattributed report: “Rumormongers Against Amato”’] 


[Excerpt] “Those who spread rumors that I want to 
resign are just troublemakers.” Prime Minister Giuliano 
Amato took the opportunity of a brief visit to Monte- 
citorio [Parliament] to clarify once and for all that on 
Thursday [18 March] he never once thought of resigning 


Bumping into [TV Journalist] Vittorio Orefice—-who 
wrote about it in his report—in the Transatlantico 
[members’ lounge], the head of the government launched 
his attack: “I am told that you wrote the things I read this 
morning in many newspapers. They are false, garbage, 
and even a bit base.” To the explanations of the jour- 
nalist, who objected: ““Well in that case you have no ears 
in parliament,” the prime minister countered: “Clearly 
not, but it cannot be a coincidence that this morning's 
headline in a newspaper like CORRIERE DELLA SERA 
reads: ‘Amato: A Great Longing to Resign.” 


The truth, the prime minister insisted, “is that someone 
wishes to portray me to the country as a whining, 
submissive, resigned, and melancholy prime minister 
who goes knocking every morning on daddy Scalfaro’s 
door to say: "Daddy, I want to go back to Mom,“ and 
daddy Scalfaro answers: "No, you must stay put.“ 


Amato then told what happened Thursday morning and 
the reasons behind his meeting with the president of the 
republic. “The truth,” the prime minister said, “‘is that 
yesterday morning I called Scalfaro at 0900, when | 
could not have known the result of the voting in parlia- 
ment, and I asked him for a meeting which he set for 
1390. I repeat,” Amato continued, “that I did not discuss 
with Scalfaro the fact that the decree had been rejected, 
other than incidentally.” 


The prime minister went on to say that he “woke up with 
a shock when I opened the papers this morning [19 
March]. I thought they were talking about somebody 
else.” 


That is exactly why the prime minister said he firmly 
believed the occurrence could not be the result of a 
coincidence. “Evidently,” he pointed out, “in spring 
certain desires are aroused, and to satisfy them certain 
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results are sought, such as portraying me as a submissive 
prime minister who wants to leave. A thing which is 
absolutely untrue. Anyway, I iiave already said this to the 
Senate and | take full responsibility for it.” 


Amato’s hope, at any rate, is that a denial from the 
Quirinale [presidential palace] will also “put paid to 
these rumors, these desires.” 

From the [Quirinale}] hill came further clarification 
stating that “the news reported by the press is 
unfounded.” 

According to the prime minister, however, it is especially 
serious that “those spreading these rumors are not only 
representatives of the old system, but also of the new.” 


And is [former President] Cossiga among them, he was 
asked. “Among the representatives of the new, most 
certainly not,” was Amato’s terse reply. [passage 
omitted] 


Electoral Referendum Campaign Kicks Off 
Officially 


93ES0493B Rome IL MESSAGGERO in Italian 
15 Mar 93 p 3 


[Article by Paolo Ruffini: “Electoral Reform To Turn 
Over A New Leaf} 


[Text] The referendum nears. Arguments of the yes front. 


Segni: We shall oust the old parties. Occhetto accuses 
Orlando of being a presidentialist. Martinazzoli calls for a 
majority law to ensure democratic equilibrium. 


Like the no frontier, so the yes trench is filled with 
various elements. There, one can find supporters of the 
MSI [Italian Social Movement] and Communist Rena- 
iasance side by side. There are meetings between Bossi 
and Occhetto, Segni and Martinazzoli, and Altissimo 
and Vizzini to defend the arguments for the electoral 
reform law. And there also is Benvenuto’s PSI [Italian 
Socialist Party]. Old and new enemies for fighting the 
same battle, with the argument that what counts is not 
who is beside you, but what you are doing, what you are 
fighting for. And that is a radical change in the institu- 
tions. An end to the long season of blocked democracy 
and a movement toward the possibility of an alternative 


by adopting a majority system. 


The campaign officially began just yesterday {14 March]. 
Therefore, let us attempt to see the speeches the many 
generals of the army for the yes made to their troops. 


Here is Mario Segni, “inventor” of the electoral refer- 
endum. He said the 18 April campaign is the most 
important one ever faced in our country. And this is how 
he responded to the no front’s offensive. “With the yes, 
the Italians can oust this system, these parties, and this 
governing class.” 
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“The era of the old parties, “he insists, “is over. The 
traditional parties are totally delegitimized. We have the 
duty of creating something new. And to all those who 
think that once the reform is launched we shall all return 
to the old parties as usual, we say such an idea never 
occurred to us. We are working to create something new. 
We shall no longer be in the old parties after the 
referendums. None of the old parties. We shall be in 
something new that we ourselves shall create. It will have 
its base in Catholic tradition and culture, but it will be 
open to all the vital forces of society that must unite in a 
battle to build our future. A very difficult task awaits us, 
that of taking in hand a country that is going to rack and 
ruin. I also told Martinazzoli: If we do not create this 
new party together, it means we will do it on our own.” 


Of course, Martinazzoli. The DC [Christian Democratic 
Party] leader himself is also in the referendum trench. 
He said, “I know the fate of my country is at stake in this 
battle. But I consider this is our duty. Our choice of the 
majority system is neither an improvisation nor a 
shrewd calculation. It is dictated by the need to provide 
the certainty of a democratic equilibrium to the coun- 
try.” 


And since Leoluca Orlando is shooting broadsides from 
the no trenches, where he has just landed, here is the 
counteroffensive by the men of yes. 


Segni charged that, “Orlando's is a genuine betrayal, not 
so much in our regard as regards the voters. The refer- 
endum would not change if Gava said yes. It would not 
change even if Craxi admitted his own defeat in front of 
everyone.” And Martinazzoli echoed him: “Catholics 
should be careful! not to support ways that would lead to 
the most fatal of betrayals for them, namely, reaching an 
extremist concept of politics.” 


The truth is that the stakes are high. And for this, the 
battle is hard. On the one side, there is the attempt to go 
to elections with current electoral rules; and, on the other 
side, the desire for change, offering electors for the first 
time the possibility of a vote without blank proxies. 


And so here we are in PDS headquarters following the 
official announcement that a part of the party (support- 
ers of Ingrao) will do battle on the no front. 


Achille Occhetto is angry with Leoluca Orlando and 
accuses him of defending the proportional system in 
order to aim later at presidentialism. He said, “This is 
the real danger. And for this reason we are pained by the 
Rete’s transformist position, while our yes will be strong 
and clear for defeating the old political system.” 


Echoing him, D’Alema said, ‘““The proportional system is 
useful to those wanting to preserve these same balances 
of forces. The new rules are the only possibility for 
finding an alternative to the DC, provided the left does 
not break up into many small parties.” 
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Poll Shows for Local Election 
Support for Senate, 


PM2403101593 Milan IL GIORNALE in Italian 
20 Mar 93 p 5 


{Unattributed report: “8 out of 10 Italians Will Vote: 70 
Percent Will Say ‘Yes’ to Segni’”’] 


[Text] Rome—With one month to go to the 18 April 
referendum, 54 percent of Italians say they do not know 
the issues being put to the vote, but 84 percent guarantee 
they will go to the polling booth. These figures emerge 
from a poll carried out by SWG [expansion unknown] on 
behalf of FAMIGLIA CRISTIANA. 


What appears to be a foregone conclusion anyhow, 
according to the poll, is the outcome of the electoral 
referenda proposed by {Popular Reform Movement 
leader] Mario Segni concerning the introduction of a 
majority system for the election of the Senate and local 
councils, for which 70.9 percent and 74.1 percent respec- 
tively of those interviewed said they would vote “yes.” 
The same degree of appreciation (74.6 percent “yes”) 
was shown for the referendum calling for the law on 
public funding for parties to be repealed. 


What appears to be more uncertain, on the other hand, is 
the outcome of the pzoposals regarding the abolition of 
the Ministry for State Participations (49.6 percent “‘yes”) 
and the Ministry for the South (50.8 percent “‘yes”). The 
Jervolino-Vassalli drug law, however, might come out of 
the difficult 18 April test unscathed. Only 43.2 percent of 
those interviewed are in favor of it being repealed, so the 
“no” votes might prevail. 


Momentum Seen Increasing Against Referendums 


93ES0493A Milan PANORAMA in Italian 21 Mar 
pp 58-59 


[Article by Anna Chimenti: “Out There Where The No Is 
Sounding”) 

[Text] Doubts. Dangers of breaks. Even fear of the Mafia. 
Are doubts arising about the announced victory? 


For the official announcement, he asked for a few days, 
but at this point the decision has been made. “Yes, I do 
indeed believe I will end up siding with the noes on the 
electoral referendums of 18 April,” admitted Stefano 
Rodota. “For some time, I have been expressing my 
doubts about the yeses, and these doubts have gradually 
increased.” The conversion of the former PDS [Demo- 
cratic Party of the Left] president to the antireferendum 
front will create quite a stir. And it threatens not to 
remain isolated. 

There is great activity behind the scenes one month 
before the vote on the referendums. Until 20 days ago, 
the equation “victory of the yeses means victory for the 
new,” and the introduction by public acclaim of the 
majority system for the Senate and for all the municipal- 
ities seemed to be taken for granted: a repetition of 9 
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June 1991, when almost 27 million of 29 million voters 
said yes to the single preference in the Chamber but no to 
the parties. But after the first defections, the flight from 
that stronghold is threatening to widen. In brief, it was 
Leoluca Orlando, Nando Dalla Chiesa, and Diego Nov- 
elli—in short, the Rete—who opened the way, dropping 
Segni and his people and declaring that the “Parliament 
of the Investigated” had been delegitimized for reforms. 
Then, with an untried alliance in the name of defending 
the proportional system, Gianfranco Fini, Sergio 
Garavini, the MSI [Italian Social Movement], and Com- 
munist Renaissance took action. The Greens are des- 
tined to wind up in the same trench, but with some 
uncertainties (the soul, with a Proletarian Democracy 
matrix, is convinced; the ecologist part is rather less so). 
Pietro Ingrao and the democratic Communists are toeing 
the line in the PDS, but Rodota’s counter coup will make 
itself felt among the Occhetti supporters, too. Mean- 
while, something is also developing among the Socialists. 
On the initiative of Franco Trappoli, PSI [Italian 
Socialist Party] secretary for the Marches, a PSI com- 
mittee for a no vote is about to be formed. Panelli’s 
opponents, Mauro Mellini and Geppi Rippa, have 
already placed their experience with referendums at the 
disposal of the no group. And, if tightening up the 
various parts of the alignment on the political level does 
not seem easy, there is more homogeneity on the cultural 
level. 


Determined to play a part in the battle against the 
electoral system that would be introduced by a yes 
victory, intellectuals, jurists, and constitutionalists are 
taking action. And thus, in a process similar to what 
occurred in 1987 in the referendum on civil responsi- 
bility of judges, the 1993 edition of the no front is 
growing within the large parties siding with the yeses. 
That referendum was proposed by the Radicals, Social- 
ists, and Liberals. A broad majority of public opinion, 
which had been impressed by the “Tortora [television 
personality wrongly accused of drug trafficking] case,” 
favored the antijudge yes front. As that vote approached, 
the DC [Christian Democratic Party] and the PCI 
{Italian Communist Party], when faced with the more- 
than-likely victory of the antijudge front, decided to 
jump on the victory bandwagon. And it was that very 
choice by the two largest parties that caused the first 
occasions of dissent in their respective areas, and then 
the formation of a “committee for the no vote.” Those 
that took part included, among others, Antonio Giolitti, 
the former Socialist who had joined the independent 
Left; Senators Massimo Riva and Pierluigi Onorato; 
intellectuals such as Norberto Bobbio and Luigi Firpo; 
and jurists, such as Rodota, Paolo Barile, Alessandro 
Galante Garrone, and Guido Neppi Modona. 


If not the same names (Barile actually sponsored the 
referendums and secured their admissibility from the 
Constitutional Court), the same atmosphere prevails 
among the ranks of the yet unborn committee for a no 
vote. In fact, Rodota is the connecting link. Gianni 
Ferrara, constitutionalist and former independent Left 











methods. Finally, a north that is Leghista, a center 
mainly of the left, and a south abandoned to the DC, 
which, although losing votes, would gain seats, would 
end up heightening the real or anticipated break among 
the country’s different parties.” 


Added to Ferrara’s perplexities are those of such consti- 


ones (that objection would naturally apply if electoral 
reform were not accompanied by redefinition of elec- 
toral colleges). Advocates of the no also recall that 
members of the Constituent sought until the last to 
exclude electoral laws from the referendum. It is still not 
clear today how it was that, despite a vote to the 
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contrary, in the end the electoral laws were not in the list 
of subjects withdrawn from the referendum consulta- 
tions (Article 75). 


Sketches Of Cipputi 


To the doctrinal reservations will be added the sketches 
of Cipputi drawn by Altan and the disputes sharpened by 
Luciano Canforo, the Marxist historian. For him, “new 
ones” from the PDS and the “Clintonians” of L’UNITA 
are struck by a “fatal attraction” for the majority system. 
And they imply: You know how that film is going to end. 


There are those who say the surprises will not end there. 
Rumors and questions are increasing. It is now one 
month until 18 April. Many things could happen in the 
meantime. For example, after the explicit grumblings of 
members of Parliament, what will Ciriaco De Mita say in 
the DC? He was first favorable, and then opposed, to the 
referendum, and is still convinced that reforms should be 
carried out in Parliament. And, aside from Ingrao, leader 
of the noes in the PDS, will Nilde lotti, who was just 
elected president of the Bicameral Commission, agree to 
seeing electoral questions taken away from her? And will 
Achille Occhetto succeed in getting the various souls of 
the PDS to agree, or will he have to grant voting freedom 
to comrades and electors? And Bettino Craxi? The 
former PSI secretary was always considered an historical 
enemy of electoral referendums. The Socialist noes hope 
to have him with them soon. 
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Solana Expresses ‘Confidence’ in Russia’s Yeltsin 
LD2103111093 Madrid RNE International in Spanish 
0900 GMT 21 Mar 93 


[Excerpt] [passage omitted] In New York, Spanish For- 
eign Minister Javier Solana expressed his confidence 
that the measures adopted by Yeltsin will contribute to 
breaking the deadlock in the situation which Russia is 
experiencing. 


Expresses Concern for Russian Stability 


LD2303153093 Madrid TVE Internacional Television 
in Spanish 1400 GMT 23 Mar 93 


[Text] Spanish Foreign Minister Javier Solana has said 
that Spain is following developments in Russia with 
great concern. In the minister’s opinion, it is good that 
the meeting between Boris Yeltsin and Bill Clinton will 
take place so that the international community can 
contribute to breaking the deadlock. Solana believes that 
if developments warrant it, the meeting of the EC foreign 
ministers, scheduled to take place in the first week of 
April, could be brought forward. 


[Begin Solana videorecording] I don’t want to be pessi- 
mistic. I would like to think that the deadlock will be 
broken and that when this happens the reform process 
will be able to progress. Russia’s stability is very impor- 
tant for Russia, obviously, but it is also very important 
for Europe and the whole world in general. It is an 
important country and, therefore, any instability there 
would be bad for everybody. So, we are going to do 
everything possible so that the political process can 
continue. [end recording] 


Government, Parties React to French Election 
Results 


LD2203094893 Madrid RNE International in Spanish 
0900 GMT 22 Mar 93 


[Text] Spanish Foreign Minister Javier Solana, who has 
just paid an official visit to the United States, has said 
there is no reason why the victory of the Right in France 
should have much effect on bilateral and international 
relations. 


The victory of the French center-right coalition has been 
assessed in various ways by the Spanish political parties. 
The Socialist Party is saying that it is not possible to 
extrapolate from these results, but the conservative Pop- 
ular Party is saying that they are a premonition for the 
general elections to be held in Spain next autumn. For its 
part, the United Left coalition sees in these results a 
lesson for the Spanish Socialists and a real warning for 
Felipe Gonzalez’s government. In the Democratic and 
Social Center, it is thought that the victory of the French 
center-right coalition is the penalty for corruption. 
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LD2003171193 Madrid RNE-1 Radio Network in 
Spanish 1600 GMT 20 Mar 93 


LE hea Gat Geen 
Solana said that the peace pian for the former 
i en out of the nine possible signa- 
tures—it lacks that t of the presidency of Serbia and that 
of the leader of the Bosnian Muslims. The minister 
added that if it gets the latter, the most feasible of the 
two, and as soon as the UN Security Council adopts the 
peace plan, the whole international community will have 
to undertake to put pressure on the main aggressors. 


of Serbia and Montenegro. [end recording] 


PM1903112393 Madrid ABC in Spanish 13 Mar 93 
p 39 


[Xavier Francas report: “Rojo: ‘It Is Possible That Spain 
Will Not Be in Monetary Union at Outset”) 


[Text] Barcelona—Bank of Spain Governor Luis Angel 
Rojo said in Barcelona yesterday [12 March] that “it is 
possible that Spain may not be able to attain European 
Economic and Monetary Union [EMU] at the outset,” 
and this would be a bad thing because it would mean a 
growing divergence from the rest of Europe. Rojo also 
stated that the Spanish economic agents’ policy 1s crucial 
for achieving this aim of taking part in monetary union 
from the outset. 


In Rojo’s opinion, “the convergence criteria laid down in 
the Maastricht treaty should be renegotiated, because 
otherwise it will be very difficult for all the countries to 
attain monetary union at the same time.” 


Rojo, who took part in a conference organized by the 
European Finance Center Barcelona Association, stated 
that “as long as the European Monetary System (EMS)— 
the embryo of the future EMU—does not blow apart, the 
peseta can and should stay within it.” 


“It would not be so difficult for Spain to stay out of EMU 
at the outset,” he stated, “but it would be a bad thing 
because the countries within it would strengthen the 
elements of cohesion, and so we should try to be in it 
from the start.” 


















FBIS-WEU-93-055 
24 March 1993 


In his opinion, meeting the criteria which will open the 
door of monetary union to Spain in 1997 depends not 
just on the government, “which it is easiest to blame,” 
but on all the social agents. 


Rojo asserted that he does “not doubt the danger” which 
would be entailed by the Spanish currency leaving the 
EMS—as the pound and the lira did in September— 
since the peseta would be left in a volatile situation with 
respect to the FRG mark, which would make it very 
difficult to reenter this monetary band. 


The Bank of Spain governor showed himself convinced 
that the German central bank (Bundesbank) will have to 
lower interest rates “in the course of the year, and the 
sooner the better,” in order to relieve tension in the 
European markets. 


However, Rojo did not associate a fall in German rates 
with an immediate reduction of the cost of Spanish 
money by the Bank of Spain, since, he specified, “this 
also depends on the economy's domestic performance 
and on whether wages and inflation slow down.” 


He reiterated that the growth of the Spanish economy, 
which grew by | percent in 1992, will remain negative 
during the first half of this year. For his part, European 
CC mmmission Vice President Henning Christophersen 
stated that “we have never doubted that Spain can attain 
monetary union with the leading group,” and he attrib- 
uted to a “misinterpretation” President Jacques Delors’ 
statements about the impossibility of this aim. 


He emphasized that attaining monetary union depends 
on the Community countries achieving harmonious eco- 
nomic growth, which would even make it possible to 
accelerate this process. The need for the peseta to stay in 
the EMS was also asserted by Hispanic Central Bank 
[Banco Central Hispano] President Jose Maria Amu- 
sategui, who backed continuing with the convergence 
plan “if we do not wish to find ourselves excluded from 
the single currency.” 

La Caixa Director General Josep Vilarasau asserted that 
the single currency will cause no major problems in the 
Spanish financial system, and expressed the wish that 
“in whatever way, the sooner it comes the better.” 


Catalan Leader Roca 
Party Opposes Early 


PM2303114393 Barcelona LA VANGUARDIA in 
Spanish 14 Mar 93 pp 18-19 


{Interview with Democratic Convergence of Catalonia 
Secretary General Miquel Roca by Josep Gisbert and 
Rafael Jorba; place, date not given] 


[Excerpt] [introductory passage omitted) [LA VAN- 
GUARDIA] The economic measures approved by the 
government represent a change of which CiU [Conver- 
gence and Union] approves, does it not? 
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[Roca] We approve a change which moves in the right 
direction, but which is insufficient and very partial. 
Unless other measures are adopted in the framework of 
a comprehensive reorientation of fiscal policy to 
encourage saving and investment, and unless the mea- 
sures which are lacking in the field of credit policy and 
labor market policy are adopted. those adopted by the 
government will have a very limited, and in some cases 
even nonexistent effect. They are measures which need 
to be supplemented and followed through, otherwise 
they could be ineffective within the next few weeks. 


[LA VANGUARDIA] [Catalonian Premier] Jordi Pujol, 
perhaps because of this, has distanced himself from your 
attempt to rebuild the bridge for a social pact... 


[Roca] There has been talk about distancing which is 
incorrect. There is not a single sentence of mine in which 
we offer to act as a bridge. What all of us—Jordi Pujol, 
too-——have said and continue to say is that the atmo- 
sphere of dialogue is good and that we must not forgo 
talking with the trade unions. Securing or not securing a 
social pact is another matter: It does not depend on us, 
nor do we know how effective it can be right now. What 
I condemn is the government's saying that, because it 
does not deem a social pact possible, it is no longer 
worthwhile to talk with the trade unions. This is absurd, 
because the government should try to find bridges of 
understanding with the trade unions. 


{LA VANGUARDIA] In light of this situation of diffi- 
culty in reestablishing dialogue, are those who are 
demanding an early general election right? 


[Roca] We will not budge from the view that the govern- 
ment should govern. The impression is given that the 
government governs when it passes a decree law and 
then spends 15 days on vacation. Governing means a 
constant stance of tackling problems and trying to 
resolve them by acting constantly, and the government is 
not doing this. That is why there are people proposing an 
election; but the government should call an election on 
its Own initiative, because of its own failure. We call on 
the government to govern, and I will not budge from this 
for two reasons: In the first place, because I do not wish 
to legitimize an early dissolution of the Cortes, since it is 
the acknowledgment of a failure; if it occurs, I do not 
wish to share in it, because it is the government's failure. 
And, second, because what the country needs now is a 
message of courage, confidence, encouragement, and 
success, and an election campaign offers no guarantee of 
helping to resolve the problems effectively. 


{LA VANGUARDIA] 2 ‘yt the political ability 
of the People’s Party, wii specifically the party 
calling for an early election, io form an alternative? 


[Roca] I believe that it should be acknowledged that Jose 
Maria Aznar has had the ability to unite a party which 
was divided, even to convey an alternative image of the 
People’s Party; but the alternative should be focused on 
proposals and the program. Right now we know of no 
specific proposals from the People’s Party for tackling 
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the problems confronting us. You can lead the opposi- 


Seniive fsee in BadiAd afer to aun grenesl clacton. 


[Roca] CiU will be the useful vote for the citizens of 
Catal ! 
to translate citizens’ trust into specific and effective 


be 
the government, or through ad hoc action, or through a 
pact for the legislative term? It is too early to say, albeit 
this will have to be done. What is true is that there can be 
no reasonable t action in Spain outside our 
program. What do I mean by reasonable? More attention 
may be paid to the United Left's program than to ours, 
but it will surprise nobody that I consider it unreason- 
able. Or it may be said that there will be an agreement 
between the PSOE [Spanish Socialist Workers Party] and 
the People’s Party, but I say that it would not be 
reasonable. So in the realm of what is reasonabie, our 
program has as much ability as any other, or even more, 
to be translated into specific government action. How 
will all this take shape? We will see, but if a tax reform or 
the new structure of the labor market is being discussed, 
the reasonable majority will have to encompass what we 
say. For this reason we must be more cautious than 
anybody in drafting the program, in the pledges which 
we include, and in our attitudes to the election, because 
—__ that we do or say could be taken into account 
ter. 


Z 
i 
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[LA VANGUARDIA] Pujol says in a CDC [Democratic 
Convergence of Catalonia] internal document that the 
best situation for CiU after the general election is ad hoc 
support, as hitherto. Do you not believe that this formula 
is Outworn? 


[Roca] Nothing will be the same after election, because, 
among other reasons, our force’s hypothesis is based on 
the accepted fact that nobody will hold an absolute 
majority. It would be rather absurd to try to look at what 
is being done or has been done so far and deduce from it 
what could be done after the election, because they are 
utterly different situations. What is clear is that we will 
have a decisive capability and that all of us in the CDC 
and the UDC [Democratic Union of Catalonia] agree 
that we wish to use it in the best way for the interests of 
the citizens of Catalonia, so that a comprehensive model 
for building the state and society can benefit from it. Let 
us not be asked for further details, because it will be very 
different depending on what everybody’s results are, or 
even depending on what ours are. Our results are also 
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important, because knowing what degree of confidence 
we enjoy among the citizens of Catalonia governs our 
taking more resolute cr more timid steps. Nobody can 
deny that after the election CiU will have to make what 
will be a historic decision, because the situation will also 
be new, as we can foresee. 

{LA VANGUARDIA] Is it currently on CiU’s agenda to 
seek participation in the government, as the culmination 
of its support for governability from outside? 


[Roca] That is one item on our agenda, but it is not the 
whole agenda. We also want the government to pay 
attention to us, we want the state to be built also from a 
Catalenian and Catalonian nationalist viewpoint, and 
we want the model of society in the state as a whole to 
take into account the contributions of a sector as 
dynamic, European, and linked to the most progressive 
trends as that represented by Catalonian political nation- 
alism. This is our agenda, and within it there are various 
aspects. What I wish to emphasize is that for many years 
Spain as a modern state has been built essentially regard- 
less of the contributions which could be made by Cata- 
lonia. This is our current concern, apart from the ephem- 
eral participation of what Cambo represented, and later 
the Republican Left of Catalonia’s symbolic presence in 
the government during the Second Republic. The spe- 
cific ways in which this matter can be settled will have to 
be in accordance with the election outcome, and it could 
even be reappraised in the course of time and take 
various forms. At the outset, there is a now a good 
chance for this matter to be settled. It is absurd to believe 
that a modern state can be built without Catalonian 
political nationalism's decisive contribution. If anybody 
in Madrid, Seville, or wherever has believed that modern 
Spain can be built regardless of such a dominant force in 
Catalonia as CiU, he is mistaken and harms the building 
of Spain itself. What we represent not only has a right to 
exist; it is a good thing that it should count in the 
building of this state and, of course, help to transform it, 
because in Spain as a whole we are among those who 
have the legitimacy and moral authority to secure a 
modernization of the state in keeping with the new 
European situation. 


[LA VANGUARDIA] There is another very recent expe- 
rience—since 1982—namely the participation of Cata- 
lonian ministers in government, even as deputy prime 
minister in the person of Narcis Serra... 


[Roca] I will not criticize these ministers’ participation, 
but you will have to acknowledge that they have done so 
more as Socialists than as representatives of the Catalo- 
nian political nationalism from which they parted, and 
insofar as this has been the case they have allowed 
themselves to become diluted in the PSOE option. | do 
not want to accuse them of anything, but in Madrid we 
are “the Catalonians” and they are “the Socialist com- 
rades from Catalonia.” I am leveling no accusations 
because, moreover, I have no desire between now and 
the election to enter into games of accusations or any- 
thing like that; I am just noting a fact. They are two 
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political options; two different ways of viewing Spain. In 
all sincerity, the Socialist blueprint of 1982 is showing 
signs of exhaustion, to put it very cautiously. The image 
of change is exhausted: The country needs another 
change and, in a few more years’ time, another. It is not 
change as such that is exhausted; the change led by the 
Socialists in 1982 is becoming exhausted, and further 
change naturally requires different leaders. 


{LA VANGUARDIA] Does Jordi Pujol’s intention to 
have a greater presence in Madrid, following the CDC 
crisis, provide support for the view that the differences 
between him and yourself are differences of personal 
trust rather than political differences? 


[Roca] I was not only informed of but aiso took part in 
the premier’s decision. He took the view that it is not a 
good thing for people in Madrid to have an impression of 
him as somebody uninterested in overall Spanish poli- 
tics. I believe that it was bad not only for him but also for 
Catalonia and CiU. I know that some peopie interpret 
this as detrimental to my leading role, but if people tried 
to be slightly objective they would acknowledge that, 
when we discuss overall Spanish politics, the premier 
always emphasizes that CiU’s alternative program is the 
one which we have championed through our parliamen- 
tary action in Madrid. It is hard to get greater acknowl- 
edgment than that of a leading role. I fully share his 
desire to have an effective presence in Madrid. Was it 
appropriate to do so now, because people in Madrid were 
gaining the impression that he was not interested in the 
state’s politics? Well yes, but I would not seek in that—at 
least, from my viewpoint—any disagreement between 
him and myself, because I can in no way see on the 
premier’s part any cause for distrust in political action at 
the level of Spain. 
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{LA VANGUARDIAj The impression is that the 
problem lies in deciding who is to negotiate any agree- 
ment after the election—Miquel Roca or Jordi Pujol... 
[Roca] If there is to be an agreement, whatever it may be, 
the two parties and hence the coalition, naturally 
including their top leaders, must negotiate it, and here 
the premier will have to have his role as also will other 
people. Nobody will want to take sole responsibility for 
any kind of agreement, and everybody will be very keen 
to share it, because, whatever it is, it will be a historic 
and important agreement. 


[LA VANGUARDIA] If the CDC were to adopt a stance 
in favor of taking part in the government, do you rule out 
a refusal by the UDC or its deputies in Madrid? 


[Roca] I do not know what will happen, but I am 
convinced that the decision which we make after the 
election will be in joint agreement with the UDC; 
whenever we discuss these issues, I believe, we approach 
very similar stances. | am absolutely convinced that the 
decision which must be made will be made in close 
agreement with the UDC. 


{LA VANGUARDIA] Could the coalition break up if the 
postelection analyses do not agree? 


[Roca] I rule that out totally. I do not see a possible 
breakup of the coalition even as a remote hypothesis, 
either in general terms or specifically following the 
election. No way. [passage omitted] 


Andalusian Progress Party Registered 
LD2303215393 Madrid RNE-1 Radio Network in 
Spanish 1700 GMT 23 Mar 93 


[Text] Pedro Pacheco today registered the name of his 
new party in the presence of a notary. The name of the 
party is the Andalusian Party for Progress [Partido 
Andaluz de Progreso]. Pacheco also submitted draft 
Statutes. 








FBIS-WEU-93-055 


_ NORDIC COUNTRIES 24 March 1993 
Finland if the Nordic applicant nations do not become members 
of the EC. Because the EEA has already gone so much 
further, he said. 
Koivisto on European Integration, Russia ian i bi 
Sy ey Seg Oslo AFTENPOSTEN in Norwegian ae teal ip ae ee, ei 
19 Mar 93 p 


[Report on interview with Finnish President Mauno 
Koivisto by Elisabeth Holte in Helsinki on 18 March] 


[Text] “Clearly Norway could manage better without 
far-reaching integration than Finland could. For Norway 
has its oil.” 

That was Finnish President Mauno Koivisto’s response 
yesterday (18 March] when AFTENPOSTEN asked him 
what points of similarity he sees in Finland’s and Nor- 
way’s positions in the negotiations for EC membership. 
“If Norway did not have its oil, it would find itself in the 
same position as Finland,” Koivisto said. He rejected the 
suggestion that agriculture presents major problems in 
Finland’s EC negotiations, which began on | February. 
“We have said that it is a security consideration in 
Finland to have the whole country inhabited, but we 
have also said that we are interested in cutting the 
exports of subsidized foodstuffs and making agriculture 
more competitive. So in the long term agriculture will 
nct create problems. We are not demanding changes in 
EC agricultural policy. We simply want a period of 
transition,” said Koivisto, who thinks that fish could be 
more of a problem. 


He considers that the EEA [European Economic Area] 
agreement is a much greater step toward European 
integration that membership itself will bring with it. 
Asked whether Finland now has a historic opportunity to 
secure for itself links with the West, Koivisto said that 
there are various alternatives: “We have our geograph- 
ical position and the lessons we have learned from 
history. So we evaluate the changed situation from our 
own point of departure, are open to exchanges of views, 
receive impulses, and wait and see until it is time for us 
to make our decision,” he said. 


Next Tuesday [23 March] he welcomes the Norwegian 
king and queen to a three-day state visit, with two days in 
Helsinki and one day in Lapland’s “capital,”’ Rovaniemi. 
For the occasion he allowed himself to be interviewed in 
the classical yellow presidential palace dating from 1845, 
which was built as a home for a ship-owner and mer- 
chant in 1814 and was later extended in order to become 
the Helsinki residence of the Russian czar in his capacity 
as grand duke of Finland. 


One understands immediately why he is described as 
Finland's “philosopher president,” but from time to 
time he brightens up, such as when good old NORDEK 
[Nordic economic community], one of the things close to 
his heart, is mentioned. But he rejected the notion that 
resuscitating NORDEK would be a realistic alternative 


and Sweden, while Finnish society finds itself in the 
deepest crisis in its independent history. Some 18.8 
percent of Finns—464,000 people—are unemployed, 
plus all the 90,000 who are on job creation schemes. 


But the focus of interest in the Finnish president at 
present is whether 69-year-old Koivisto will run for a 
third six-year term. Koivisto himself has continually 
postponed the announcement about whether he will run, 
and now he has said that the announcement will come 
before 13 April. 


Meanwhile, a whole slew of declared and undeclared 
presidential candidates are maneuvering for position 
prior to the election in January next year, with Kalevi 
Sorsa from Koivisto’s own Social Democratic Party, 
Helsinki’s former mayor, Raimo Ilaskivi, and Foreign 
Minister Paavo Vayrynen at their head. 


Even though Koivisto is keeping up the tension, the 
majority of people think that he will not run. This is 
because he has always supported the idea that two terms 
should be enough and that such a restriction has been 
imposed on future presidents. Then it is by no means 
certain that he would be reelected, after 12 years of 
political wear and tear. 


The opinion polls indicate that he would be beaten. In 
such a situation it might be natural for the former 
carpenter—who became a doctor of philosophy and then 
finance minister in the Paasio government in 1966, 
prime minister, National Bank chief, and then president 
after Kekkonen—to call a halt. 


In office the Finnish president, who traditionally has 
foreign and security policy as his “field,” has spoken out 
repeatedly recently to get the Finnish people to under- 
stand how serious the economic situation is and that 
there are no simple solutions. For Finland's crisis is 
surprisingly invisible on the streets—the high level of 
borrowing has seen to that. 


When today Koivisto is asked how Finland’s situation 
has been affected by the collapse of the Soviet Union, he 
replies that transferring everything that Finland greatly 
valued from relations with the Soviet Union to relations 
with Russia went surprisingly smoothly. 


“We did not feel threatened before and were happy with 
the situation, and today the situation is also good, but in 
a different way, with excellent personal relations,” he 
said. Nevertheless he made no attempt to hide the 
economic problems for Finland that are a result of the 
fact that trade with the East has collapsed and that it is 
difficult to get the money for what is sold to today’s 
Russia. 





considered strategy in its economic relations with the 
former Soviet Union. 

On the subject of Finland’s own situation, Koivisto 
stressed that Finland is now participating fully in the 
process of integration and does not rule anything out. 
Among the countries of Western Europe there is also 
uncertainty about whether the Western European Union 
should be developed further and what NATO's role 
should be, he added. 


“We expect to be admitted to the EC, even though there 
is in theory a possibility that we will not be. And while 
we are waiting for these things to be decided, we are also 
preparing to reach a decision on the proposals for 
cooperation in the field of security policy. We are not 
facing any difficult decisions here,” Koivisto said. 


Government Issues Statement in Support of 
Yeltsin 


PM2303125693 Helsinki HUFVUDSTADSBLADET in 
Swedish 22 Mar 93 p 4 


[“j-ae” report: “Finland Supports Yeltsin and Policy of 
Reform”) 


[Text] In a short statement yesterday afternoon [21 
March] the Aho government voiced cautious support for 
President Boris Yeltsin in the ongoing Russian power 
struggle. 

“Finland has consistently supported the reform process 
in Russia. In it President Yeltsin plays a central role,” 
the statement says. 


According to the statement, Finland also hopes that the 
reforms will continue in Russia despite the current acute 
situation and that they will lead to the firm establish- 
ment of democracy and the market economy. 


The statement came about late yesterday afternoon 
during contacts between President Mauno Koivisto, the 
government leadership, and high-ranking Foreign Min- 
istry officials. The foreign policy leadership followed 
developments in Russia with tense interest the whole 
day, but the situation was not considered enough to 
necessitate exceptional measures other than the short 
statement with its indirect support for President Yeltsin. 
Because in many cases government members were yes- 
terday outside Helsinki, there was no suggestion of 
calling a meeting of the government's foreign affairs 
committee yet. 
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The Finnish statement is fully in line with the support 
President Koivisto voiced for President Yeltsin and his 
endeavors during the state visit to Moscow a week ago. 
The statement also fits in well with the massive body of 
Western opinion which was made public yesterday in the 
form of expressions of sympathy and support for Presi- 
dent Yeltsin. 


Foreign Minister Paavo Vayrynen kept strictly to the 
formulations contained in the official statement when he 
held a news conference in Tampere early yesterday 
evening. He was unwilling to speculate on what, for 
example, might happen if President Yeltsin loses the 
power struggle. 


“What we know for certain is Yeltsin's policies. We do 
not know what would happen if a new leadership were to 
come to power. The important thing for us is that calm 
and stability continue to reign in Russia and the the 
policy of reform continues,” Vayrynen said. 


During the news conference he hinted that he takes a 
calm view of the situation. He believes that the situation 
will be cleared up without “major repercussions.” 

As far as is known, there was no special increase in 
military readiness yesterday along Finland’s eastern 
border because of the situation in Russia. 


OOS CD aS 
orces 
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[FINSKA NOTISBYRAN report: “Finns Train Estonian 
Military”) 


[Text] The Estonian defense forces of the future will be 
built up along Finnish lines. Dozens of former Finnish 
officers and reserve officers are expected to take jobs in 
Estonia in the near future chiefly as military instructors. 


The controller of this instruction will be Finnish Colonel 
Matti Lukkari who was head of the Defense College in 
Helsinki until the end of last year. Lukkari left the 
Finnish defense forces at the end of last year and will 
travel to Estonia in April. 


There he will act as adviser to the Estonian defense 
forces and the Estonian Defense Ministry. 


“At the present stage we are planning to organize the 
training of officers and conscripts on Finnish lines,” he 
said on Friday [19 March]. 


Dozens of Finnish reserve officers, including many for- 
merly active officers, have indicated their interest in 
going to Estonia and taking charge of training, despite 
the fact that the benefits are not great. The Finns will not 
enjoy any benefits other than those enjoyed by the 
Estonians, Lukkari said. 
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The first Finnish instructor arrived in Estonia almost a 
year ago. He is serving there as an army sergeant in the 
south of the country and takes home a monthly wage that 
is the equivalent of 450 Finnish markkas. 


Ten Estonian officers are enrolled at the Defense College 
in Helsinki. They will complete their courses in just over 
a year’s time. 

At present the Estonian Army consists of 5 battalions, 3 
of which have already begun to function. They are of the 
same strength as Finnish battalions—500-1,000 men. 


Arms are in very short supply. Some materiel has been 
bought from Romania, and in addition there are 
armored personnel carriers of Eastern manufacture. 
Lukkari is assuming that Estonia will decide to buy 
Western-manufactured military materiel. 

As yet there is no defense commander in chief in Estonia. 
Lukkari pointed out that it is not suitable to have a 
foreigner in such a post. The highest-ranking officer in 
Estonia today is Colonel Ants Laaneots, who formerly 
served as a colonel in the Soviet Army's tank forces. At 
present Laanecots is chief of the central staff in Estonia 
and, according to Lukkari, the strongest contender for 
the post of defense commander in chief. 


The Finnish Defense Ministry stresses that the Finnish 
officers who become instructors in Estonia do so as 
private persons. They are retired officers or reserve 


The training given to Estonian officers in Finland has a 
different status. Finland’s defense forces will continue 
with these activities. Agreement has been reached on 
accepting another 30 people for training in Finland. Ten 
of them will study for two years at the Cadet School in 
Helsinki and the other 20 for 18 months at the Defense 
Institute in Lappeenranta. 


Norway 


Military Concerned Over Swedish Defense Cuts 


PM2203 160693 Stockholm SVENSKA DAGBLADET in 
Swedish 16 Mar 93 p 6 


ikacl Holmstrom report: “Concern Over Military 
acuum”™’] 


ext] Oslo-Stavanger—The shrinking Swedish Air 
and the 


way'’s military leadership. . 
mean increased risks because at the same time Norway is 
cutting its own defenses and assistance from its NATO 


partners is becoming increasingly uncertain. 


“Up to now the Swedish defense forces have been very 
effective, indeed, impressive. This gives us good cover 
for our backs. But we are chiefly worried about Sweden's 
cuts in the air defense field,” Norwegian Defense Staff 
chief, Lieutenant General Odd Svang-Rasmussen said. 
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For its own part Norway has a small air force of only four 
divisions with 60 modern F-16 aircraft. In the air—as on 
land—the Norwegian strategy is based on the assump- 
tion that the country will not be the target of an attack 
from behind. An invasion from the East would be halted 
by neutral Sweden's 2,000 kilometers of “back cover- 


age.” 


In 1975 the Swedish Air Force consisted of 39 divisions 
of combat aircraft; 10 years later it was down to 20. In 
1992 the Riksdag decided to make further cuts down to 
16 divisions. 


In addition to the reduced number of aircraft in Swedish 
airspace, there is the continual thinning-out of the 
Swedish Army's mobile attack units, the brigades (a 
brigade is 5,000 soldiers). The latest cut in the 1992 
Defense Bill is from 21 to 16 brigades. 


“We think that this is too little. It is true that to a certain 
extent improved quality can weigh up smalier quantity, 
but here you are dealing with enormous geographical 
areas,” Rear Admiral Bjornaer Kibsgaard said in Stavan- 
ger. As “supreme commander” he heads the defense of 
southern Norway where 90 percent of the country's 
population live. 


“The thinning-out we see in Sweden worries us. If 
southern Sweden and southern Norway become a mili- 
tary vacuum a situation will arise which would be 
unpleasant for both countries,” Bjornar Kibsgaard 
warned. 


“Two things are especially important: first, that Sweden 
should keep its air defenses. And the second is that you 
should not thin out the army so that southern Sweden 
becomes a vacuum—then there would be a problem,” 
said Gullow Gjeseth, major general and chief of the land 
forces in southern Norway. 


“Southern Norway is already less well protected than it 
was,” Gullow Gjeseth said. 


It is from southern Norway that the units intended to 
reinforce defenses in the north have to be mobilized. It is 
also intended that allied assistance should be able to land 
in northern Norway. 


Only in the north where Norway—as the only NATO 
nation in Europe—borders on Russia are there perma- 
nent Norwegian forces. These are also the areas that still 
enjoy high priority, but reduced defenses in the south 
could lead to an attack through Sweden. 


“We cannot rule out the possibility thai the enemy 
makes directly for southern Norway. The shortest route 
is across Sweden. 


We would then have less time to react and receive 
assistance from allied forces. If someone has control over 
the rest of Norway, Norwegians in Troms (in northern 
Norway) could sit there until they starve to death,” 
Gullow Gjeseth said. 
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The Defense Ministry in Oslo is unwilling to admit to 
any great concern over the capacity of the Swedish 
defense forces—something that is a politically sensitive 
issue. 


“No, Norway and Sweden find themselves in the same 
situation. We have to plan for a different type of threat 
and for different uncertainty factors. But the develop- 
ments inside the Swedish defense forces do not have any 
effect on us worth mentioning,” Under Secretary of State 
Elsa Eriksen (Labor Party) said. 


She stressed that the defense forces must be able to 
respond to threats in the future too—and not only 
threats to one part of the country. 


a ee ee 
is that Norway too is cutting back its defenses. After 
being among those NATO nations with stable real-term 
growth in defense spending, Norway now has zero 
growth. At present state finances necessitate a certain 
reduction in real terms. 


Nevertheless Norway with its 4 million inhabitants 
invests 23 billion Norwegian kroner —compared with 
Sweden which with twice the population invests 38 
billion kronor. In terms of share of GNP, Norway invests 
3.2 percent and Sweden 2.4 percent in defense (1990 
figures according to the Stockhoim International Peace 
Research Institute). 


The Norwegian Army's brigades are to be cut from 13 to 
6. In Norway, as in Sweden, the upshot is that fewer 
army units defend the central and southern parts of the 
country where the population is concentrated. The 
highly trained units run the risk instead of being tied to 
the defense of the sparsely populated areas in the north. 


The Norwegian Navy's nightmare is that the country's 
anti-invasion defenses collapse and is only able to hold 
those locations where chiefly the United States is to 
bring in reinforcements. 


“The cuts in defense mean that 1°. ; ol *hreshold 
against foreign nations’ armed ° ! Norway's 
sovereignty is lowered and that eve". io. ste military 


challenges could trigger off a need for a support,” 
Torolf Rein, the Norwegian armed forces’ commander in 
chief, said recently. 


And this must be added to the political, economic, and 
military developments in NATO which jeopardize the 
reinforcements earmarked for Norway. 


Politically the relaxation of tension in Central Europe 
means that the old northern flank is being overshadowed 
by trouble spots to the southeast and in the Mediterra- 
nean region. More or less uncoordinated disarmament is 
taking place within NATO as a result of economic 


problems. 


NORDIC COUNTRIES "9 


Finally, NATO's new strategy means that the reinforce- 
ments earmarked for Noway are now disappearing. They 
will be replaced by various flexible rapid deployment 
forces instead. 

The question is whether in the future there will continue 
to be money to give these forces exercises in winter 
warfare. In the current Battle Griffin exercise in 
northern Norway the Netherlands and Britain have cut 
the numbers of soldiers taking part—they are needed 


“The nations we are discussing assistance with could be 
involved elsewhere when we need help,” Bjornar Kib- 
sgaard said. 


Sweden 


mt aa Ties Seen Making Nordic Council Reform 
rgent 

93EN0234A Stockholm DAGENS NYHETER in 
Swedish 28 Feb 93 p 8 


{Commentary by Kaa Eneberg: “Renewal at a Snail’s 
Pace”) 


[Text] Concerted Nordic action in the EC negotiations 
could produce benefits in future agreements. The prime 
ministers have realized this and are trying to get the 
elected representatives of the 40-year-old Nordic Council 
to act more effectively. But renewal is going slowly and the 
representatives are dragging their feet. The council is a 
producer of papers and a social club that supports many 
politicians and civil servants. 


The 40-year-old Nordic Council, slimmer, “face-lifted,” 
and full of new vitality, is scheduled to make an appear- 
ance in Oslo on 1-4 March. But that is not what we will 
see in spite of all the remedies that have been applied in 
the past year. By and large the same old “Nordic special- 
ists” will meet again in forms that differ little from 
previous gatherings. 

To the outside world, however, and especially the EC-— 
which the governments had their sights on—the council 
gives the impression of a lively new enthusiasm for 
activity. But this depends entirely on the fact that the 
prime ministers and cabinet ministers will be the main 
actors. 


Together they can make a display of concerted Nordic 
action. But some caution is evident in order to avoid 
upsetting the EC. The Nordic models are not desirable in 
all areas. So they are expected to profile themselves with 
things like joint infrastructure plans that will be repre- 
sented in the upcoming meeting between the European 
Free Trade Association (EFTA) and the EC in April as a 
Nordic contribution to the EC’s highway efforts. 


% NORDIC COUNTRIES 
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Demand for Renewal 


the Center Party's Karin Soder, who was very interested 


ized that the council had to find new forms. It was time 


to clean things up. be fe Ley be 
Brussels and became involved in the 


They even managed to create a diplomatic presence for 
the Nordic countries by opening information offices in 
the three Baltic states before the Nordic countries could 
establish embassies. This greatly annoyed the Soviet 
authorities who did not want anyone to know what was 
happening in the occupied areas. 

But awareness of the changes in the world around us was 
not enough to transform the council and its work. The 
same stacks of paper and reports, proposals and motions 
piled up as before. 


A Finnish parliamentary group could present some ridic- 
ulous proposals at the session in Oslo next week, such as 
getting Nordic governments to allow cars to turn right on 
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red in order to conserve gasoline and protect the envi- 
ronment. This is a typical item that ought to go into the 
wastebasket with reference to the EC, but it will 
undoubtedly be both printed up and discussed in some 
committee. 

Chitchat 


On the surface things will look just as peaceful and 
pleasant in Oslo as they have at all the previous sessions, 
with receptions and the awarding of cultural prizes, good 
food and chitchat, and ,.obably dancing as well. But 
behind the smooth facade it is easy to discern the tension 
and conflicts that are constantly smouldering beneath 
the surface. Family quarrels, as they are somewhat glibly 
called. For the Nordic region is a family of brother 
nations and families have constructive quarrels, the 
reasoning goes. 

Prior to the Oslo session there have been more quarrels 
than ever over the organization and what it should 
cooperate on. There are quarrels about major issues as 
well as small ones. Many of the disputes seem to be over 
trifles, but basically they involve the prestige of the 
politicians and civil servants and both jobs and moncy 
are at stake. A major issue that is being hotly contested 
concerns who will make decisions on a budget that adds 
up to 650 million Swedish kronor, the governments or 
members of parliament. A great deal of spleen has also 
been vented on things that seem odd to an observer, such 
as whether cabinet ministers should be regarded as 
members of the Nordic Council or merely be allowed to 
attend as they have for the last 20 years. 

The most rarefied Nordic specialists are sighing over a 
problem that can be expressed like this in plain terms: 
The ministers who really want to speed up Nordic 
cooperation do not feel they need to be formal members 
because they do not participate in voting anyway. Only 
the 87 elected delegates have a vote. The parliamentar- 
ians want them to be members but do not want them to 
take over all the work. But as members, government 
representatives can be held accountable, they reason. For 
what? One may wonder. 


Not Binding 

For nothing the Nordic Council decides is binding. The 
Nordic parliament, as they like to think of themselves, is 
good at producing papers and reports. The outcome of 
this work is usually recommendations on everything 
from various economic cooperation projects to wildlife 
preservation and consumer protection rules. 


Over 1,100 recommendations have been issued since 
1953 and the record was set at 56 in 1991 when the 
council began feeling anxious about the future. It really 
became necessary to put their best foot forward then. 
Former Prime Minister Thorbjorn Falldin, whose 
interest in Nordic affairs is well-documented, once tried 
to find out how many recommendations had produced 
results and had been written into law in the Nordic 
countries. No one knew. Falldin found a few examples. 
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ees? Saaeiates Case Sho Ntany Tiseat Coem 
AU2303080593 Sofia KONTINENT in Bulgarian 
19 Mar 93 p 7 


[Interview with Greek Defense Minister Ioannis Varvit- 
siotis by Plamen Tonchev; place and date not given: 
“Greece Feels No Military Threat From North”] 


[Text] [Tonchev] What are the priority issues in Greece's 
Balkan strategy, and what in your view is the greatest 
threat to your country’s security? 


[Varvitsiotis] After the collapse of the Warsaw Pact, 
Greece, as a democratic country and a member of NATO 
and the Western European Union, is a factor affecting 
the security and stability of the Balkans. Bearing in mind 
the numerous problems of the post-communist societies 
in the region, especially in the former Yugoslavia, 
ensuring a peaceful and painless transitional period for 
these societies is emerging as a priority aim in Greece’s 
strategy. 


However, as you see, the continuing clashes on the 
territory of the former Yugoslavia make it difficult to 
achieve this goal. Greece feels no military threat from its 
northern neighbors, but has been threatened by the wave 
of immigration in recent years. Greece is one of the 
countries affected by this wave, and the presence of 
many thousands of refugees creates problems. 


Furthermore, we should not disregard our strained rela- 
tions with Turkey, which not only occupied territories of 
the independent state of Cyprus but is also making 
specific challenges against Greece’s sovereignty. 


[Tonchev] In your opinion, what specific measures 
would guarantee borders in the Balkans and contribute 
to reducing the tension? 


[Varvitsiotis] No one has suggested adjusting borders, 
and such an issue simply cannot be raised. Except for the 
disputes between the former Yugoslav republics, the 
other Balkan borders cannot be changed. 


The Greek Government has declared its position on this 
question, and the EC’s viewpoint is also known. 


You ask me how we can reduce the tension in our region. 
The solution is to build up a climate of confidence 
between all the Balkan countries. 


[Tonchev] The view is universally held that the southern 
districts of former Yugoslavia constitute a smoldering 
fire. If military actions spread from Bosnia to the south, 
what position would the Greek Government adopt? 


[Varvitsiotis] From the very beginning of the Yugoslav 
crisis, Greece has always coordinated its own position 
with the views of the other EC member countries. Our 
position is in conformity with the relevant EC resolu- 
tions, which are valid for all the member countries. We 
are trying to settle the Bosnian conflict as soon as 
possible and prevent the military hostilities from 
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spreading into neighboring regions. It ought to be clear 
that the Greek Government is doing everything possible 
to put an end to the war on the territory of former 


Yugoslavia. 


{[Tonchev] What measures do you propose to build a 
climate of trust between the Balkan peoples, with a view 
to making the peninsula a model for peaceful coopera- 
tion and good-neighborly relations? 


{Varvitsiotis] The prolonged cold war and the policies of 
the communist government caused the Balkan states to 
become isolated from Greece. However, when we 
restored our contacts with them, mutual sympathies and 
the need for good-neighborly relations immediately 
became apparent. Of course, problems do exist, but, as I 
already mentioned, these are due to the difficult period 
of political transition. 


{[Tonchev] What are your views on military cooperation 
between Bulgaria and Greece, such as regular meetings 
between Bulgarian and Greek senior officers to discuss 
common problems of security, exchanges of cadets from 
Bulgarian and Greek military schools, and so forth? 


[Varvitsiotis] I naturally hold a positive view on such 
initiatives, and in any case our countries already have a 
cooperation agreement at the level of military commis- 
sions. This treaty also provides for exchanges of 
observers, mutual visits, discussion of common security 
problems, and so on. One should also regard my forth- 
coming visit to Bulgaria in the same context, following 
the successful visit by Greek Prime Minister Konstand- 
inos Mitsotakis. 


Al Statement by Albanian Foreign Minister 
Criticized 


NC2303140893 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 23 Mar 93 


[Text] The issue of the Tsamis [Albanians living in 
Greece] was stirred up again by Albanian Foreign Min- 
ister Alfred Serreqi. It should be noted that Serreqi’s 
statement conflicts with the Albanian Government's 
declared positions, Foreign Ministry Spokesman 
Andreas Papakonstandinou said today. 


Papakonstandinou noted that if Serreqi’s statement was 
properiy reported then it is stirring up a nonexistent 
issue. The Greek Foreign Ministry spokesman stressed 
that the impression has been given that Serreqi’s posi- 
tion, on a number of occasions, has not coincided with 
the Albanian Government’s declared positions. He also 
said that now, when the foundations are being laid for a 
substantive rapprochement between Greece and 
Albania, everything the Albanian minister says becomes 
more important because the joint Greek-Albanian Com- 
mittee will convene early next April. 
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Spey Sage Athens Anuiiing Shegie’s Reply 


NC2303 135393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 23 Mar 93 


[Text] Athens will await Skopje’s official reply to the UN 
Security Council’s European draft resolution regarding 
the ministate’s admission to the UN. The Greek side will 
take a definite position after Skopje has giv en its reply, 
Foreign Ministry Spokesman Andreas Papakonstand- 
inou repeated today. 


In reply to a question by a reporter whether the Greek 
side considers the deletion of the temporary name from 
the draft resolution essential, Papakonstandinou said: 
Minor changes are not accepted purely for reasons of 
principle. We seek, Papakonstandinou added, a proposal 
for a solution within the framework of a unitary, indi- 
visible package. It should be noted that for the Greek 
side a unitary solution package means: admission of 
Skopje to the United Nations under a temporary name, 
confidence-building measures, and a procedure for the 
complete settlement of the dispute. 


Mitsotakis Affirms Support for Malta’s EC Bid 


NC2303203393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 23 Mar 93 


[Text] Prime Minister Konstandinos Mitsotakis held 
talks today with his Maltese counterpart Edward Fenech 
Adami, who is on an official visit to our country. The 
two prime ministers exchanged views on issues of 
common interest and discussed European affairs, partic- 
ularly Malta’s desire to participate in the united Europe. 


Speaking to correspondents after the meeting, Mitsotakis 
said that he assured Adami that Greece firmly supports 
Malta’s quickest possible membership in the European 
Community along with Cyprus. We will support Malta’s 
application with all our power, Mitsotakis said, as EC 
member and in the future [1 June] as member of the 
troika [EC committe~ comprising previous, current, and 
next presiding countries], and as EC president starting | 
January. Mitsotakis said that he and his Maltese coun- 
terpart also discussed developments in Russia, Yugo- 
slavia, and the problem of the Republic of Skopje, and 
they agreed on their assessments. Mitsotakis also 
thanked Adami for his country’s positive stance on both 


Skopje and Cyprus. 


Adami said that he assured Mitsotakis that his country’s 
view on the issue of Skopje will not change. 


Mitsotakis accepted his invitation to visit Malta. 
Government Media Bill Meets ‘Strong 
Opposition’ 


NC2303190793 Athens ATHENS NEWS in English 
23 Mar 93 p 1 


[Text] Judges, newspapers, opposition parties and press 
unions yesterday [22 March] all expressed strong oppo- 
sition to the government's Media Bill. 
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Government officials fended off attacks from all sides 
but insisted they would pass the draft legislation calling 
for the severe punishment of telephone tapping by news- 
papers and other press ““misconduct.” 


Justice Panayiotis Kostakos, the chairman of the 
national Judges and Prosecutors Association, delivered a 
5-page report to the government yesterday, calling the 
Bill “ill prepared and contradictory.” 


The Justice Minister who drew up the Bill, Anna Psa- 
roudha-Benaki, returned the fire, calling the report 
“insulting and groundless,” and even threatened not to 
consider judges’ “grievances” such as calls for higher 


pay. 


But as she spoke, a committee of the Council of State was 
calling for a plenary session to consider whether the 
Media Bill was in fact constitutional. The Athens Bar 
Association is also due to meet to consider the Bill. 


Amid the growing pressure, Dimitrios Mathiopoulos, 
chairman of the powerful Athens Press Association 
(ESIEA), met with Premier Konstandinos Mitsotakis. 
Mathiopoulos later told reporters he was opposed to any 
“special law” concerning the press. 


ESIEA officials also held talks yesterday evening with 
Andreas Papandreou, the opposition leader, who called 
the Bill “medieval.” 


The Media Bill, tabled in Parliament last Friday [19 
March], calls for fines of up to 80 million drachmas and 
two-year jail terms to be imposed on newspapers that 
publish illegal telephone conversations. Other measures 
would ban television cameras from court-rooms and 
stiffen fines for publishing proclamations of terrorist 


groups. 


Buigarian Reportage on Varvitsiotis Visit 
WA2403 133093 


For Bulgarian reportage on the visit to Bulgaria by 
Defense Minister loannis Varvitsiotis, see the Bulgarian 
section of the 23 March East Europe DAILY REPORT 
and subsequent issues. 


Correction to Changes Sought to UN Draft 
NC2303064693 


The following correction pertains to the item subhead- 
lined “Changes Sought to UN Draft Resolution,” pub- 
lished in the 22 March West Europe DAILY REPORT, 


page 36: 


Column one, paragraph six, only sentence make read: 
...the time and ground [edhafos] it has lost on its Balkan 
policy.... (rewording for clarity) 
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Cetin Receives Bosnian Envoy, Cites World 
‘Indecision’ 


TA1903173793 Ankara TRT Television Network in 
Turkish 1700 GMT 19 Mar 93 


[Text] Foreign Minister Hikmet Cetin has said that 
Turkey is exerting efforts in every field to secure peace in 
Bosnia-Herzegovina but that the world’s indecision as 
well as its lack of political will is preventing the realiza- 
tion of peace in Bosnia-Herzegovina. 

Cetin received (Hayrettin Somun), the Bosnian ambas- 
sador, in Ankara today. He recalled that Turkey was one 
of the first countries to recognize Bosnia-Herzegovina 
and the first country to establish diplomatic relations. 
Cetin added that Sukru Tufan, the Turkish ambassador 
appointed to Bosnia-Herzegovina, will be stationed in 
Zagreb until conditions improve in Sarajevo. (Somun) 
said that Turkey is one of the most active countries 
struggling for a peaceful solution in his country. 


Chief of Staff Returns From Tour of Turkic 
Republics 


TA1903 165893 Ankara TRT Television Network in 
Turkish 1600 GMT 19 Mar 93 


[Text] General Dogan Gures, chief of the general staff, 
has concluded his official visit to Turkmenistan, Uzbeki- 
stan, and Kyrgyzstan and has returned to Turkey. 


In a statement at Esenboga Airport, General Gures said 
that he held beneficial talks in the three republics and 
that the implementation of the existing military training 
and hae agreement with these countries was 
revi b 


Defense Industry Expands To Meet ‘Risk of 
Threats’ 


NC1903191993 Ankara TURKISH DAILY NEWS in 
English 17 Mar 93 pp 11-12 


[Report by Lale Sariibrahimoglu] 


[Text] Ankara—The Turkish arms industry which is 
growing, contrary to the worldwide trend in the post- 
Cold War era, represents increasing potential for future 
employment. 


There are currently estimated to be around 50,000 
people, including unskilled workers and technical staff, 
employed by the defense industry and army moderniza- 
tion related installations, said defense industry sources. 
Additionally there are an unknown number of military 
engineers employed at various army modernization 


The Defense Industries Undersecretariat (SSM) in 
charge of executing over $10 billion worth of defense 
industry projects currently employs 6,000. This number 
is expected to reach 20,000 in the years ahead due to the 
newly contracted projects including the modernization 
of F-4s and F-5s as well as naval procurement schemes. 
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Meanwhile, over 20,000 are employed in other indus- 
tries related to defense installations, added the sources. 
Additionally over $10 billion is allocated for the SSM 
from 1993 fiscal year’s defense budget of around $4.928 
billion, furthering the burden on the country’s economy. 


Aiming to keep the defense industry installations 
working once the army requirement is mostly completed 
sometime in 1998, Turkey also seeks third countries, 
especially the Gulf states, as potential buyers and collab- 
orators in its ongoing major coproduction schemes, 
including F-1/ s and armored vehicles, thus representing 
continuing prospects of employment for the unskilled as 
well as skilled technicians. 

A source of the defense industry said that the country’s 
machine and chemical industries (MKE) alone, for 
which the defense industry recently allocated $45 mil- 
lion for its modernization, employs 18,000 people. 


MKE has recently signed a contract with Norway for a 
$10 million production of G3 rifles under licence. The 
fact that Norway halted its G3 rifle production with 
MKE grabbing the contract, indicates similar deals 
between Turkey and the other countries in the offing 
which are halting their arms productions. 


Furthermore, Turkey’s current inventory even repre- 
sents gaps and requires modernization in five weapons 
categories except tanks, as set forth in the Conventional 
Forces In Europe Treaty (CFE) which went into force 
last July. 


In Turkey's case only the tanks are subjected to destruc- 
tion because the quota for armaments (artillery pieces, 
combat aircraft, combat helicopters and armored 
combat vehicles) has not been reached. 


Thus this NATO-member requires a growing arms 
industry since it is faced with the risk of threats in the 
post-Cold War era due to the turmoil on its doorstep; 
Caucasia, Balkans and the Middle East. 


Turkey, learning its lesson from the U.S. arms embargo 
of 1974 following the Turkish army's intervention in 
Cyprus, established the SSM in the 1980s in an attempt 
to set up its own defense industry base, paradoxically 
with the U.S. companies heavily involved in its major 
coproduction projects. 


Assembly’s Constitutional Committee Approves 
By-Pass Bill 

TA 1803175393 Ankara TRT Television Network in 
Turkish 1700 GMT 18 Mar 93 


[Text] The Turkish Grand National Assembly Constitu- 
tional Committee has approved the bill reorganizing the 
appointment of certain civil servants. The bill had been 
returned to the Assembly by the president to be debated 
once again. 


The committee convened under Ihsan Saraclar today 
and adopted the bill, known in public as the by-pass bill. 
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The bill lifts the powers of the president in the appoint- 
ment of civil servants in the Prime Minister’s Office, the 
ministries, other public institutions and establishments, 
public banks, state economic enterprises, and offices 
attached to them. The bill does not cover positions to 
which, according to the Constitution, the president has 
the authority to appoint personnel. 


Erbakan Calls For Establishing Islamic Union 


TA2003 190993 Ankara TRT Television Network in 
Turkish 1800 GMT 20 Mar 93 


[Text] Prosperity Party Leader Necmettin Erbakan has 
said that the Serbs have been massacring some 200,000 
Muslims in Bosnia-Herzegovina for the last 10 months. 
He added that over 2 million Muslims have been forced 
out of their homes and homeland during the same 
period. 

Speaking at an open-air rally organized by his party in 
Adana’s Osmaniye district, Erbakan said that Muslims 
in many parts of the world are being attacked as a result 
of the double standards of imperialist and Zionist views. 
Noting that an Islamic union should be established in a 
bid to end the oppression of Muslims, Erbakan added 
that his party will realize this goal. Turkish Radio and 
Television correspondent Ilyas Aksoy cited Erbakan as 
having said that the government has not reacted suffi- 
ciently to the massacre in Bosnia-Herzegovina. 


Erbakan said that with the collapse of communism, the 
reason for NATO's existence has been eliminated, 
adding that this organization sees the Muslims as its 
enemies. 


Bulent Ecevit Cited on ‘Southeast Anatolia 
Problem’ 


TA1803193593 Ankara TRT Television Network in 
Turkish 1800 GMT 18 Mar 93 


[Text] Democratic Left Party leader Bulent Ecevit has 
said that the southeast Anatolia problem cannot be 
solved by negotiating with internal and external forces 
that want to divide the country. 


At a news conference in parliament, Ecevit said that the 
problem should be approached not as a problem of race, 
but from an economic and social aspect. He urged 
everyone to be careful during the Nevruz celebrations 
and not to fall into the trap of those who want to turn the 
people and the state into enemies of each other. 


PKK Leader Interviewed on Cease-Fire Prospects 


NC2303090793 Ankara TURKISH DAILY NEWS in 
English 19 Mar 93 pp 1, 7 


[Report on an interview with Abdullah Ocalan, leader of 
the Workers Party of Kurdistan, PKK, by Ismet G. Imset 
in Zahlah, Lebanon, on 17 March] 
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[Text] Beirut, Lebanon—Workers Party of Kurdistan 
(PKK) leader Abdullah Ocalan appears to be sincere in 
his declaration of a “unilateral and unconditional” 
cease-fire of 25 days, starting a day before the March 21 
Nevruz celebrations. He fears, however, that even this 
will not be enough to prevent bloodshed. 


Following his historical press conference in a hotel room 
in the town of Zahlah, some 10 kilometers to the Syrian 
border and in the al-Biqa’ Valley, Ocalan invites me and 
Sabah’s Cengiz Candar for a private conversation in the 
back room. When I ask for the Patriotic Union of 
Kurdistan (PUK) leader to also be present, we are told 
that “the leadership,” a common expression used to 
describe Apo [Abdullah Ocalan’s nom de guerre] alone, 
prefers to see us himself. 


And the conversation starts privately. There are things 
Apo wants to tell us. He wants to speak his mind and, to 
be frank, to listen to what we say. 


He insists upon his bodyguards’ waiting outside and 
when one turns out to be reluctant, he literally orders 
him out. “Don't fear, these won't harm me,” he explains. 
Once the guard is out of the room, we start off joking 
about a statement made by Yalcin Kucuk, a lecturer and 
pro-PKK writer, to a Turkish newspaper. 


The day we leave for Beirut via Dubai, Kucuk tells the 
daily BUGUN that Apo has selected to invite Candar 
and myself for one reason, “In this case, speaking with 
Candar would be speaking with Ozal and speaking with 
Imset means speaking to Demirel,” he claimed. 


Though there is no truth to Kucuk’s claim, it warms the 
atmosphere once again as we sit with Apo. “I told you 
this would happen,” he tells me in reference to a 
November 1991 meeting we had had at his main training 
base, again in Lebanon. “I! told you that the hard-liners 
would prevent the government from doing anything.” 


Ocalan has lost even more confidence in the government 
than before. He tells us that he agrees with some of 
President Turgut Ozal’s views but adds, “we must accept 
he is weak.” Apo likes reading newsappers and is trying 
to follow Ankara politics closely. He is aware of the most 
recent debates and problems in power. 


What Ocalan fears most, however, are the hard-liners. 
Despite his self-confidence during the press conference, 
he accepts that there has already been some trouble 
within the PKK. He agrees that hard-liners on both sides 
would not like to see the conflict being solved. 


“What Ankara should do is to deal with the generals, he 
suggests. If Demirel can control the Army, there is a 
greater chance of preventing bloodshed. 


He in turn agrees that it is his duty to deal with the 
hard-liners in his ranks. “The sharp people,” he says, 
“are already raising their voice. If I had not such great 
control over the organization, such a thing could not 
have taken place.” It is evident that Ocalan now needs 
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some space to move in order to provide the conditions 
for a lasting peace-—if it can ever take place. 


“If only Demirel could be in control, if he could stop the 
military repression in the region, I could and am willing 
to do whatever I can,” he says. Apo warns also that after 
the cease-fire is over, if Ankara follows its current policy, 
the PKK will literally explode into activity. 


“If he can’t control them, our activities will put the 
generals into shame, and they will have to come and 
bend in front of civilian authority in Turkey and accept 
it.” According to Apo, the PKK in Turkey currently has 
an armed force of about 10,000 and about 40,000 others 
who could be called on when the time comes. 


“I have never been as confident as this year. I can tell 
you, you will be shocked if we start activities,” he claims. 
“But I no longer want to shed blood. I feel we can solve 
issues without violence.” 


What bothers Apo most is clearly spontaneous state- 
ments made by Ankara officials which, with his organi- 
zation, puts him off balance. I know (Interior Minister 
Ismet) Sezgin is not important and that he just talks,“ he 
says. But when the BBC reports Sezgin saying the PKK 
should surrender in whole, he slams down his foot in 
anger. 


“IT agree,” he says, “that there will be attempts to prevent 
us from finding peace. There will be provocation and so 
on. But if the government is strong enough, it should 
cope with these. It should give some indications of 
softening.” 


Off the record what Apo may agree to seems to be the 
opportunity to take a breath. Within his organization he 
faces a challenge. If Turkish officials stopped putting out 
radical political statements, they could serve a peace 
process more. Remaining silent at this point and 
observing what happens appears to be the best solution 
for Ankara or those who seriously want to avert a crisis. 


Despite the cease-fire, Ocalan repeats that he will not 
face a total annihilation or drop weapons as of yet. In 
practice what his cease-fire means is this: The PKK will 
conduct no attacks from March 20 to April 15. If any 
PKK units are involved in the use of arms, they will be 
destroyed. (This way he will also reassert his control over 
all units.) But PKK units subject to Turkish security 
operations or crackdowns will fight in defense. In other 
words, clashes on Mt. Cudi or Ararat could continue, 
since security operations are going on. But not a single 
unit ATTACHED TO THE PKK CENTRAL COM- 
MITTEE [capitalization as published] will open fire on 
Turkish targets for the next 25 days. 


During the Nevruz celebrations on Sunday, the PKK will 
not attack. It will open fire only if and when the crowds 
are fired upon. 


I ask Apo why, while saying all of these, he does not call 
off all politicized Nevruz celebrations in the first place 
and in example just appeal to the people to appear on 
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their balconies and rooftops and on the streets, light a 
candle and celebrate. This way, I say, there will be no 
legitimization of any attack. His counterargument holds. 
“Even if people appear on the streets with the Kurdish 
flags and even if they carry placards with my pictures on 
them, does this legitimize the security forces opening fire 
on them? Why do they shoot them when they could 
actually arrest them?” 


Unfortunately, the war and crisis-mongerers of both 
sides appear to have more say on what will be taking 
place this coming Sunday. Even more than Ocalan and 
Demirel. 


Ocalan now has a plan. The very beginning of a political 
nucleus. | am not at liberty to write on it for the time 
being. It does but also does not involve the using of 
political circles in Ankara. If it takes place, perhaps this 
week, it could be the first true step in way of political 
activity. A process which also the hard-liners may try to 
prevent. 


Both Talabani [leader of the Patriotic Union of Kurdi- 
stan] and Syria appear to be backing Apo’s recent move. 
The former is content with the changes in the PKK 
leader and also fears that the process may be hindered at 
a very early stage. His commitment, however, 1s clear. 
Although he refrained from guaranteeing for Ocalan 
before the conference, he appeared there together with 
the PKK leader—a meaningful gesture which many 
Turks may actually misinterpret. 


Syria, which according to Candar always wants to have 
its pockets packed with cards, hardly wants to use the 
PKK card. But sources say Ocalan’s meeting with the 
press was also backed by the Syrian intelligence. Having 
the card does not necessarily mean throwing it on the 
table. We understand that Apo also has the full consent 
of Damascus in what he is doing. The Syrians will soon 
be knocking on the door of Ankara to work on the water 
issue if the process is not blocked. 


Talabani, who is clearly the architect of the whole affair, 
seems to have the consent of even greater powers, those 
allied to Turkey and whose fate is closely stitched with 
that of Turkey in the region. 


Thus Apc’s cease-fire can hardly be interpreted as sur- 
render. It is clearly the first step of a new era. A step 
taken with the consent of powers who have a say in and 
over the region. Perhaps, in the near future, we will 
witness Ocalan meeting directly with representatives of 
some of these powers. Ocalan now is willing to stick to 
decision and give the world a chance to find the way for 
peace. More than 10,000 have died. Turkey has already 
recognized the Kurdish reality and identity. A mission, if 
it could be called that, has come to an end. The new 
mission, very much connected to Ankara’s own attitude, 
seems to be the creation of a legitimate representative 
structure for the people of Kurdish origin in Turkey and 
to prevent further bloodshed, a chance has to be given 
for this step...[ellipsis as published] 
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[First of five installments of a report by Ali Oncu omitted] | opened the door and saw five people, their 
entitled: “The Reality Behind the Counterguerrilla”] faces masked. They were armed from head to toe 
[passage omitted] | was blindfolded and two people led 
[Excerpts] The debate on counterguerrillas has been me on foot for 20 minutes. Someone carried my bag. At 
continuing in Turkey for some time. Unsolved murders _ first I found it hard to walk but then got used to it. 


go on unabated in the southeast of our country. Who is 
behind these crimes? Why are the perpetrators not being 
caught? Is it, as the interior minister says, because no one 
provides information on the incidents that the murders 
go unsolved? Or is it because the state is underhanded 
and protects the killers? These incidents occur mostly in 
Batman, Silvan, Nusaybin, and Diyarbakir. I went to the 
region to investigate the truth of some of the information 
that came to my attention. Once there, I saw that what is 
comprises “revenge groups” acting independently of the 
state. To its members, the organization is known as the 
Anatolia People’s Front [Anadolu Halk Cephesi—AHC], 
the aim of which is to “defend the state” and “eliminate” 
PKK [Workers Party of Kurdistan] sympathizers who 
harm Turkey’s unity and territorial integrity. I also held 
an interesting interview with the chief of the AHC. We 
publish this report in an effort to shed additional light on 
For years the Turkish press have debated the question of 
the Counterguerrilla. The pro-PKK papers and societies 
championing human rights have always insisted that this 
Organization exists and that the state commits crimes. 
High-ranking state officials always respond to these 
claims by saying: “The state cannot commit murder. 
Those who make such claims are lying. Besides, the state 
does not need to commit murder, because it already 
holds power.” 


I have been mulling over these questions during my 
visits to the southeast over the past 13 years, in which | 
have established very good relations with the ordinary 
people and administrators. 


It is claimed that the PKK is murdering those who 
support the state. So who murders the mostly PKK 
supporters? These murders have almost become a 
fashion. Could this be 2 method of defense used by the 
state! 


While asking myself these questions, I sent out word, 
concentrating on doing so through people from that 
section of society that is devoted to the state, that | 
intended speaking to these people. [passage ornitted] 


One day an elderly person came to my hotel in Silopi and 
told me: “My dear boy, get ready. They will come and 
take you at midnight. You will be blindfolded, you will 
not ask questions on the way, and you will not try to 
identify anyone. You will be taken to the AHC headquar- 
ters. You can ask any question. They will reply. The 


& 


, | was placed in i. car. Two or three other cars 


a dark world, but the way the car was moving 
told me we were travelling along a mountain road. After 
an hour the car stopped. Kurdish and Turkish voices 
could be heard. We had come to a place for the discovery 
of which the PKK wouid have willingly sacrificed at least 
1,000 militants. This was the headquarters of the AHC. 
When my blindfold was untied, I saw a room every inch 
of which was decked with Turkish flags. In front of me I 
saw a group of people crouching with automatic Kalash- 
nikovs in their hands. One of them stepped forward and 
said: “Brother, ask whatever you want. I am the leader of 
the AHC, which the PKK calls the Counterguerrilla.” 


I started asking questions and he replied. Instead of an 
organization used by the state to commit murder—as the 
PKK claimed—I came across some independent fighters 
who had sprung from the very bosom of Anatolia. These 
people deeply revere the state. Their eyes glistened when 
they spoke about “Kemalism™ [the ideology of Kemal 
Ataturk]. And I was overwhelmed by the general cultural 
level of the AHC leader standing before me, his face 
hidden by a scarf. Although he dealt with major issues, 
he never hesitated. Obviously, he knew what he was 
saying and he chose his words carefully and deliberately. 
He knew about everything from daily life to social issues 
in the southeast. There was meaning in every word he 
said and a lesson to be drawn from every sentence he 
uttered. 


Our conversation ended at 0700. [passage omitted] We 
set off at 2300 and arrived back at my hotel at 2400. The 
people who untied my blindfold were wearing masks. ! 
could tell by his clothes that the AHC leader was among 
those who kissed me and bade me a warm farewell. 


[passage omitted]. 


Part Two: AHC Leader Interview 
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[Second of five installments of a report by Ali Oncu: 
“The Reality Behind the Counterguerrilla”; following a 
short introduction, this and subsequent installments 
comprise an interview with the unidentified Anatolia 
People’s Front, AHC, leader by Oncu during the latter's 
visit to “AHC Headquarters”; date, place not given] 


[Excerpt] [passage omitted] I spoke with the leader of the 
AHC at a secret location. The AHC relies on its own 
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means and methods in the fight against the PKK. The 
AHC chief said: “Since there are guerrillas, it is natural 


rilla? Is there something to it? What sort of an organiza- 

tion is it? 

{[AHC Leader] As will be surmised from the name 
counter means opposing. If there is a 


But has the state fulfilled this duty? Unfortunately, it was 
ineffective on certain points. On those points on which 
the state was ineffective, the people spontaneously orga- 
nized itself for a struggle against the PKK. 


We have no links with any formal or informal Turkish 
Republic organization. Claims to the contrary are made 
up by the PKK, pro-PKK people, and by those who have 
coined the term counterguerrilla to put the state in a 
difficult situation. The counterguerrilla activity is the 
AHC’s activity against the guerrilla. 


You will ask: “What, then, is the AHC?” Here is the 
reply: The Kurds, Lazes, Azeris, Bosnians, and others 
who live in Turkey are a single entity. Mustafa Kemal 
Ataturk established the Turkish Republic with every- 
one’s assisiance. After his death, treason against his 
ideology emerged. Actually, this process started when he 
was alive. It would be wrong to blame only Kurdism for 
this treason. Those governing the Turkish Republic have 
deviated from the “Kemalism™ ideology conceived by 
yey despite “Kemalism” unifying and never being 
ivisive. 


{[Oncu] Why has this deviation occurred? 


[AHC Leader] The main reason is the clash of interests, 
personal disputes. The clashes are both material and 
spiritual in nature. Who brought Turkey to this painful 
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terror situation? Was it the Counterguerrilla, AHC, or 
Kemalism? In my view, it was Byzantine intrigue after 
Ataturk’s death that threw Turkey into this chaos. This 


cient measures taken by the state. While claiming to be 
internationalist, the PKK is in fact a nationalistic Kur- 
dish organization. Let us assume that the Kurds are 
in nationalism through the PKK. Well 


then, what will happen if the nationalistic sentiments of 


liberation in Sivas and Erzurum. The people in this 
region fought in the front ranks during the war of 
independence. What has happened to this people, who 


to protect these people? No. This is the first mistake of 
the state. 


Now this man Apo has come forward claiming that the 
Kurdish people are being oppressed. He says: “There are 
no roads or jobs; there is no electricity, water, civiliza- 
tion, or bread.” In my view this is true not only for 
southeastern Anatolia but for all of Turkey. Every corner 
of Turkey is in need of something. In the 1980's Turkey 
worked hard to take its place within the civilized world. 
To bring civilization, electricity and telephones were 
provided even to the cave-dwellings in the southeast. For 
me and for the AHC, the issue was not the electricity 
supply to the schools or the existence of tap-water and 
roads. There is a different issue in question. The former 
Soviet Union sought and found a puppet in the person of 
Abdullah Ocalan. He was later handed over to the care of 
Bulgaria and then Syria. 


In the past, it was thought that whoever controlled the 
Turkish Straits controlled the seas. Now, this geopolit- 
ical view has changed. The new concept is: “Whoever 
controls the centers of terrorism controls the world.” 
Syria is only a pawn in this affair. The British Secret 
Service is the mother of terrorism. If you cast a glance at 
history, you will see intrigues, plots, and treachery com- 
mitted by the British in the Middle East. 


Today there is no USSR, but terrorism continues. Why? 
Because it is the British Secret Service which makes the 
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establishment of the Turkish Republic. 
took up arms against Turkey in 1984 did not land here 
out of the blue. There is a story behind the raids on Eruh 
and Semdinli. The Turkish Government failed, and is 
still failing, to see this. I blame the country’s administra- 
tion, which is factionalist and cumbersome. 

The PKK published a book at its first congress. This 
book openly states what the organization plans to do in 
Turkey. Everything, from the type of guerrilla struggle to 
be launched to the manner of carrying out activities, is 
written there. The state’s intelligence organizations 
should have been able to obtain this information. This 
book was being sold for a ridiculously low 10 marks in 
Europe. Apparently, those who failed to properly under- 
stand the threat failed to rise from their lethargy. 


At that time there was martial law in the southeast and in 
Turkey in general. The state was being run by martial law 
when the PKK first launched its operation. We, the 
AHC, see that, despite the passage of so many years, 
some people in the Parliament and in the military are 
still pinning their hopes on martial law. But this business 
started during martial law. If martial law was the answer, 
would the PKK have gotten this far? What good will you 
do by declaring martial law now? It was martial law itself 
that caused the aggravation of this problem. 
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[Third of five installments] 


[Excerpts] [introductory passage summarizing the first 
part of the interview omitted] 


{[Oncu] Are you saying that martial law created the 
conditions for the development and formation of the 
PKK. 








FBIS-WEU-93-055 
24 March 1993 


[AHC Leader] I do not want to criticize certain values I 
believe in. As you know, the raids on Eruh and Semdinli 
took place on 14-15 August 1984. At the time, the PKK 
had few followers, some 150-200 people. Temporary 
PKK bases were set up in al-Biga’, Iran, and Syria in 
1980, 1981, and 1982. They established themselv<s in 
these bases and started infiltrating Turkey and carried 
out surveillance work. The actual transition to guerrilla 
activities took place in August 1984. At the time, circles 
close to PKK leader Abdullah Ocalan said: “Well, you 
managed to launch this movement, but it is treasonous 
and you are a traitor. You are the enemy of the Kurdish 
people because you will bring about the massacre of the 
Kurds. The Turkish Army is a dragon and, like a dragon 
devouring a hare, it will devour you. What do you think 
you are doing?” 


Ocalan was not slow in replying. A year after the raids on 
Eruh and Semdinli, Ocalan had managed to boister and 
strengthen the PKK. Then he replied to the question, 
saying: “As you can see, a year after the Eruh and 
Semdinli raids, the Turkish Republic has still not 
devoured the hares.’ Rather, the hares (he means the 
guerrillas) are multiplying. It seems this dragon is not 
going to devour the hares. You will see how these hares 
will multiply non- stop.” 


{[Oncu] Can't the state find a solution to this problem? 


{[AHC Leader] I am not saying that the state is unable to 
find a solution. Though the state is generating certain 
ideas, it is unable to grasp the essence of the problem. 
Hence, the proposed solutions are not resolving the 
problem. 


Now the state is facing a problem: It is the creature called 
Abdullah Ocalan. The state should have cut his head off 
a long time ago, because Ocalan plays an important role 
in the propaganda and widespread guerrilla activity. He 
is a determining factor. If you assassinate, him the PKK 
will plunge into internal struggle. Abdullah Ocalan, 
Cemil Bayik [a PKK commander], and Osman Ocalan 
[brother of Abdullah Ocalan] have established a dicta- 
torship inside PKK. Everyone else is a mere puppet. 
Other than Ocalan, they are not intellectual sort of 
people. If you eliminate this group you could sit back 
and watch the PKK destroy itself. Think of the PKK’s 
internal structure. According to our research, most of the 
militants elected to the PKK Central Committee since 
the establishment of the PKK have been killed in the 
clashes. Some of the rest were charged with treason and 
killed in order to eliminate Ocalan competitors. [passage 
omitted] Had serious work been undertaken, and MIT 
[Turkish National Intelligence Organization] agents 
planted inside the PKK, Ocalan would have been elim- 
inated by now. [passage omitted] Had the massacres 
committed inside the PKK been fully explained to the 
Kurdish youth and people, participation in the organi- 
zation would not have been this high. 
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{Oncu] Do you mean to say that the state officials who 


know what is going on in the southeast are unable to fully 


explain the situation to the citizens? 

[AHC Leader] The state is providing very limited infor- 
mation on the struggle against the organization. It is 
unable to use the media for this purpose. You cannot 
conduct war like this. 


For example, take the case of a siege of some 100-150 
guerrillas by a force of 500-600 troops that are supported 
by helicopters and every type of weapon. The troops also 
have air support. Yet, when the operation ends, you see 
there are only five or 10 killed. Should we then not ask 
how these people escaped? My research shows that there 
are hundreds of thousands of troops in the region. Yet, 
you hear the same excuses: They fled, it was dark, it was 
mountainous terrain, it was hilly terrain, it was swampy 
place, or, it was a bushy piace. All these are mere excuses. 
How is the PKK. able to kill people in the same darkness 
and bushes and then escape? The military forces fighting 
the PKK now suffer from a lack of tactical leadership. 
This has always beem true. Some commanders have 
simply left the region. Under these conditions you 
cannot even kill 50 people targeted in a region. Once you 
leave a region the 50 guerrillas suddenly increase to a 
group of 150 people. 


Here is one of the basic mistakes. In our view, the 
struggie against the guerrillas should be waged by groups 
made up of volunteer, eager, and gutsy patriots that 
know the essence of the problem. 


Part Four: AHC Leader Interview 
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{Fourth of five installments] 


[Excerpts] [Oncu] You are talking about a struggle waged 
by patriots outside the state’s control. Where will these 
patriots be found? Who will lead them? Can you explain 


{[AHC Leader] Since we are living in the Turkish 
Republic it is not at all important where these ranks 
come from. Turkey is replete with gems. They could be 
selected from among those gems. Turkey's Army is 
enough. Judging from the outside, we believe that the 
Turkish Army is strong enough to carry out this struggle. 
The Army could even bring this affair to an end. How- 
ever, as I already indicated, the lack of tactical leadership 
is a hindrance in resolving this problem. The main 
reason for the lack of tactical leadership is the lack of a 
basic strategy in the Turkish Republic's struggle against 
the PKK. The Turkish Republic does not know what to 
do about the PKK. It is also not drawing the appropriate 
lessons from developments elsewhere in the world. [pas- 
sage omitted] 


[Oncu] Do you mean to say that the state has completely 
lost its suzerainty in the region? 
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[AHC Leader] Of course. For example, the PKK has 
been imposing certain types of embargoes. Take the case 
of the oil embargo that was imposed during the latest 
operation against the PKK in northern {raq. All the 
provinces in the southeast participated in this embargo. 
No one expressed any opposition to it. Many of the 
drivers are hungry and they smuggle in oil to provide 
food for their families. Despite this hardship, no one 
opposed the embargo. And, the state is unable to break 
this embargo. This shows the impotence of the state and 
the suzerainty of the PKK. The PKK is not the state 
here, yet, it is obvious that certain state institutions and 
organizations are not functioning here. 


[Oncu] What should the state do? 


[AHC Leader] The state replaces the officials its appoints 
to the region every two years. Each new appointee has to 
start learning things from the beginning. The people 
familiar with the region should stay here and continue 
the struggle. [passage omitted] 


[Oncu] The papers published certain scenarios for the 
assassination of Abdullah Ocalan. Is the state unable or 
unwilling to assassinate Ocalan? 


[AHC Leader] Such things are not done by scenarios. 
First, you decide who to kill. If it is Ocalan, you go and 
kill him. It is that simple. A scenario is an idea hanging 
in the air, no more. It is not important whether or not the 
state is linked to terrorism. Such talk is ridiculous. 
Ocalan should have been killed by now. It is not the time 
or place to debate whether or not the state can act like a 
terrorist. Such talk is mere polemics to lull the people to 
sleep. If they are unable to kill him, let them hand this 
job to us. 


[Oncu] Well then, what do you want? Apparently it is 
difficult to carry out such a mission. Do you want money 
to kill Ocalan? 


[AHC Leader] I do not want to comment on this issue. 
When the time and conditions are ripe we will place this 
issue on the agenda. [passage omitted] 


{Oncu] Some of the murders in the region are ascribed to 
the Counterguerrilila. Who is committing these murders? 
Why are these people being killed? 


[AHC Leader] It is not our habit to kill women and 
children. Besides, this word Counterguerrilla should not 
be used perfunctorily. We are not the Counterguerrilla, 
we are the “Anatolia People’s Front.” We are people that 
have come forth from the bosom of the people of 
Anatolia to take revenge, to ask for the account of certain 
things by the PKK. I am the people, the people is me. | 
cannot kill myself. The guerrillas are killing people 
regardless of whether or not they brandish a gun. We are 
only killing those who have taken up arms against the 
state and who are working to destroy the state. Among 
our targets are those who openly support the PKK. For 
us, they are PKK militants. Being constrained by the 
fetters of democracy, the state is unable to do anything 
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against the individuals who attempt to undermine the _—type well. Betrayal against the PKK carries the death 
state and impair the existing order. Therefore, we took = penalty within that organization. In our case, betrayal 
this duty upon ourselves, and are doing what is neces- against the state and collaboration with the PKK carry 
sary. The term Coun illa has been concocted by _ the death penalty. As the AHC, we have not yet launched 
the PKK in order to instigate and provoke the people a real campaign of killings. You will see what will happen 
We have no ties with the state. once we start it. We have so many targets: the state’s 
evasive collaborations with the PKK, the press’ evasive 
Part Five: AHC Leader Interview collaborators with the PKK, the people called militia by 
NC2403123793 Istanbul TERCUMAN in Turkish 12. _—‘the PKK, and so on. So far we have not touched them 
Mar 93 pp 2, 11 because, on our list, they appear as lost and miserable 

people. Their time will come later on. 

[Last of five installments] [Oncu] Who is on your hit list now? 


[Excerpts] [Oncu] What methods do you use to punish 
those who act against the state? Do you resort to torture? 
Do you have courts? 


[AHC Leader] We are not sadists. We abduct a person at 
a convenient moment, once we are certain he is cooper- 
ating with the PKK. We take him to a desolate place, we 
explain to him that he has betrayed the state, and we 
read out his crimes. After reminding him that the penalty 
for this is death, we fire a single bullet into his head. 
Unlike the PKK, we do not have plenty of bullets, we 
must use them economically. Besides, if the person 
prefers another sort of execution we will do that. We ask 
for his last wish. We ambush those we cannot abduct, 
and after having dispatched him with a single bullet, we 
scatter to our cell-houses in the city. 


{[Oncu] How many devoted members—armed mem- 
bers—of AHC are there in your region? 


[AHC Leader] We will solve the PKK problem in the 
southeast provided that the Turkish Republic's police, 
soldiers, Special Team, MIT [National Intelligence Orga- 
nization], and JITEM [Gendarmerie Intelligence Orga- 
nization] leave us alone. We are not afraid of the PKK, 
but we are afraid of MIT and soldiers. We are wary of the 
state, because we are violating laws and killing people. Of 
course, people from our own ranks are also getting killed; 
we are also giving martyrs. We do not want to pull the 
trigger against the state’s soldiers and police. We are 
working for the state. We are the vengeance warriors 
implementing, under illegal conditions, what the state is 
unable to do under conditions of democracy. [passage 
omitted] 


I cannot give you the exact number of our armed 
members, say approximately 500 people. We are strong. 
Our precise number is not important. What is important 
is what we hold in our heart and mind. The people, 
which lost their property, lives, and honor to the PKK, 
are fed up with this organization. Hence, many people 
are joining us. Maybe, at this very moment, someone has 
just joined us, bringing with him his heart and arms. 


{[Oncu] How do you determine who to sentence to death? 


[A:1C Leader] Everyone knows each other in this region. 
Only the state cannot determine who is committing 
treachery against it. These people dress like civilians 
during the daytime and carry arms at night. We know the 


[AHC Leader] At present, the families of the PKK’s 
mountain team are among those slated to be killed. The 
people in command positions within the PKK should be 
most worried. We know the addresses of their families. 
We have no compassion for betrayal. Maybe we will 
spare small children. Adults will be killed by a single 
bullet. We do not abide by democracy; we are not the 
state. An eye for an eye and a tooth for a tooth. 


{[Oncu] Won't killing their families be the wrong thing to 
do? 


[AHC Leader] Then, the state should prevent the killing 
of our families. Let the PKK stop pulling the trigger on 
children. If they cannot find us, they kill our families. Is 
this justice? In our view we have to retaliate in kind. We 
cannot protest their killings, because by so doing we will 
be exposing ourselves. As you have seen in the press 
recently, we have already avenged the deaths of our kin 
in Batman, Silvan, Nusaybin, Diyarbakir, and Bingol. 
2000 IKIBIN"E DOGRU magazine loves us very much!.. 
[punctuation as published] However, they are wrong in 
their opinion. They think we are one and the same thing 
with the state. We are not that. If they do not know this 
let them learn now. We are a totally different organiza- 
tion and are called “Anatolu Halk Cephesi.” 


{[Oncu] What is your link with Hizbullah? 


[AHC Leader] It is a completely different entity. They 
are a religious society that arms itself against the irreli- 
gious PKK and have gotten fed up with the PKK. They 
are people who have armed themselves in desperation 
from the state’s helplessness and have begun a war 
against the PKK. These are believing Muslims. They 
have no cooperation or ties with us. 


[Oncu] There were many killings in Batman. Is there 
activity against the PKK in this city? 


[AHC Leader] We do not brandish weapons against 
innocent people. We are brave peop!>. We will continue 
the struggle until the last PKK member or collaborator is 
killed in Batman. We will not allow any PKK member to 
survive in Batman. If they are brave enough, let them 
come. Our activities are also continuing in Nusaybin, 
Silvan, and Diyarbakir. Let the militants and collabora- 
tors be very careful we love them very much (!). This love 
could cause their death. 
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{Oncu] Could you expound on this Hizbullah issue? This 
is an international organization. It is claimed that Iran is 
behind it. Is our own Hizbullah an extension of the 
Iranian one? 


{[AHC Leader] Hizbullah is active in Iran, Iraq, and 
Lebanon and is supported by Iran. There is no link at all 
between this organization and our own Hizbullah. 
Unfortunately, this name was given to this group of 
Muslim fighters by the PKK and by the pro-PKK 
OZGUR GUNDEM and YENI ULKE. Because they 
repeatedly called it Hizbullah, the organization came to 
be known as such. 

This is a special situation. In fact, the Turkish press is 
quite interesting. Take Dogu Perincek [the leader of 
Socialist Party and the former editor of 2000 IKIBIN’E 
DOGRU], I think he is working for the British Secret 
Service. Sometimes he is on good terms with Ocalan and 
sometimes he fights with him. He is hostile to everybody. 
He is a typical Turkish intellectual. I do not think that he 
thinks about anyon- xcept himself. 


[Oncu] How many people have you punished so far? 


TURKEY 61 


[AHC Leader] I cannot give numbers. You reporters and 
the public opinion are already passing a very good 
judgment on this. 


{Oncu] Is there another organization behind what the 
PKK calls the state-supported Counterguerrilla? 


[AHC Leader] We could put it this way: What the PKK 
calls the Hizbulcontra [from Hizbullah and Counterguer- 
rilla] formation is in fact the Islami Yumruk [The 
Islamic Fist], which is a component of the Muslim 
fighters. The Islami Yumruk is an organization attached 
to AHC. The only difference is that they like the 
Hizbullah and appreciate Hizbullah’s religious devotion, 
but work independently of Hizbullah. They work with 
us. They have a hit-list of 30 people which was recently 
published in the press. Everyone of them will be pun- 
ished in turn. People like Mustafa Anter [Kurdish jour- 
nalist and writer] are on the top of the list. 


[Oncu] Was Mustafa Anter killed by the Islami Yumruk 
with your knowledge? 


[AHC Leader] The Islami Yumruk punished him. 
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